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VISION
‘’To be the most preferred life insurance specialist’’

MISSION

CORE VALUES

Accountability 

Accessibility

Integrity
We keep our words

Professionalism

Loyalty
We are committed to our stakeholders

Creativity

’We improve the quality of life of our clients and add value to our shareholders'

We are within your reach

We are responsible

We provide quality service

We are innovative
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Our business provides financial guarantee to our clients and this is also  linked to their longevity

• correctly pricing the insurance risks,
• ensuring our business contracts are adequately written, optimally investing both Insurance and Shareholder Funds,
•
  

First Line – Board and Management

The Group intents to be always be in compliane with applicable laws and regulations and be within its set tolerance limit                                                                  

We operate and maintain three lines of defence for the management and oversight of risk to ensure adherence to guiding 
principles and control. The lines of defence are

The Board of Directors set the tone for Risk Management through approving the Strategic objectives of the Group and the 
Group's  risk appetite and tolerance limits. The Risk Management Committee has the oversight role of ensuring that the 
business units adhere  to the Boards directives and ensure the business units develop a risk culture where all leaders are aware 
of the group's strategy

Risk Management Committee through the chairman reports on risk matters to the board. The Chief Risk Officer collates quartely 
enterprise reports to the Risk Management Committee.

Second Line – Risk Management Unit
The group’s risk management department is responsible for designing risk framework methodologies and tools which supports 
the business in analysing and managing risks and providing early warning of adverse trends. The department reports to the 
Board, management and staff on risk identification, control and mitigation

Third Line – Internal Audit Function
This line of defence provides independent and objective assurance on the effectiveness of internal controls established by the 
Board, management and Risk Unit in the Group

Risk appetite
The Group has low appetite for taking risk. The Group intends at all times ensure that it is solvent and ensure that all obligations 
are met as at when due

We have robust and  effective risk management framework which seeks to protect our group's capital base and earnings 
without hindering our business growth.:

ENTERPRISE RISK MANAGEMENT               

Enterprise risk management philosophy

Hence, the management of our business strongly focuses on mortality studies and investment performance

A key business objective is meeting client genuine claims as and when they occur, achieving this objective involves us in many 
activities including

The Board is committed to ensuring ERM is embrased by all the staff of the group and also ensure that our processes reflect our 
strategic objectives

Our Risk Culture
The Group is building a risk culture whereby there is a adequate level of risk awareness across all business units and amongst all 
employees
Risks faced by the group are communicated across the group.The Risk Management Committee (RMC) ensures that the business 
units develop a risk culture where all Heads of Departments /Units are aware of the Group's strategy  objectives and risk Apetite 
and limits. The  business process adheres to the stipulated risk limits and if they are likely to be exceeded, the information is 
escalated to the Risk Officer/RMC

Risk management framework

timely reporting our financial activities internally and externally, deploying adequate operating and having adequate 
processes/people/systems
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Reputational risk
This is the risk of events that could cause public distrust and damages to the Group’s integrity, reputation and goodwill 
especially in the eyes of the customers, regulators, competitors, and the general public. We manage reputational risk through a 
structured approach for defining and implementing core values and acceptable standard of behaviour which the staff are 
expected to follow while conducting the day to day business of the Group. The Group risk assessment and monitoring process 
has embedded controls for testing reputational risk and the outcome of such exercise is communicated to the Board Risk 
Committee on a quarterly basis.
Legal/compliance risk management
The Group has procedures to ensure that all statutory regulations are completely adhered to by the business unit at all time. 
These regulations include those set by NAICOM and other relevant agencies of government. There are internal control 
processes that identify potential breaches to the regulations and are promptly mitigated. Some of the control processes include:

The Group’s business risk is associated with gaining market shares and remains profitable. This risk is considered through 
documented process for product development and launch, business segment profitability analysis, stakeholder’s engagement as 
well as being embedded in our brand promise.

Risk classification

Operational risk
This is the risk of loss from inadequate or failed internal processes, people and systems or from external events which arises 
from the potential that inadequate information systems, operational problems, breaches in internal controls, fraud, or 
unforeseen catastrophes will result in unexpected losses. The Group has policies that cover risk that may arise from people, 
systems and internal process failures. The policies include staff recruitment, training, retention plans, succession plans, 
remuneration and welfare benefits, designing standard operating procedure and policies, driving compliance culture, process 
automation, Information Technology support systems, data integrity, IT systems access, etc.

Liquidity risk
Liquidity risk exist when there is insufficient cash flow to meet the Group’s operational and financial obligations and is usually 
associated with inability to liquidate assets or obtain funding from external sources to pay claims and other liabilities when due. 
The Group manages its liquidity risk through appropriate assets and liability management strategy through the Investment 
Management Committee. Monthly reports and review of liquidity gaps is conducted to assess the level of liquidity risk.

Reinsurance risk
This is the risk of inadequate reinsurance cover to mitigate underwriting risk. It usually occurs when there is insolvency of a 
reinsurer, discovery of exposures without current reinsurance coverage, or exhaustion of reinsurance covers through multiple 
losses. The Group has documented reinsurance policies for adequate reinsurance arrangements and treaties for all categories of 
insurance business transacted. The policies include the process for Reinsurer selection, monitoring, claims recovery, etc.

Underwriting risk
Underwriting is the process by which an insurer determines the conditions necessary and suitable to accept insurance risk. The 
risk crystallises when there is severe and frequent claims against the Group’s projected capacity.  The Group has embedded 
internal control processes to guide its insurance business and guide against the risk of unexpected losses and capital erosion. 
There is well documented underwriting policies and procedure and are enforced throughout the organisation.

Business risk

The Group has arisk management policy and procedural manual which sets out the the Group's risk governance framework . 
The document is implemented by the Risk Management Committee, and the committee reports on risk matters to the Board. 
The Chief Risk Officer collates quarterly enterprise - wide reports to the Risk Management Committee 

Risk management policies and procedures
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The Health and Safety Management has been instituted to provide and maintain safe healthy working conditions, work 
equipment and systems for all staff. This responsibility also extends to visitors, contractors and others who may potentially be 
affected by our activities. The Health and Safety Policy framework underpins the policy statements, roles and responsibilities of 
HSE officer with "Safety First" culture and zero tolerance for near misses approach.

Business Continuity Plan (BCP)
The business continuity plan (BCP) has been designed to promote resilience against operational threats especially with regards 
to continuity of critical operations, in the event of a disaster or disruption to critical operations. The BCP framework also 
addresses adherence to contingency planning procedures, in the event of emergencies. We aim to continually improve on 
inherent gaps identified during each simulation exercise. The Company is ISO 22301:2019 compliant and certified by MSECB.

Data Privacy Protection Policy
The data privacy protection policy is basically to enable us remain committed to ensuring that the privacy and personal 
information of our clients and employees (data subjects) are protected. African Alliance Insurance is also responsible for 
complying with extant Nigerian and applicable international laws and regulations on data protection. We have been  enlisted as 
a data compliant organisation by the National Information Technology Development Agency (NITDA).

Health, Safety and Envornment Management

Risk report and risk map
Issues arising from risk assessment process are collated and presented in a report called the Risk Report which forms the basis 
of constructing the risk map. The risk map draws senior management's attention to the critical risk factors as well as the 
adequacy of existing controls to mitigate the risk. The risk map provides a snap short summary of the significant risk and the 
ratings and probability of occurrence within a specific period. This forms the basis for estimating the potential operational loss.

Risk control self-assessment (RCSA)
The Group has a mechanism for risk assessment on periodic basis and this is known as Risk control self-assessment (RCSA) 
principle. It involves the tests and procedures or assessments that need to be performed periodically to assure that key controls 
are in place and are working effectively as designed. The control requirements are proactively assessed through Process risk 
analysis and review of policy requirements, loss events, and audit findings. The Group then set controls required to comply with 
policy requirements and test these processes for adequacy and risk mitigation capability. Risk Champions are engaged in each 
business or risk unit and facilitates the process of risk control self-assessment in the Group.

Key risk indicators
The key risk indicator (KRI) provides trend analysis of risk exposures or deviation from standard processes. This helps the Risk 
Officers and Risk owners to promptly identify increasing threat to business activities and escalate to the appropriate senior 
levels for control and to probably review the risk appetite. The trend analysis is one of the sources of data for the risk report and 
risk map documented by the Group.

Loss events reporting
The Group has a Loss Event Register that captures all actual loss sustained during operational processes.

f)    Whistle blowing policies

a)   Know -your-customer (KYC) procedure
b)   Anti-money laundering/combating the financing 
c)   Anti-bribery and corruption measures
d)   Guidelines for adherence to Corporate 
e)   Gift policies
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DIRECTORS' REPORT 

(a) Incorporation and address

(b) Principal activities

(c) Operating Results

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N'000 N'000 N'000 N'000

Gross premium written 7,166,770                7,121,766           6,158,340            5,963,632       
Net Underwriting income 6,745,577                6,653,552           5,738,223            5,497,421       
Profit before tax 2,185,421                1,615,155           2,835,587            2,013,936       
Taxation 231,424                   (46,219)               (35,265)                (46,218)           

Profit after tax 2,416,845                1,568,936           2,800,322            1,967,718       

(d) Dividends

(e) Directors

Dr. Anthony Okocha - Chairman
Sylva Ogwemoh (SAN) - Chairman
Alh. Abatcha Bulama - Non Executive
Dr. Adiele Ekechukwu - Non Executive
Sir. Macauley Atasie - Non Executive
Mrs. Joyce Ojemudia - MD/CEO
Mrs. Olabisi Adekola -Executive Director

Appointment of Directors

(f) Induction and Training

The directors who held office during the year and to the date of this report were:

Retired on 20 September 2021

Mr Sylva Ogwemoh (SAN) was re-elected as a Non-Executive Director of the company.

The Group has in place an induction and formal orientation program for newly appointed Directors. During inductions, new 
Directors are provided with materials and are required to attend series of introductory meetings and retreats to become 
knowledgeable about the Company’s businesses and products and also become familiar with the senior management team. 

The Enterprise Risk and Governance Committee of the Board in collaboration with the Company Secretary is saddled with the 
responsibility of ensuring that Directors participate in continuing education programs so as to keep them abreast with the 
Group’s business objectives, operations, strategic plans, business environment as well as industry regulations and other external 
factors such as corporate governance requirements and best practices. As part of the programme, Directors are encouraged to 
periodically attend appropriate trainings or seminars which would be beneficial to the Directors in performing their service to the 
Board. 

Appointed October 2022

The directors submit their report together with the audited consolidated and separate financial statements for the year ended 31 
December 2021, which disclose the state of affairs of the Group.

The company was incorporated as a private limited liability company in 1960 under the extant Companies and Allied Matters Act
with RC No 2176. The Company became a public liability company following the successful completion of the private placement
exercise undertaken by the company in June 2008, On 17 September 2009, the Company became listed on the Nigerian Stock
exchange. African Alliance Insurance Plc owns 100% equity of Axiom Air Limited, a cargo airline Company and 98% in Ghana Life
Insurance Company Limited, a Life Company in Ghana.

The principal activity of the Group is the provision of life assurance and pension business to corporate and retail customers in 
Nigeria and Ghana. 

The Group’s results for the 12-months period are set out on pages 62. The profit after tax for the year of N2.4billion for the Group 
and N2.8billion for the Company in 2021 and a profit after tax of N1.56billion and N1.96billion for the group and company in 2020 
respectively have been transferred to retained earnings. 

No dividend was proposed for year ended 31 December 2021.

Group Company
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(g) Performance Evaluation Process

(h) Board Composition and Procedure for Board Appointments. 

(i) Code of Business ethics for Directors and Employees

(j) Directors' shareholding

Names
Direct 

Shareholding
Indirect 

Shareholding
500,000 Nil

(k) Directors interests in contracts

(l) Shareholding

The range of shareholding as at 31 December 2021 is as follows:

Number of 
Shareholders % Shareholders

Units of Shares 
Held % holdings

                        1,066 76                                242,581,988                        1 
                           275 20                             1,068,720,410                        5 
                             31 2                                  741,833,413                        4 

9                               1                          671,489,785                               3 
15                             1                          3,337,182,217                        16 

2                               0                          1,507,000,000                           7 
2                               0                          13,016,192,187                      63 

Total 1,400                                              100 20,585,000,000  100
-                        

50,000,001 - 100,000,000
100,000,001 - 500,000,000

500,000,001 - 1,000,000,000
1,000,000.001 and above

The shares of the company were fully owned by Nigerian Citizens and associations.

Range of Shares

             1-  1,000,000
1,000,001 - 10,000,000

10,000,001 - 50,000,000

The Board ensures that there is an effective internal control and risk management system in place. 
The Shareholders’ Audit Committee is saddled with the supervisory role of receiving and reviewing reports from Internal Audit, 
while the Enterprise Risk Committee oversees the assessment of the Company’s risk and control processes and ensures that 
recommendations from the Committees are adequately implemented. 

The direct and indirect interests of the Directors in the issued share capital of the Company as recorded in the Register of 
Directors' shareholding and/or as notified by the Directors for the purpose of Section 301 of the Companies and Allied Matters 
Act 2020 and the listing requirements of the Nigerian Stock Exchange as at 31 December, 2021 are as follows:

Olabisi Adekola

None of the directors has notified the Group for the purpose of section 303 (1) of the Companies and Allied Matters Act 2020, of 
their direct or indirect interest in contracts or proposed contracts with the Group during the year.

The Enterprise Risk and Governance Committee ensures that a formal evaluation process is in place to assess the composition 
and performance of the Board, Committees, and individual Directors annually. The assessment is conducted by an independent 
Consultant so as to guarantee objectivity and fairness. The essence of the evaluation process is to ensure that the Board, its 
Committees and individual Directors are effective and productive and to also identify opportunities for improvement and skill set 
gaps (if any)

The Board is composed of individuals with enviable records of achievement in their respective fields. Directors are selected on 
the basis of certain core competencies and experience spanning across diverse industries and sectors including the Insurance 
industry, Finance, Media and Public relations, Politics and international relations, Banking, Retail and Consumer Products.  In 
addition to having one or more of these core competencies, candidates for appointment as Directors are identified and 
considered on the basis of knowledge, experience, integrity, diversity, leadership, reputation and ability to understand the 
Company’s business. 

Also, there is a clear separation of responsibilities of the Chairman, CEO, Board and Management thus ensuring non- interference 
of the Board in management functions. The Non -Executive Directors are independent of Management and are free from any 
constraint that may materially affect their judgment as Directors of the Company. 

In compliance with the Rulebook of the Nigerian Stock Exchange, the Company has in place a code of ethics and business conduct 
policy which serves as a guide for all Directors and Employees for acceptable and appropriate behavior in the Company. All 
Directors and Employees are encouraged to observe the highest standards of ethics and integrity in their conduct. This Policy can 
be found on the Company’s website www.africanallianceplc.com
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Major Shareholding

2021 2020

Number of shares Percentage held Number of 
shares

Percentage 
held

% %
Conau Limited 11,816,192,187      57                        11,835,900,000  57                    
Universal Insurance Plc 1,200,000,000        6                          1,200,000,000    6                      

13,016,192,187     63                        13,035,900,000  63                    

(m) Donations and gifts

2021
 Amount 

N'000 
Nigerian Red Cross Society                   100 

                  100 

(n) Events after year end

(O)

Employment of Disabled Persons

Health, Safety and Welfare at Work

Employee Involvement and Training

The Group enforces strict health and safety rules and practices at the work environment, which are reviewed and tested 
regularly. The Group retains top-class private hospitals where medical facilities are provided for staff and their immediate families 
at the Group’s expense. Fire prevention and fire-fighting equipment are installed in strategic locations within the Group’s 
premises. The Group operates a Workmen’s Compensation Insurance covers for the benefit of its employees. It also operates a 
contributory pension plan in line with the Pension Reform Act, 2014.

The Group ensures, through various fora, that employees are informed on matters concerning them. Formal and informal 
channels are also employed in communication with employees with an appropriate two-way feedback mechanism. In addition, 
employees of the Group are nominated to attend both locally and internationally organized courses. These are complemented by 
on-the job training. All officers of the Group attend meetings and retreats where members of staff critically discuss the Group's 
performance and recommend solutions to identified challenges

The following shareholders held more than 5% of shares of the company according to the Register of members as at 31 December 
2021:

Contributions to charity and non-government organisations during the year amounts to N100,000 (2020: N400,000)

No material facts or circumstances arose between the dates of the statement of financial position and this report that will affect 
the financial position of African Alliance Insurance Plc as at 31 December 2021.

Human Resources

The Group continues to maintain a policy of giving fair consideration to the application for employment made by disabled 
persons with due regard to their abilities and aptitudes. The Group’s policy prohibits discrimination against disabled persons in 
the recruitment, training and career development of its employees. In the event of members of staff becoming disabled, efforts 
will be made to ensure that their employment with the Group continues and appropriate training arranged to ensure that they fit 
into the Group’s working environment. As at 31 December 2021 the Group had no disabled persons in its employment.
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Gender Analysis

Male Number Female Number Male  % Female %
Employees 49 53 48% 52%

   Board 5 2 71% 29%
   Top Management 7 4 64% 36%

Senior Manager 4 2 67% 33%
General Manager 1 0 100% 0%
Executive Director 0 1 0% 100%
Chief Executive Officer 0 1 0% 100%
Non-Executive Director 5 0 100% 0%

(p) Contraventions

(q) Share Capital History
The following changes have taken place in the company share capital since inception.

Year
Increase (N) Cumulative (N) Increase (N) Cumulative (N)

1961 100,000 100,000 - 25,000
1996 20,000,000 25,000,000 - 5,000,000
1999 - 25,000,000 15,000,000 20,000,000
2004 175,000,000 200,000,000 130,000,000 150,000,000
2007 300,000,000 500,000,000 150,000,000
2008 14,500,000,000 15,000,000,000 5,000,000,000 5,150,000,000
2008 - 15,000,000,000 2,850,000,000 8,000,000,000
2009 - 15,000,000,000 2,292,500,000 10,292,500,000

(r) Dividend History

Dividend in the last ten years 

2011          (1,094,978) Nil
2012             (315,375) Nil
2013           1,404,680 Nil
2014               630,161 Nil
2015          (4,757,340) Nil
2016           3,537,386 Nil
2017          (3,712,591) Nil
2018          (2,658,566) Nil
2019          (7,285,544) Nil
2020           1,967,718 Nil
2021           2,800,322 Nil

Unclaimed Dividend
The Company does not currently have any unclaimed dividend hence no list is provided.

Cash
Share exchange
Right issue

Cash

Cash
Cash
Cash

Year Profit (Loss) 
After Taxation 

Dividend 
Proposed

The group has made provision for  the sum of N42.2 million as penalties for contravening certain regulations during the year 
including late filling penalty. The particulars thereof are as disclosed in Note 43b to the consolidated and separate financial 

Authorised (N) Issued  & Fully Paid-up (N) Consideration

The number and percentage of women employed in the Group during the financial year vis-a- vis total workforce is as follows:

Gender analysis of Board and Top Management is as 
follows:

Detailed analysis of the Board and Top Management is 
as follows:
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Gross premium written 7,166,770 7,121,766 1% 6,158,340 5,963,632 3%
Net underwriting income 6,745,577 6,653,552 1% 5,738,223 5,497,421 4%
Underwriting profit/(loss)        8,134,867        (14,362,633) -157%      8,536,404    (14,219,687) -160%
Investment income        1,945,456            2,456,968 -21%      1,911,695        2,411,620 -21%
Admin/Operating expenses      (1,961,720)          (2,245,371) -13%    (1,723,391)       (2,050,178) -16%
Profit after tax        2,416,845            1,568,937 54%      2,800,322        1,967,718 42%

Result of operations:-(in thousands of Nigerian Naira)

Critical performance measures and indicators

MANAGEMENT DISCUSSION AND ANALYSIS  

Management objectives and strategies
The Group has established a solid reputation for excellent customer service and prompt claims settlement. Our marketing
efforts are co-ordinated through a network of 18 Branches manned by experienced managers and highly motivated sales
personnel for effective field coverage. Other recent and on-going capacity building efforts and performance enhancers
embarked on by the Company’s management include information technology infrastructure to link our offices nationwide for
more excellent standard of service delivery through improved on-line, real-time customer claims and policy handling
processes.

The nature of the business
African Alliance Insurance Plc was incorporated as a Private Limited Liability Company on May 6th 1960 and was the first
indigenous insurance company to carry out the business of Life Assurance in Nigeria. In 2005, African Alliance Insurance Plc.
pioneered the sale of Takaful (Islamic Insurance) in Nigeria through a robust selection of Sharia compliant insurance and
investment products, also in the same year, the company went into a joint venture with First Securities Discount House Limited 
(FSDH) to set up Pension Alliance Limited (PAL), a licenced Pension Fund Administrator. 

The Management Discussion and Analysis (MD&A) presents management’s view of the financial results of the group’s
operations and cash flows of African Alliance Insurance Plc and its subsidiaries for the year ended 31 December 2021. 

Group 2021 Group 2020 % Chg. Company 
2021

Company 
2020

% Chg.

Profit after tax – The Group made a profit after tax of N2.4billion as against N1.5 billion profit in the previous year, an increase 
of 54%. 

Gross Premium Written – The Group premium income increased by 1% during the current year under review over previous 
year 2020. This is attributable to the stiff operating environment particularly the outbreak of Covid-19 pandemic and lockdown 
at various period in which many company are just getting out of the impact of the C-19.

Net Premium Revenue – The net underwriting income increased by 1% when compared with previous year due to above 
reasons.

Operating Expenses – The operating expenses of the Group reduced by 13% as at 31st December 2021 when compared with 
previous year 31 December 2020. This is attributable to the cost cutting measures of the Group. 

Underwriting Profit – The Group result showed an underwriting profit of N8.1billion during the year against a result of 
N14.3billion loss in the previous year due to positive changes in contract liabilities.

Investment Income – This reduced by 21% as at 31 December 2021. This is attributable to crash in interest rate in the market 
which affected investment income of the Group.
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CORPORATE GOVERNANCE REPORT FOR 2021 FINANCIAL YEAR

Governance Structure

1 Board of Directors
2 Board Committees

The Board 

Board Composition

The Board composition is as follows:

Dr. Anthony Okocha - Chairman (Retired 20th September 2021)
Mr. Sylva Ogwemoh (SAN) - Non-Executive Director
Alh. Abatcha Bulama - Non-Executive Director
Dr. Adiele Ekechukwu - Independent Non-Executive Director
Sir. Macauley Atasie - Non-Executive Director
Mrs. Joyce Ojemudia - Managing Director/ CEO
Mrs. Olabisi Adekola - Executive Director

Board Meetings

a.

b. Ensuring that the Board and its 
c. Ensuring compliance with the laws of the Federal Republic of Nigeria  and other applicable regulations; 
d. Consider and approve the long term and short term business strategies of the Company while monitoring their implementation by Management;
e. Being accountable to the Company as well as identifying amd managing the relationship with shareholders and other stakeholders;
f. Establishing and maintaining the Company’s values and standards (including an ethical culture) as well as modelling these values and standards;
g.

h.            

i. Providing oversight over Information Technology Governance;
j. Ensuring that management systems are in place to identify and manage environmental and social risks and their impact. 

The Board comprises of the Chairman, Managing Director/  Chief Executive Officer, Executive Director for Finance,  3 Non-Executive Directors and 1 
Independent Non-Executive Director.  

The Board is a mix of Executive and Non-Executive Directors based on integrity, professionalism, career success, recognition, and the ability to add value 
to the organization. In reviewing Board composition, the Board ensures a mix with representatives from different industry sectors. Members of the Board 
bring various and varied competencies to bear on all Board deliberations and as a result, the Board derives its effectiveness from the various skills and vast 
experiences of each Director. 

The Board is responsible for the effective control and monitoring of the Group’s strategies and meets regularly or as the need arises to review strategy 
implementation of the Company’s plans by Management. Directors are provided with comprehensive information at each Board meeting and other 
meetings and are also briefed on business developments monthly. Likewise, the Board considers the Financial Statement of the Group for the period, 
reviews Management Accounts while considering the recommendations of the Board Committees and other reports pertaining to issues within the 
Board’s responsibilities.

The Board of Directors is the highest governing body in the Company. Its primary responsibility is to build long-term shareholders' value and ensure 
effective oversight of Management. The Board is also saddled with the following responsibilities:

Exercising leadership, enterprise, integrity and judgment in its oversight and control of the Company so as to achieve the Company’s continued 
survival and prosperity;

As leading life insurance company, African Alliance Insurance plc has consistently improved on the vision championed by its founders over 60 years ago. 
This position has been achieved by adherence to sound corporate governance practices in its operations. 

The Group’s Corporate Governance practice is drawn from various applicable codes of corporate governance including the National Insurance 
Commission’s (NAICOM) Corporate Governance Guidelines for Insurance And Reinsurance Companies 2021 (CGGIRC), Code of Corporate Governance for 
Public Companies in Nigeria 2011 issued by the Securities and Exchange Commission’s (SEC), and the Nigerian Code of Corporate Governance 2018 issued 
by the Financial Reporting Council (FRC).

The Group has developed corporate policies and standards to encourage sound and transparent corporate governance framework to avoid potential 
conflicts of interest between all stakeholders whilst promoting ethical business practices. At all times, the Group’s activities are conducted with high 
standards of professionalism, accountability and integrity.

The overall responsibility for ensuring that the highest standards of corporate governance is implemented in the Group resides with the Board of Directors 
which is accountable to shareholders for creating and delivering sustainable value through management of the Group’s business. The following structures 
have been put in place to ensure enforcement of the Group’s corporate governance standard:

The Board of Directors is responsible for providing entrepreneurial and strategic leadership as well as promoting ethical culture and responsible corporate 
citizenship. Serving as a link between Stakeholders and the Company, the Board exercises oversight control and supervisory powers in ensuring that 
Management acts in Shareholders’ best interest while sustaining the Company’s prosperity.

Responsibilities of the Board

Overseeing the internal audit functions, approving the internal audit plan, and appointing and removing the head of internal audit function on the 
recommendation of the Committee responsible for audit;   
Establishing the Company’s risk management framework and monitoring its effectiveness, setting the Company’s risk appetite, receiving and 
reviewing risk reports;
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Board Committees

The five standing  Committees are:

1 Audit and Compliance Committee,
2 Board  Investment and Finance Committee, 
3 Board Enterprise Risk Management and Governance Committee
4 Board Remuneration Committee
5 Board Audit Committee

Audit and Compliance Committee

Core Responsibilities of the Committee include:

1.

2. Reviewing the findings in the Management Letter in conjunction with the External Auditors and Management responses.
3. Keeping under review the effectiveness of the Company’s system of accounting and internal control
4. Making recommendations to the Board regarding the appointment, removal and remuneration of the External Auditors of the Company;
5. 

As of December 31, 2021, the Audit and Compliance Committee is comprised of the following:

1. Alhaji Tunde Kabir Sarumi -
2. Dr Attu Naji Raphael - Member
3. Ms Juliet Ebere Gbaka - Member 
4 Alh. Abatcha Bulama - Member
5 Sir. Macauley Atasie - Member

Board Finance, Investment and General Purpose Committee

Objectives of the Committee include:

1. Assist the Board to oversee the overall management of the Company and Group’s finances. 
2. Support the Board in overseeing the Company’s investment strategy and portfolios to ensure consistency and compliance with set objectives.
3. The Committee reviews and recommends the Company’s Annual Operating Budget to the Board for approval.  
4. The Committee reviews the capital adequacy and requirements of the Company and  make recommendations to the Board.
5. Ensure that the Company and Group’s Investment Portfolio is structured to meet the minimum requirement for Investments as per Insurance Act 2003.
6.

7. Ensure that the liability of insurance contracts are adequately matched against their maturity profiles.
8. Periodically review the performance of the major securities and financial instruments relative to the investment portfolio of the Company.
9. The Committee annually reviews the company and group’s policies 

1. Mr. Sylva Ogwemoh (SAN) -
2. Alh. Abatcha Bulama - Member
3. Sir Macauley Atasie - Member 
4. Dr. Adiele Ekechukwu - Member
5. Mrs. Joyce Ojemudia - Member
6. Mrs. Olabisi Adekola - Member 

This Committee held four meetings during the year under review. Section 359(6) of the Companies and Allied Matters Act 2020 provides for the functions 
of this Committee. In addition, the 2011 Securities and Exchange Commission (SEC) Code of Corporate Governance also assigns responsibilities to the 
Committee. Aside the Statutory Audit Committee, the Company has a Board Audit Committee.

The Committee provides oversight responsibility for the audit, regulatory, compliance and risk functions of the Group. The Committee deliberates on the 
quarterly compliance reports and takes delivery of the audit reports and statements by the External Auditors. The Committee monitors the effectiveness 
of the Group's internal control system, and internal audit system. The Committee recommends the appointment of External Auditors and monitors its 
independence & quality while reviewing the External Auditors’ fees.

Ascertaining whether the accounting and reporting policies of the Company are in accordance with legal requirement and agreed ethical 
practices while reviewing the scope and planning of audit requirements;

Chairman

Chairman

Providing oversight over Management’s processes to ascertain the integrity of the Company’s financial statements, compliance with all 
applicable legal and other regulatory requirements; and assessing the qualification and independence of the External Auditors, and the 
performance of the Company’s internal audit function. 

The Board Finance, Investment and General Purpose Committee monitors and reviews the Group’s investment policies. It ensures that the Group's 
investment policies reflect the objectives of safety and maintenance of fair returns on investments. The Committee equally establishes standards, rules 
and guidelines for the Group's investment management operations while reviewing the Group's Investment strategy with a view to sustaining medium to 
long term competitive edge. The value of the Group’s market-to-market portfolios is also evaluated by this Committee. The Committee met four times 
during the year to review the Group’s financial performance and deliberate on the management and performance of the investment portfolio.

As of December 31, 2021, the Board Finance, Investment and General Purpose Committee is comprised of the following:

The oversight functions of the Board of Directors are exercised through its Committees which reports and makes necessary recommendations to the 
Board. All Committees report to the Board and as such, conform to their terms of reference.  During  the year under review, the Board had five (5) 
Committees to ensure  proper management and direction of the Group via interactive dialogue on a regular basis.

Review and make recommendations to the Board regarding investment strategy, policy and guidelines, its implementation and compliance with those 
policies and guidelines.
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Objectives of the Committee include:

Reviewing and monitoring of the enterprise risk management practices of the Group and providing improvement recommendations where necessary.
Overseeing the development and implementation of a Business Continuity Plan for the Company and group relative to existing and emerging risks.
Reviewing and monitoring the corporate governance practices and providing improvement recommendations where necessary.
Reviewing and monitoring the corporate governance practices and providing improvement recommendations where necessary.
Monitoring the implementation of the corporate strategy in the context of prevailing trends in the business landscape.
Supervising the strategic activities and initiatives of key operational functions of the Company and the group.

Core responsibilities of the Committee include:

Overseeing the development and periodic review of the enterprise risk management framework, policies and procedures.
Reviewing the adequacy of the risk control activities and provide additional control measures where necessary.

Escalating high impact risks to the Board as deemed necessary for further consideration with a view to promptly intervening in the mitigation of such risks.

1. Mr. Macauley Atasie -
2. Mr. Sylva Ogwemoh (SAN) - Member
3. Dr. Adiele Ekechukwu - Member 
4. Alh. Abatcha Bulama - Member
5. Mrs. Joyce Ojemudia - Member
6. Mrs. Olabisi Adekola - Member 

Core responsibilities of the Committee include:

1. Developing, reviewing and recommending changes in the Group’s policies bordering on compensation and provision of benefits to employees
2. Reviewing and making recommendations to the Board concerning the nature and amount of compensation and benefits for Directors.
3. 

4.

As of 31 December, 2021, the Board Remuneration Committee comprised of the following Non-Executive Directors:

1. Dr. Adiele Ekechukwu -
2. Mr. Sylva Ogwemoh (SAN) - Member
3. Mr. Macauley Atasie - Member 
4. Alh. Abatcha Bulama - Member

Ensuring that the enterprise risk management framework includes processes for the identification, assessment, control and mitigation of all categories of 
risks.

Providing detailed information on Directors’ remuneration in the Group’s annual report to ensure proper disclosure of Directors’ remuneration to 
stakeholders.

Chairman

Chairman

Board Remuneration Committee 

Board Enterprise Risk Management, Compliance and Governance Committee

As of December 31, 2021, the Board Enterprise Risk Management and Governance Committee comprised of the following:

Supporting the Board and Management in the process of defining short to medium term strategic aspirations and objectives for the Company and the 
Reviewing the implementation status of key strategic initiatives as defined in the approved corporate strategy and make necessary recommendations.

The Enterprise Risk Management, Compliance and Governance Committee assists the Board in the development and implementation of a comprehensive 
Enterprise Risk Management framework in line with NAICOM’s risk management guidelines. The Enterprise Risk Management Board Committee 
supervises the Group’s effectiveness in  assessing risks appetite vis-à-vis the Company’s set objectives. The Committee reviews and recommends for Board 
approval, the risk management policies and framework as well as assist the Board in its oversight of risk management strategy. It also reviews the 
adequacy and effectiveness of risk management and controls in the Company while exercising oversight over the process for the identification and 
assessment of risks across the Company and the adequacy of prevention, detection and reporting mechanisms. The Risk Committee is also saddled with 
the responsibility of reviewing the Company’s compliance level with applicable laws and regulatory requirements which may impact the the Company’s 

The development and implementation of a comprehensive enterprise risk management framework in line with NAICOM’s risk management guidelines, 
and where possible, international best practices on risk management.

The Board Remuneration Committee was constituted late last year and is poised to hold its inaugural meeting in Q1 2022. In line with Paragraph 5.5 and 
11.3.3 of NCCG, the Committee is composed of only Non-Executive Directors and is chaired by an Independent Non-Executive Director. The Committee 
oversees and advises the Board on remuneration policy, performance evaluation, adoption of incentive plans, and various governance responsibilities 
related to remuneration.

Proffering advice and counsel to Executive Management regarding Human Resources Remuneration policy brought to the attention of the Committee 
from time to time.
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Members Composition
No of 

meetings 
attended

18th  Feb, 
2021

19th Apr,   
2021

3rd Jun, 
2021

6th July, 
2021

9th Aug, 
2021

16th Sept, 
2021

15th Nov, 
2021

Chairman 6    *     *   *    * * *    

Mrs. Joyce Ojemudia Member 6 * * Absent     * * *    *

Mrs. Olabisi Adekola Member 7    *     *   *    * * *    *

Sylva Ogwemoh (SAN) Member 6    *     *   *     * Absent *    *

Dr. Abatcha Bulama Member 7    *     *   *    * * *    *

Mr. Macauley Atasie Member 7    *     *   *    * * *    *

Dr. Adiele Ekechukwu Member 7    *     *   *    * * *    *

Members
10th Sep, 2021

27th  
Oct 2021

Alhaji Tunde Kabir Sarumi Chairman 4   *     *    * *    
Dr. Attu Naji Raphael Member 3   * * Absent   *
Ms Juliet Ebere Gbaka Member 4   *     *    * *

Member 3   *     *    *    

Dr. Abatcha Bulama Member 4 * * * *

Mr. Macauley Atasie (Appointed on 25th November 2021)Member 1 *   

 Members

Mr. Sylva Ogwemoh (SAN) Chairman 4   *   * *    *    
Mrs. Joyce Ojemudia Member 4 * * *    *    
Olabisi Adekola Member 4   *   * *    *  
Dr. Abatcha Bulama Member 4   *   * *    *   
Dr. Adiele Ekechukwu Member 4   *   * *    *
Mr. Macauley Atasie Member 3 * Absent * *

Members
Composition 11th Feb, 2021

31st 
May, 
2021

10th Sep, 
2021

8th Nov, 
2021

Mr. Macauley Atasie Chairman   *   * *    *
Sylva Ogwemoh (SAN) Member    *    *  *  *      
Dr. Adiele Ekechukwu Member   *    *    *  * 
Dr. Abatcha Bulama Member    *    *  *  * 
Olabisi Adekola Member    *    *  *  * 
Joyce Ojemudia Member    *    *  *  *      

Members Composition

Dr. Adiele Ekechukwu Chairman

Sylva Ogwemoh (SAN) Member

 Mr. Macauley Atasie Member

Dr. Abatcha Bulama Member

Members Composition 11th Feb, 2021
15th 
April 
2021

9th Sept. 
2021

5th Nov 
2021

Dr. Adiele Ekechukwu Chairman   *   *   *   *

Sylva Ogwemoh (SAN) Member   *   *   *   *

Dr. Abatcha Bulama Member   *   *   *   *

STATEMENT ON THE BOARD’S LEVEL COMPLIANCE WITH REQUISITE CODE CORPORATE GOVERNANCE 

0

0

0

3rd Jun, 
2021

17th Jun, 2021

REMUNERATION COMMITTEE

BOARD ENTERPRISE RISK MANAGEMENT AND GOVERNANCE COMMITTEE

No of Meetings Attended

4

4

4

4

4

4

Composition

AUDIT AND COMPLIANCE COMMITTEE

Composition

No of Meetings Attended

No of 
Meetings 
Attended

No of 
Meetings 
Attended

12th  Feb 
2021

20th Dec, 
2021

BOARD MEETINGS

4

No of Meetings Attended

4

4

In furtherance of the Group’s corporate governance objectives and in line with the CGGIRC and NCCGC, a rigorous Board and corporate governance 
evaluation is conducted every year by an independent consultant to assess the overall performance of the Board and application of corporate governance 
principles in the given year. Report on the independent Board and corporate governance evaluation conducted in 2021 confirmed the Group’s substantial 
compliance with the various codes of corporate governance in 2021.   

Dr. Anthony Okocha (Retired on 20th 
September 2021)

Sylva Ogwemoh (SAN) (Left the 
Committee on 25th November 2021)

BOARD FINANCE, INVESTMENT AND GENERAL PURPOSE COMMITTEE

BOARD AUDIT COMMITTEE

9th Sep, 
2021

8th Nov 
2021

0

ATTENDANCE AT BOARD AND COMMITTEE MEETINGS
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Nigeria Stock Exchange Free Float Report
Company Name: African Alliance Insurance Plc
Board Listed: Main Board
Year End: December
Reporting Period: Year ended 31 December 2021
Share Price At End of Reporting Period: N0.20 (2020: N0.20)

Shareholding Structure/Free Float Status

Description Unit Percentage Unit Percentage
Issued Share Capital 20,585,000,000          100% 20,585,000,000           100%
Substantial Shareholdings (5% and above)
Conau Trade and Investment  Limited 11,816,192,187          57.40% 11,835,900,000           57.50%
Universal Insurance Plc 1,200,000,000            5.83% 1,200,000,000             5.83%
Total Substantial Shareholding 13,016,192,187          63.23% 13,035,900,000           63.33%
Directors Shareholdings (direct and indirect) excluding directors with substantial 
holdings
Dr Anthony Okocha 50,000                         0.0002% 50,000                           0.0002%
Mrs Olabisi Adekola 500,000                       0.002% 500,000                        0.002%
Total Directors Shareholding 550,000                       0.003% 550,000                        0.003%
Other Shareholdings
African Alliance Staff Scheme 23,652,673                  0.11% 23,652,673                   0.11%
Total Other Shareholdings 23,652,673                  0.11% 23,652,673                   0.11%
Free Float in Units and Percentage 7,544,605,140            36.65% 7,524,897,327             36.56%

Free Float in Value 1,508,921,028.00₦    1,504,979,465.40₦     

Declaration:

31-Dec-21 31-Dec-20

A) African Alliance Insurance Plc with a free float percentage of 36.65% as at 31 December 2021, is compliant with the Exchange's free float requirements 
for companies listed on the Main Board.

B) African Alliance Insurance Plc with a free float value of N1,508,921,028.00 as at 31 December 2021, is compliant with the Exchange's free float 
requirements for companies listed on the Main Board.
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N'000 N'000 N'000 N'000

7,166,770 7,121,766 6,158,340 5,963,632

7,030,064 7,008,642 6,022,576 5,850,508

6,596,261 6,559,709 5,588,907 5,403,577

1,945,456 2,456,968 1,911,695 2,411,620

2,185,421    1,615,155   2,835,587   2,013,936   

2,416,845    1,568,937   2,800,322   1,967,718   

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N'000 N'000 N'000 N'000

41,587,426 56,307,087 40,703,737 54,021,990

44,248,815 58,328,955 42,486,541 56,342,177

47,391,703 61,420,956 44,996,421 58,517,047

(5,804,277)   (5,113,869)  (4,292,684)  (4,495,057)  

12% 8% 14% 10%

Gross premium income

Net premium income

COMPREHENSIVE INCOME STATEMENT

Gross premium written

Profit/(Loss) per share (basic) - in kobo

Insurance and investment contract liabilities

Total liabilities

RESULTS AT A GLANCE

Total Equity

STATEMENT OF FINANCIAL POSITION

Total assets

Group Company

Profit before tax

Company

Investment income

Group

Profit after tax

26













African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

1 General Information

  

1.2

        
The Subsidiaries activities are:       

·          Ghana Life Insurance Company Limited, a Life assurance company in Ghana.
·          Axiom Air Limited, a cargo airline company

1.3

1.4

-
-
-
-

1.5

Property, plant and equipment at valuation
Investment property at fair value
Investment at fair value
Impaired assets at their recoverable amounts

Compliance with IFRS
These financial statements have been prepared in accordance with the International Financial Reporting Standards 
(IFRS) and IFRS Interpretations Committee (IFRIC) Interpretations applicable to companies reporting under IFRS as 
issued by the International Accounting Standards Board (IASB). Additional information required by national 
regulations have been included where appropriate

Income and expenses (excluding the components of other comprehensive income) are recognised in the profit or loss 
segment of comprehensive income to arrive at the profit for the year.   

Other comprehensive income is recognised in the other comprehensive segment of the statement of other 
comprehensive income and comprises items of income and expenses that are not recognised in the statement of 
profit or loss as required or permitted by IFRS.
The addition of the profit for the year and the other comprehensive income gives the total comprehensive income for 
the year.
Reclassification adjustments are amounts reclassified to statement of comprehensive income in the current year that 
were recognised in other comprehensive income in the current or previous years. Transactions with the owners of the 
Group in their capacity as owners are recognised in the statement of changes in equity.

Basis of preparation and measurement
The financial statements are prepared in compliance with International Financial Reporting Standards (IFRS) and the 
requirements of the Companies and Allied Matters Act, Insurance Act CAP I17 LFN 2004, the Financial Reporting 
Council of Nigeria Act 2011 and regulatory guidelines as pronounced from time to time by National Insurance 
Commission (NAICOM).  Historical cost basis was used in preparation of the financial statements as modified by the 
measurement of certain items at revalued amounts as stated below:

African Alliance Insurance Company is a public limited company incorporated and domiciled in Nigeria. The registered 
office is located at 54 Awolowo Road, Ikoyi, Lagos.  

The Company is principally engaged in the business of providing risk underwriting for life, related financial and 
pension services, aviation and hospitality services to its customers.

Principal Activities
The principal business of the company is providing risk underwriting and related financial and hospitality services to 
its customers. Such services include provision of life insurance services to both corporate and individual customers.

Components of Financial Statements
The Financial statements comprise the Consolidated and Separate Statements of Comprehensive income, 
Consolidated and Separate statements of Financial Position, Consolidated and Separate Statement of Changes in 
Equity, Consolidated and Separate Statements of Cash Flows, and the accompanying Notes.
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1.6 Going Concern status

As at the end of the financial year 31 December 2021, the following going concern matters have been identified by 
the Directors of African Alliance Insurance Plc:

1. Negative regulatory solvency margin of 713% negative compared to a required 100% position by NAICOM. The 
company’s solvency margin is below the regulatory requirement as stated in the Insurance Act CAP I17, LFN 2004. The 
company reported a solvency margin deficit of N12.3 billion for the year ended 31 December 2021 compared to a 
minimum of N2 billion for required for life assurance companies.
2. The total admissible assets of the company less net insurance and investment contract liabilities amounted to a 
deficit of N23.2 billion as at 31 December 2021.
3. The company also reported a negative shareholders fund of N4.29 billion as at the end of 31 December 2021. 

These indicators, based on the performance and financial statements of the company and group, including the deficit 
in the solvency margin as well as the failure of the regulatory admissible assets of the entity to cover the insurance 
liabilities, all indicate that a material uncertainty exists that may cast significant doubt on the company's ability to 
continue as a going concern.

The board of directors assessed its ability to continue as a going concern and is satisfied that it has the resources to 
continue in business for the foreseeable future based on the following action plans that it is current executing and will 
execute within the next 12 to 15 months.  These actions are however not sufficient to address the regulatory solvency 
and liquidity breaches.  It is uncertain how NAICOM, the Regulator, will react to the ongoing non-compliance with 
regulatory ratios.

Action Plans 
The Board of Directors hereby confirm that the following action plans are currently undergoing various levels of 
execution.  The directors believe that these actions will enable the company to address and revert to a going concern 
status without limitations.

a. Rights issue of N2 billion shares to existing shareholders:
The Directors have appointed relevant professional advisors to assist with the relevant processes of obtaining 
regulatory approval for a rights issue as soon as possible.  However, the process is hinged on the conclusion of the 
FY2021 financial statements.  

Of significant impact is that Conau Trade and Investment Limited, the company’s majority shareholder, has 
underwritten to take on 100% of the rights in issue, when the right issues have been approved by the regulators and 
made available to the shareholders.

Shareholders of the company at the last Annual General Meeting (AGM) had given their consent and approval to the 
offering. This is however subject to the final approval of the regulators (National Insurance Commission (NAICOM), 
Financial Reporting Council of Nigeria (FRCN) and Securities and Exchange Commission. We are confident that the 
regulators will give their nod to the offering.

b. Injection of fresh capital by new investors:
The Board of Directors are at the final stages of concluding arrangement with an independent investor with plans to 
inject about N7 billion into the company as fresh capital.  However, the process involves the conduct of due diligence 
on the financial statements of the company.  The above proposed capital injection has been approved by the 
shareholders at its last Annual General Meeting (AGM), and is in the following phases:

a) Phase I – Transaction preparation/Investor engagement 
b) Phase II – Documentation/Early Regulatory engagement 
c) Phase III – Regulatory filings 
d) Phase IV – Allotment and listing
 
The Board of Directors has received the special resolution of the Shareholders to proceed with the action plans and 
currently in progress.

However the success of this transaction is not under the control of the directors therefore there is material 
uncertainty as to the probability that this transaction will succeed.
  
c. Renewal of overdraft facilities:  
The Board of Directors have approved that management Access Bank overdraft from its bankers to the tune of N500 
million.  This is to enable the company meet its immediate operational requirements from time to time and its 
support working capital requirements. This is however subject to the approval by the bankers to access the revolving 
credits.

The company’s request has now been approved by one of the banks.  The approval is however subject to the 
following conditions to be fulfilled by the company:

i. Receipt of Board Resolution authorizing borrowing of the facility, accepting the facility, appointing offers to execute 
documents, operate the facility and authorizing the bank to obtain and retain on the CRMS Taxpayer Identification 
Number (TIN) related information such as company name, registration number, address etc. and Bank Verification 
Number (BVN) related information such as Name, Address, Date of Birth, Gender, etc. of Directors.
ii. Receipt of satisfactory credit check reports on the Borrower and its Directors from the Central bank of Nigeria 
(CBN) and two other credit bureaus.
iii. Receipt of Personal Guarantee of the MD/CEO of the Borrower.
iv. Receipt of fully executed Environmental and Social Risk Management (ESRM) tool kit.
v. Receipt of irrevocable letter of domiciliation/undertaking from Borrower to domicile sales proceeds.
vi. Receipt of favourable search report on the landed property pledged.
vii. Receipt of all required documents for perfection of the pledged property.
viii. Provision of valuation report on landed property valued by one bank’s approved valuer and must cover 130% of 
the facility amount.

The  entity has accepted the facility extended by the bank and commenced the process of complying with these 
conditions. 
 
d. Disposal of company’s interest in Ghana Life Assurance Limited: 
Directors are at the final stages of concluding the disposal of its interest in Ghana Life Assurance Limited to another 
investor.  All documentation around the disposal has been submitted to the regulator, NAICOM, for its consent and 
approval.  Directors are confident that the transaction will be approved by NAICOM, this is however subject to the 
timing of the approval by NAICOM. 

e. Sale of FGN bonds: 
As part of the strategy to meet likely claims and obligations that might arise from its clients, the Board has approved 
the partial disposal of FGN Bonds to enable management meet any form of claims that might arise during the period.

f. Other matters:

i. Dividend from PAL Pensions:  The Directors are confident that this company shall continue to pay out dividend of at 
least N400 million representing its portion of the dividend.  During the year, as included in the consolidated financial 
statements, the group received the sum of N441 million in dividends.
ii. Growth in Premium Income:  The Board and Management continue to strive to ensure that the premium income 
continue to grow.  In the last few months new businesses have been won and these factored into the cash projection 
adapted for the going concern assessment.  The Board is confident that this trend will continue.
iii. De-Risking of all new businesses:  As part of its strategy to ensure that toxic revenues are no longer part of the 
business of the company.  Management has engaged in appropriate review of the nature of each business before they 
are accepted.  Once any business does not meet its level of risk appetite the business is not accepted.  This has 
manifest in the level of claims being recorded in the last few months.  The Board is confident that as this process 
continues, we will continue to see value and significant reduction in the level of claims payout.

While all of the above will help to address the liquidity challenges of the company, this does not however ameliorate 
the deficit of the solvency margin.

Material uncertainty exists for each of these plans, because of events that might be beyond expectations of the 
Directors.  There can be no assurance that the Company will be successful with these strategic initiatives. If such 
initiatives and plans are not successful, the Company and Group may be forced to limit its business activities or be 
unable to continue as a going concern, which will have a material adverse effect on operations and financial 
performance of the company. While the Directors are confident that these action plans will be successful and have 
prepared these financial statements on a going concern basis, material uncertainties exist that may cast significant 
doubt on the Company’s ability to continue as going concerns. 
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As at the end of the financial year 31 December 2021, the following going concern matters have been identified by 
the Directors of African Alliance Insurance Plc:

1. Negative regulatory solvency margin of 713% negative compared to a required 100% position by NAICOM. The 
company’s solvency margin is below the regulatory requirement as stated in the Insurance Act CAP I17, LFN 2004. The 
company reported a solvency margin deficit of N12.3 billion for the year ended 31 December 2021 compared to a 
minimum of N2 billion for required for life assurance companies.
2. The total admissible assets of the company less net insurance and investment contract liabilities amounted to a 
deficit of N23.2 billion as at 31 December 2021.
3. The company also reported a negative shareholders fund of N4.29 billion as at the end of 31 December 2021. 

These indicators, based on the performance and financial statements of the company and group, including the deficit 
in the solvency margin as well as the failure of the regulatory admissible assets of the entity to cover the insurance 
liabilities, all indicate that a material uncertainty exists that may cast significant doubt on the company's ability to 
continue as a going concern.

The board of directors assessed its ability to continue as a going concern and is satisfied that it has the resources to 
continue in business for the foreseeable future based on the following action plans that it is current executing and will 
execute within the next 12 to 15 months.  These actions are however not sufficient to address the regulatory solvency 
and liquidity breaches.  It is uncertain how NAICOM, the Regulator, will react to the ongoing non-compliance with 
regulatory ratios.

Action Plans 
The Board of Directors hereby confirm that the following action plans are currently undergoing various levels of 
execution.  The directors believe that these actions will enable the company to address and revert to a going concern 
status without limitations.

a. Rights issue of N2 billion shares to existing shareholders:
The Directors have appointed relevant professional advisors to assist with the relevant processes of obtaining 
regulatory approval for a rights issue as soon as possible.  However, the process is hinged on the conclusion of the 
FY2021 financial statements.  

Of significant impact is that Conau Trade and Investment Limited, the company’s majority shareholder, has 
underwritten to take on 100% of the rights in issue, when the right issues have been approved by the regulators and 
made available to the shareholders.

Shareholders of the company at the last Annual General Meeting (AGM) had given their consent and approval to the 
offering. This is however subject to the final approval of the regulators (National Insurance Commission (NAICOM), 
Financial Reporting Council of Nigeria (FRCN) and Securities and Exchange Commission. We are confident that the 
regulators will give their nod to the offering.

b. Injection of fresh capital by new investors:
The Board of Directors are at the final stages of concluding arrangement with an independent investor with plans to 
inject about N7 billion into the company as fresh capital.  However, the process involves the conduct of due diligence 
on the financial statements of the company.  The above proposed capital injection has been approved by the 
shareholders at its last Annual General Meeting (AGM), and is in the following phases:

a) Phase I – Transaction preparation/Investor engagement 
b) Phase II – Documentation/Early Regulatory engagement 
c) Phase III – Regulatory filings 
d) Phase IV – Allotment and listing
 
The Board of Directors has received the special resolution of the Shareholders to proceed with the action plans and 
currently in progress.

However the success of this transaction is not under the control of the directors therefore there is material 
uncertainty as to the probability that this transaction will succeed.
  
c. Renewal of overdraft facilities:  
The Board of Directors have approved that management Access Bank overdraft from its bankers to the tune of N500 
million.  This is to enable the company meet its immediate operational requirements from time to time and its 
support working capital requirements. This is however subject to the approval by the bankers to access the revolving 
credits.

The company’s request has now been approved by one of the banks.  The approval is however subject to the 
following conditions to be fulfilled by the company:

i. Receipt of Board Resolution authorizing borrowing of the facility, accepting the facility, appointing offers to execute 
documents, operate the facility and authorizing the bank to obtain and retain on the CRMS Taxpayer Identification 
Number (TIN) related information such as company name, registration number, address etc. and Bank Verification 
Number (BVN) related information such as Name, Address, Date of Birth, Gender, etc. of Directors.
ii. Receipt of satisfactory credit check reports on the Borrower and its Directors from the Central bank of Nigeria 
(CBN) and two other credit bureaus.
iii. Receipt of Personal Guarantee of the MD/CEO of the Borrower.
iv. Receipt of fully executed Environmental and Social Risk Management (ESRM) tool kit.
v. Receipt of irrevocable letter of domiciliation/undertaking from Borrower to domicile sales proceeds.
vi. Receipt of favourable search report on the landed property pledged.
vii. Receipt of all required documents for perfection of the pledged property.
viii. Provision of valuation report on landed property valued by one bank’s approved valuer and must cover 130% of 
the facility amount.

The  entity has accepted the facility extended by the bank and commenced the process of complying with these 
conditions. 
 
d. Disposal of company’s interest in Ghana Life Assurance Limited: 
Directors are at the final stages of concluding the disposal of its interest in Ghana Life Assurance Limited to another 
investor.  All documentation around the disposal has been submitted to the regulator, NAICOM, for its consent and 
approval.  Directors are confident that the transaction will be approved by NAICOM, this is however subject to the 
timing of the approval by NAICOM. 

e. Sale of FGN bonds: 
As part of the strategy to meet likely claims and obligations that might arise from its clients, the Board has approved 
the partial disposal of FGN Bonds to enable management meet any form of claims that might arise during the period.

f. Other matters:

i. Dividend from PAL Pensions:  The Directors are confident that this company shall continue to pay out dividend of at 
least N400 million representing its portion of the dividend.  During the year, as included in the consolidated financial 
statements, the group received the sum of N441 million in dividends.
ii. Growth in Premium Income:  The Board and Management continue to strive to ensure that the premium income 
continue to grow.  In the last few months new businesses have been won and these factored into the cash projection 
adapted for the going concern assessment.  The Board is confident that this trend will continue.
iii. De-Risking of all new businesses:  As part of its strategy to ensure that toxic revenues are no longer part of the 
business of the company.  Management has engaged in appropriate review of the nature of each business before they 
are accepted.  Once any business does not meet its level of risk appetite the business is not accepted.  This has 
manifest in the level of claims being recorded in the last few months.  The Board is confident that as this process 
continues, we will continue to see value and significant reduction in the level of claims payout.

While all of the above will help to address the liquidity challenges of the company, this does not however ameliorate 
the deficit of the solvency margin.

Material uncertainty exists for each of these plans, because of events that might be beyond expectations of the 
Directors.  There can be no assurance that the Company will be successful with these strategic initiatives. If such 
initiatives and plans are not successful, the Company and Group may be forced to limit its business activities or be 
unable to continue as a going concern, which will have a material adverse effect on operations and financial 
performance of the company. While the Directors are confident that these action plans will be successful and have 
prepared these financial statements on a going concern basis, material uncertainties exist that may cast significant 
doubt on the Company’s ability to continue as going concerns. 
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In the process of applying the accounting policies adopted by the Group, the Directors make certain judgements and 
estimates that may affect the carrying values of assets and liabilities in the next financial period.  Such judgements 
and estimates are based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the current circumstances.  The directors evaluate these at each financial reporting 
date to ensure that they are still reasonable under the prevailing circumstances based on the information available.

The preparation of the Group's financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of 
contingent liabilities, at the reporting date.  however, uncertainty about these assumptions and estimates could result 
in outcomes that could require a material adjustment to the carrying amount of the asset or liability affected in the 
future.  these factors should include:

The judgements made by the directors in the process of applying the Group's accounting policies that have the most 
significant effect on the amounts recognised in the financial statements include:

Claims arising from insurance contracts

Liabilities for unpaid claims are estimated on a case by case basis.  The liabilities recognised for claims fluctuate based 
on the nature and severity of the claim reported.  Claims incurred but not reported are determined using statistical 
analyses and the Group deems liabilities reported as adequate. 

Key judgment areas include: assumptions and estimate in respect of interest rate, expenses inflation, consumer price 
index.

As at the end of the financial year 31 December 2021, the following going concern matters have been identified by 
the Directors of African Alliance Insurance Plc:

1. Negative regulatory solvency margin of 713% negative compared to a required 100% position by NAICOM. The 
company’s solvency margin is below the regulatory requirement as stated in the Insurance Act CAP I17, LFN 2004. The 
company reported a solvency margin deficit of N12.3 billion for the year ended 31 December 2021 compared to a 
minimum of N2 billion for required for life assurance companies.
2. The total admissible assets of the company less net insurance and investment contract liabilities amounted to a 
deficit of N23.2 billion as at 31 December 2021.
3. The company also reported a negative shareholders fund of N4.29 billion as at the end of 31 December 2021. 

These indicators, based on the performance and financial statements of the company and group, including the deficit 
in the solvency margin as well as the failure of the regulatory admissible assets of the entity to cover the insurance 
liabilities, all indicate that a material uncertainty exists that may cast significant doubt on the company's ability to 
continue as a going concern.

The board of directors assessed its ability to continue as a going concern and is satisfied that it has the resources to 
continue in business for the foreseeable future based on the following action plans that it is current executing and will 
execute within the next 12 to 15 months.  These actions are however not sufficient to address the regulatory solvency 
and liquidity breaches.  It is uncertain how NAICOM, the Regulator, will react to the ongoing non-compliance with 
regulatory ratios.

Action Plans 
The Board of Directors hereby confirm that the following action plans are currently undergoing various levels of 
execution.  The directors believe that these actions will enable the company to address and revert to a going concern 
status without limitations.

a. Rights issue of N2 billion shares to existing shareholders:
The Directors have appointed relevant professional advisors to assist with the relevant processes of obtaining 
regulatory approval for a rights issue as soon as possible.  However, the process is hinged on the conclusion of the 
FY2021 financial statements.  

Of significant impact is that Conau Trade and Investment Limited, the company’s majority shareholder, has 
underwritten to take on 100% of the rights in issue, when the right issues have been approved by the regulators and 
made available to the shareholders.

Shareholders of the company at the last Annual General Meeting (AGM) had given their consent and approval to the 
offering. This is however subject to the final approval of the regulators (National Insurance Commission (NAICOM), 
Financial Reporting Council of Nigeria (FRCN) and Securities and Exchange Commission. We are confident that the 
regulators will give their nod to the offering.

b. Injection of fresh capital by new investors:
The Board of Directors are at the final stages of concluding arrangement with an independent investor with plans to 
inject about N7 billion into the company as fresh capital.  However, the process involves the conduct of due diligence 
on the financial statements of the company.  The above proposed capital injection has been approved by the 
shareholders at its last Annual General Meeting (AGM), and is in the following phases:

a) Phase I – Transaction preparation/Investor engagement 
b) Phase II – Documentation/Early Regulatory engagement 
c) Phase III – Regulatory filings 
d) Phase IV – Allotment and listing
 
The Board of Directors has received the special resolution of the Shareholders to proceed with the action plans and 
currently in progress.

However the success of this transaction is not under the control of the directors therefore there is material 
uncertainty as to the probability that this transaction will succeed.
  
c. Renewal of overdraft facilities:  
The Board of Directors have approved that management Access Bank overdraft from its bankers to the tune of N500 
million.  This is to enable the company meet its immediate operational requirements from time to time and its 
support working capital requirements. This is however subject to the approval by the bankers to access the revolving 
credits.

The company’s request has now been approved by one of the banks.  The approval is however subject to the 
following conditions to be fulfilled by the company:

i. Receipt of Board Resolution authorizing borrowing of the facility, accepting the facility, appointing offers to execute 
documents, operate the facility and authorizing the bank to obtain and retain on the CRMS Taxpayer Identification 
Number (TIN) related information such as company name, registration number, address etc. and Bank Verification 
Number (BVN) related information such as Name, Address, Date of Birth, Gender, etc. of Directors.
ii. Receipt of satisfactory credit check reports on the Borrower and its Directors from the Central bank of Nigeria 
(CBN) and two other credit bureaus.
iii. Receipt of Personal Guarantee of the MD/CEO of the Borrower.
iv. Receipt of fully executed Environmental and Social Risk Management (ESRM) tool kit.
v. Receipt of irrevocable letter of domiciliation/undertaking from Borrower to domicile sales proceeds.
vi. Receipt of favourable search report on the landed property pledged.
vii. Receipt of all required documents for perfection of the pledged property.
viii. Provision of valuation report on landed property valued by one bank’s approved valuer and must cover 130% of 
the facility amount.

The  entity has accepted the facility extended by the bank and commenced the process of complying with these 
conditions. 
 
d. Disposal of company’s interest in Ghana Life Assurance Limited: 
Directors are at the final stages of concluding the disposal of its interest in Ghana Life Assurance Limited to another 
investor.  All documentation around the disposal has been submitted to the regulator, NAICOM, for its consent and 
approval.  Directors are confident that the transaction will be approved by NAICOM, this is however subject to the 
timing of the approval by NAICOM. 

e. Sale of FGN bonds: 
As part of the strategy to meet likely claims and obligations that might arise from its clients, the Board has approved 
the partial disposal of FGN Bonds to enable management meet any form of claims that might arise during the period.

f. Other matters:

i. Dividend from PAL Pensions:  The Directors are confident that this company shall continue to pay out dividend of at 
least N400 million representing its portion of the dividend.  During the year, as included in the consolidated financial 
statements, the group received the sum of N441 million in dividends.
ii. Growth in Premium Income:  The Board and Management continue to strive to ensure that the premium income 
continue to grow.  In the last few months new businesses have been won and these factored into the cash projection 
adapted for the going concern assessment.  The Board is confident that this trend will continue.
iii. De-Risking of all new businesses:  As part of its strategy to ensure that toxic revenues are no longer part of the 
business of the company.  Management has engaged in appropriate review of the nature of each business before they 
are accepted.  Once any business does not meet its level of risk appetite the business is not accepted.  This has 
manifest in the level of claims being recorded in the last few months.  The Board is confident that as this process 
continues, we will continue to see value and significant reduction in the level of claims payout.

While all of the above will help to address the liquidity challenges of the company, this does not however ameliorate 
the deficit of the solvency margin.

Material uncertainty exists for each of these plans, because of events that might be beyond expectations of the 
Directors.  There can be no assurance that the Company will be successful with these strategic initiatives. If such 
initiatives and plans are not successful, the Company and Group may be forced to limit its business activities or be 
unable to continue as a going concern, which will have a material adverse effect on operations and financial 
performance of the company. While the Directors are confident that these action plans will be successful and have 
prepared these financial statements on a going concern basis, material uncertainties exist that may cast significant 
doubt on the Company’s ability to continue as going concerns. 
Significant judgements and key sources of estimation uncertainty
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1.8

1.9

2.0 Changes in accounting policy and disclosures

New and amended standards and interpretations

This standard does not apply to the Company in the current financial year.

Covid-19-Related Rent Concessions beyond 30 June 2021 Amendments to IFRS 16
"In March 2021, the Board amended the conditions of the practical expedient in IFRS 16 that provides relief to lessees
from applying the IFRS 16 guidance on lease modifications to rent concessions arising as a direct consequence of the
covid-19 pandemic. As a practical expedient, a lessee may elect not to assess whether a covid-19 related rent
concession from a lessor is a lease modification. A lessee that makes this election accounts for any change in lease
payments resulting from the covid-19 related rent concession the same way it would account for the change under
IFRS 16, if the change were not a lease modification.

In the current year, IASB published the Phase 2 amendments Interest Rate Benchmark Reform Amendments to IFRS 9, 
IAS 39, IFRS 7, IFRS 4 and IFRS 16. Adopting these amendments enables the Company to reflect the effects of 
transitioning from interbank offered rates (IBOR) to alternative benchmark interest rate (also referred to as 'risk free' 
or RFRs) without  giving rise to accounting impacts that would not provide useful information to users of financial 
statements.
The amendments are relevant for the following types of hedging relationships and financial instruments of the 
Company, all of which extend beyond 2021:
Fair value hedges where LIBOR-linked derivatives are designated as a fair value hedge of fixed rate debt in respect of
the GBP LIBOR risk component
Cash flow hedges where IBOR-linked derivatives are designated as a cash flow hedge of IBOR-linked bank borrowings.
Bills or exchange and lease liabilities which reference LIBORs and are subject to the interest rate benchmark reform

The consolidated financial statements are presented in Nigerian Naira (Naira), rounded to the nearest thousand, this 
is also the functional currency of the Group.

Presentation of financial statements
The Group presents its statements of financial position broadly in order of liquidity. An analysis regarding recovery or 
settlement within twelve months after the reporting date (current) and more than 12 months after the reporting date 
(non-current) is presented in the Notes.

New and amended standards adopted and interpretations

The Company applied for the first time, certain standards, and amendments, which are effective for annual periods 
beginning on or after 1 January 2021. Their adoption has not had any material impact on the disclosures or on the 
amounts reported in these financial statements.

The Company has not early adopted any other standard, interpretation or amendment that has been issued but not 
yet effective.

Interest Rate Benchmark Reform  Phase 2  Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16

Taxation
Whether it is probable that future taxable profits will be available against which temporary differences can be 
utilized; and 

Functional and presentation currency

Fair value of unquoted equity financial instruments
The fair value of financial instruments where no active market exists or where quoted prices are not otherwise 
available are determined by using valuation techniques.  In these cases, the fair values are estimated from observable 
data using valuation models.
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IFRS 17 (including the 
June 2020
amendments to IFRS 
17)
Insurance contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and 
disclosure of insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts with direct 
participation features, described as the variable fee approach. The general model is simplified 
if certain criteria are met by measuring the liability for remaining coverage using the premium 
allocation approach.
The general model uses current assumptions to estimate the amount, timing and uncertainty 
of future cash flows and it explicitly measures the cost of that uncertainty. It takes into account 
market interest rates and the impact of policyholders’ options and guarantees. IFRS 17 must be 
applied retrospectively unless impracticable, in which case the modified retrospective 
approach or the fair value approach is applied. For the purpose of the transition requirements, 
the date of initial application is the start of the annual reporting period in which the entity first 
applies the Standard, and the transition date is the beginning of the period immediately 
preceding the date of initial application.                                                                                                     
                                                                                                                                                                                             
Impact of the initial application IFS 17
This standard is expected to have a material impact on the Group's financial reporting and 
discloure as the Group has companies who are predominately in the business of insurance 
contracts. African Alliance Insurance Plc and Ghana Life insurance have already commenced a 
project implementation exercise and have performed a high- level impact assessment of IFR 
17. The Group expects that the new standard will result in an important changes to the 
accounting policies for insurance contract liabilities and is to have a significant impact on profit 
and total equity together with presentation and disclosure.

Amendments to IFRS 
10 Consolidated 
Financial Statements 
and IAS 28 
Investments in 
Associates and Joint 
Ventures—Sale or 
Contribution of 
Assets between an 
Investor and its 
Associate or Joint 
Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or 
contribution of assets between an investor and its associate or joint venture. Specifically, the 
amendments state that gains or losses resulting from the loss of control of a subsidiary that 
does not contain a business in a transaction with an associate or a joint venture that is 
accounted for using the equity method, are recognised in the parent’s profit or loss only to the 
extent of the unrelated investors’ interests in that associate or joint venture. Similarly, gains 
and losses resulting from the remeasurement of investments retained in any former subsidiary 
(that has become an associate or a joint venture that is accounted for using the equity method) 
to fair value are recognised in the former parent’s profit or loss only to the extent of the 
unrelated investors’ interests in the new associate or joint venture.
The effective date of the amendments has yet to be set by the Board; however, earlier 
application of the amendments is permitted. The directors of the Company anticipate that the 
application of these amendments may have an impact on the Group's consolidated financial 
statements in future periods should such transactions arise.

New and revised IFRS Standards in issue but not yet effective
A number of standards, interpretations and amendments thereto, had been issued by the IASB which are effective but
do not impact on these financial statements as summarized in the table below:

Pronouncement Nature of change
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Amendments to IFRS 
3 Business 
Combinations - 
Reference to the 
Conceptual 
Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of 
the 1989 Framework. They also add to IFRS 3 a requirement that, for obligations within the 
scope of IAS 37, an acquirer applies IAS 37 to determine whether at the acquisition date a 
present obligation exists as a result of past events. For a levy that would be within the scope of 
IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the obligating event that 
gives rise to a liability to pay the levy has occurred by the acquisition date.

Finally, the amendments add an explicit statement that an acquirer does not recognise 
contingent assets acquired in a business combination. The amendments are effective for 
business combinations for which the date of acquisition is on or after the beginning of the first 
annual period beginning on or after 1 January 2022. Early application is permitted if an entity 
also applies all other updated references (published together with the updated Conceptual 
Framework) at the same time or earlier.

Amendments to IAS 
16 Property, Plant 
and Equipment - 
Proceeds before 
Intended Use

The amendments prohibit deducting from the cost of an item of property, plant and equipment 
any proceeds from selling items produced before that asset is available for use, i.e. proceeds 
while bringing the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management. Consequently, an entity recognises such 
sales proceeds and related costs in profit or loss. The entity measures the cost of those items 
in accordance with IAS 2 Inventories.
The amendments also clarify the meaning of ‘testing whether an asset is functioning properly’. 
IAS 16 now specifies this as assessing whether the technical and physical performance of the 
asset is such that it is capable of being used in the production or supply of goods or services, 
for rental to others, or for administrative purposes.
If not presented separately in the statement of comprehensive income, the financial 
statements shall disclose the amounts of proceeds and cost included in profit or loss that relate 
to items produced that are not an output of the entity’s ordinary activities, and which line 
item(s) in the statement of comprehensive income include(s) such proceeds and cost.

The amendments are applied retrospectively, but only to items of property, plant and 
equipment that are brought to the location and condition necessary for them to be capable of 
operating in the manner intended by management on or after the beginning of the earliest 
period presented in the financial statements in which the entity first applies the amendments.

The entity shall recognise the cumulative effect of initially applying the amendments as an 
adjustment to the opening balance of retained earnings (or other component of equity, as 
appropriate) at the beginning of that earliest period presented.

The amendments are effective for annual periods beginning on or after 1 January 2022, with 
early application permitted.

Amendments to IAS 1 
Presentation of 
Financial Statements - 
Classification of 
Liabilities as Current 
or Noncurrent

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in 
the statement of financial position and not the amount or timing of recognition of any asset, 
liability, income or expenses, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based 
on rights that are in existence at the end of the reporting period, specify that classification is 
unaffected by expectations about whether an entity will exercise its right to defer settlement 
of a liability, explain that rights are in existence if covenants
are complied with at the end of the reporting period, and introduce a definition of ‘settlement’ 
to make clear that settlement refers to the transfer to the counterparty of cash, equity 
instruments, other assets or services.
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The Annual Improvements include amendments to four Standards:

IFRS 1 First-time Adoption of International Financial Reporting Standards
The amendment provides additional relief to a subsidiary which becomes a first-time adopter 
later than its parent in respect of accounting for cumulative translation differences. As a result 
of the amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to 
measure cumulative translation differences for all foreign operations at the carrying amount 
that would be included in the parent’s consolidated financial statements, based on the parent’s 
date of transition to IFRS Standards, if no adjustments were made for consolidation procedures 
and for the effects of the business combination in which the parent acquired the subsidiary. A 
similar election is available to an associate or joint venture that uses the exemption in IFRS 
1:D16(a). 

IFRS 9 Financial Instruments
The amendment clarifies that in applying the ‘10 per cent’ test to assess whether to 
derecognise a financial liability, an entity includes only fees paid or received between the entity 
(the borrower) and the lender, including fees paid or received by either the entity or the lender 
on the other’s behalf. The amendment is applied prospectively to modifications and exchanges 
that occur on or after the date the entity first applies the amendment. The amendment is 
effective for annual periods beginning on or after 1 January 2022, with early application 
permitted.

IFRS 16 Leases
The amendment removes the illustration of the reimbursement of leasehold improvements.
As the amendment to IFRS 16 only regards an illustrative example, no effective date is stated.

IAS 41 Agriculture
The amendment removes the requirement in IAS 41 for entities to exclude cash flows for 
taxation when measuring fair value. This aligns the fair value measurement in IAS 41 with the 
requirements of IFRS 13 Fair Value Measurement to use internally consistent cash flows and 
discount rates and enables preparers to determine whether to use pretax or post-tax cash 
flows and discount rates for the most appropriate fair value measurement.
The amendment is applied prospectively, i.e. for fair value measurements on or after the date 
an entity initially applies the amendment.
The amendment is effective for annual reporting periods beginning on or after 1 January 2022, 
with earlier application permitted.

Annual 
Improvements to 
IFRS Standards 2018-
2020 - Amendments 
to IFRS 1 First-time 
Adoption of
International 
Financial Reporting 
Standards, IFRS 9 
Financial 
Instruments, IFRS 16 
Leases, and IAS 41
Agriculture

Amendments to IAS 
37 Provisions, 
Contingent Liabilities 
and Contingent 
Assets - Onerous 
Contracts - Cost
of Fulfilling a 
Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate 
directly to the contract’. Costs that relate directly to a contract consist of both the incremental 
costs of fulfilling that contract (examples would be direct labour or materials) and an allocation 
of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation charge for an item of 
property, plant and equipment used in fulfilling the contract).

The amendments apply to contracts for which the entity has not yet fulfilled all its obligations 
at the beginning of the annual reporting period in which the entity first applies the 
amendments. Comparatives are not restated. Instead, the entity shall recognise the cumulative 
effect of initially applying the amendments as an adjustment to the opening balance of 
retained earnings or other component of equity, as appropriate, at the date of initial 
application.
The amendments are effective for annual periods beginning on or after 1 January 2022, with 
early application permitted.
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Amendments to IAS 1 
Presentation of 
Financial Statements 
and IFRS Practice 
Statement 2 Making
Materiality 
Judgements—Disclos
ure of Accounting 
Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting 
policies. The amendments replace all instances of the term ‘significant accounting policies’ with 
‘material accounting policy information’. Accounting policy information is material if, when 
considered together with other information included in an entity’s financial statements, it can 
reasonably be expected to influence decisions that the primary users of general purpose 
financial statements make on the basis of those financial statements.
The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy 
information that relates to immaterial transactions, other events or conditions is immaterial 
and need not be disclosed. Accounting policy information may be material because of the 
nature of the related transactions, other events or conditions, even if the amounts are 
immaterial. However, not all accounting policy information relating to material transactions, 
other events or conditions is itself material.

The Board has also developed guidance and examples to explain and demonstrate the 
application of the ‘four-step materiality process’ described in IFRS Practice Statement 2. The 
amendments to IAS 1 are effective for annual periods beginning on or after 1 January 2023, 
with earlier application permitted and are applied prospectively. The amendments to IFRS 
Practice Statement 2 do not contain an effective date or transition requirements.

Amendments to IAS 8 
Accounting Policies, 
Changes in 
Accounting Estimates 
and 
Errors—Definition of
Accounting Estimates

The amendments replace the definition of a change in accounting estimates with a definition of 
accounting estimates. Under the new definition, accounting estimates are “monetary amounts 
in financial statements that are subject to measurement uncertainty”.
The definition of a change in accounting estimates was deleted. However, the Board retained 
the concept of changes in accounting estimates in the Standard with the following 
clarifications:
• A change in accounting estimate that results from new information or new developments is 
not the correction of an error
• The effects of a change in an input or a measurement technique used to develop an 
accounting estimate are changes in accounting estimates if they do not result from the 
correction of prior period errors

The Board added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which 
accompanies the Standard. The Board has deleted one example (Example 3) as it could cause 
confusion in light of the amendments. The amendments are effective for annual periods 
beginning on or after 1 January 2023 to changes in accounting policies and changes in 
accounting estimates that occur on or after the beginning of that period, with earlier 
application permitted.
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Significant accounting policies

The Company has consistently applied the following accounting policies to all periods presented in these financial 
statements.

Significant accounting policies are defined as those that reflect significant judgments and uncertainties, and 
potentially give rise to different results under different assumptions and conditions.

Except for the considerations explained in Note 2 above, the Company consistently applied the following accounting 
policies to the periods presented in the financial statements.

The amendments introduce a further exception from the initial recognition exemption. Under 
the amendments, an entity does not apply the initial recognition exemption for transactions 
that give rise to equal taxable and deductible temporary differences.

Depending on the applicable tax law, equal taxable and deductible temporary differences may 
arise on initial recognition of an asset and liability in a transaction that is not a business 
combination and affects neither accounting nor taxable profit. For example, this may arise 
upon recognition of a lease liability and the corresponding right-of-use asset applying IFRS 16 
at the commencement date of a lease.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax 
asset and liability, with the recognition of any deferred tax asset being subject to the 
recoverability criteria in IAS 12.
The Board also adds an illustrative example to IAS 12 that explains how the amendments are 
applied.

The amendments apply to transactions that occur on or after the beginning of the earliest 
comparative period presented. In addition, at the beginning of the earliest comparative period 
an entity recognises:
• A deferred tax asset (to the extent that it is probable that taxable profit will be available 
against which the deductible temporary difference can be utilised) and a deferred tax liability 
for all deductible and taxable temporary differences associated with:
– Right-of-use assets and lease liabilities
– Decommissioning, restoration and similar liabilities and the corresponding amounts 
recognised as part of the cost of the related asset
• The cumulative effect of initially applying the amendments as an adjustment to the opening 
balance of retained earnings (or other component of equity, as appropriate) at that date.

The amendments are effective for annual reporting periods beginning on or after 1 January 
2023, with earlier application permitted.

Amendments to IAS 
12 Income 
Taxes—Deferred Tax 
related to Assets and 
Liabilities arising 
from a Single
Transaction
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2.1 Consolidation

2.1.1 Subsidiaries

2.1.2

2.1.3 Disposal of subsidiaries

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity
transactions – that is, as transactions with the owners in their capacity as owners. The difference between fair value
of any consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is
recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

When the group ceases to have control, any retained interest in the entity is remeasured to its fair value at the date
when control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture
or financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that
entity are accounted for as if the group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified to profit or loss.

The Group applies the acquisition method to account for business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners
of the acquiree and the equity interests issued by the Group. The consideration transferred includes the fair value of
any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The Group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-controlling interest’s proportionate share of the recognised amounts of
acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held
equity interest in the acquiree is re-measured to fair value at the acquisition date; any gains or losses arising from
such re-measurement are recognised in profit or loss.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognised in accordance with IAS 39 either in profit or loss or as a change to other comprehensive income.
Contingent consideration that is classified as equity is not re-measured, and its subsequent settlement is accounted
for within equity. 

Inter-company transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated. When necessary, amounts reported by subsidiaries have been adjusted to
conform with the Group’s accounting policies.

Changes in ownership interests in subsidiaries without change of control

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from the date
on which control is transferred to the Group. They are deconsolidated from the date that control ceases.
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2.2 Foreign currencies

2.3 Financial assets

2.3.1

-

-

-

2.3.2

The Group classifies its financial assets into the following categories: fair value through profit or loss, fair value
through other comprehensive income and amortized cost. The classification is determined by management at initial
recognition and depends on the objective of the business model.

Classification and Measurements
Financial assets are classified and measured at initial recognition at fair value, including directly attributable
transaction cost. Subsequent measurement is based on the business model objective of managing the assets as well
as the cashflow characteristics of the asset.

Business Model Assessment

Financial assets are measured at amortized cost if they are held within a business model whose objective is to hold
for collection of contractual cash flows where those cash flows represent solely payments of principal and interest.
After initial measurement, debt instruments in this category are carried at amortized cost using the effective interest
rate method. Amortized cost is calculated taking into account any discount or premium on acquisition, transaction
costs and fees that are an integral part of the effective interest rate. Amortization is included in Interest income in the
Consolidated Statement of Income. Impairment on financial assets measured at amortized cost is calculated using the
expected credit loss approach.   

Business model assessment involves determining if financial assets are managed in order to generate cash flows from
collection of contractual cash flows, selling financial assets or both. The Group assesses business model at a portfolio
level which reflects how the assets are managed together to achieve a particular business objective. 

Financial assets at fair value through profit and loss

Financial assets will be measured at fair value through the income statement if they do not meet the business model
criteria of either “Hold to collect” or “Hold to collect and sell”. All equity instruments and similar securities (unless
designated at inception to fair value through other comprehensive income); and all derivatives are measured at fair
value through profit or loss. An entity have the option to designate a financial asset as measured at fair value through
profit or loss if doing so eliminates or significantly reduces an accounting mismatch.  

Financial assets at fair value through other comprehensive income 

Financial assets will be measured at fair value through other comprehensive income if they are held within a business
model where the objective is achieved by both collecting contractual cash flows and selling financial assets (“Hold to
collect and sell”), and their contractual cash flows represent solely payments of principal and interest. 

Financial assets measured at amortized cost  

Translation differences related to changes in amortised cost are recognised in profit or loss; other changes in carrying
amount are recognised in equity. Translation differences on financial assets and liabilities held at fair value through
profit and loss are reported as part of the fair value gain or loss. Translation differences on non-monetary financial
assets such as equities classified as fair value through other comprhensive income financial assets are included in the
fair value reserve in equity.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement, except when deferred in equity as qualifying cash flow hedges and qualifying
net investment hedges. Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents
are presented in the income statement within 'other income'.

All other foreign exchange gains and losses are presented in the income statement within ‘Other income’ or ‘Other
expenses’. Changes in the fair value of monetary securities denominated in foreign currency classified as available for
sale are analysed between translation differences resulting from changes in the amortised cost of the security, and
other changes in the carrying amount of the security. 
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2.4

2.4.1 Recognition and measurement

Trade receivables

Trade, reinsurance and other receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial recognition these are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the effect of discounting is immaterial. 

Individually significant receivables are considered for impairment when they are past due or when other objective
evidence is received that a specific counterparty will default. Trade receivables arising from insurance contracts are
stated after deducting allowance made for specific debts considered doubtful of recovery. Impairment of trade
receivables are presented within other operating expenses.

Trade and Other receivables amounts are short-term. The net carrying value of trade receivables is considered a
reasonable approximation of fair value. Trade receivables are reviewed at every reporting period for impairment. 

Other receivables and prepayments
Other receivables balances include dividend receivable, intercompany balances and accrued investment income. The 
Company has an internal system of assessing the credit quality of other receivables through established policies and 
approval systems. The Company constantly monitors its exposure to their receivables via periodic review.

Prepayments are essentially prepaid rents and prepaid employee benefits. Other receivables and prepayments are 
carried at cost less accumulated amortisation and impairment losses.

Financial assets are initially recognised at fair value plus, in the case of all financial assets not carried at fair value
through profit and loss, transaction costs that are directly attributable to their acquisition. Financial assets carried at
fair value through profit and loss are initially recognised at fair value, and transaction costs are expensed in the
statement of comprehensive income. Financial assets are derecognised when the rights to receive cash flows from
them have expired or where they have been transferred and the Group has also transferred substantially all risks and
rewards of ownership.

Financial assets at fair value through other comprehensive income and financial assets at fair value through profit and
loss are subsequently carried at fair value. Other financial assets are carried at amortised cost using the effective
interest method.

Gains and losses arising from changes in the fair value of the ‘financial assets at fair value through profit and loss’
category are included in the income statement in the period in which they arise. Dividend income from financial
assets at fair value through profit and loss is recognised in the statement of comprehensive income as part of
Investment income when the Group’s right to receive payments is established.

Interest on financial assets fair value through other comprehensive income calculated using the effective interest
method is recognised in the income statement. Dividends on equity instruments fair value through other
comprehensive income are recognised in the income statement when the Group’s right to receive payments is
established. Both are included in the investment income line.
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2.4.2

2.4.3

2.4.4

If an entity reclassifies a financial asset, it is required to apply the reclassification prospectively from the
reclassification date, defined as the first day of the first reporting period following the change in business model that
results in the entity reclassifying financial assets. Previously recognised gains, losses (including impairment gains or
losses) or interest are not restated.

The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash
flows at the current market interest rate that is available to the Group for similar financial instruments. In cases
where the fair value of unlisted equity instruments cannot be determined reliably, the instruments are carried at cost
less any impairments. The fair value for loans and receivables as well as liabilities to banks and customers are
determined using a present value model on the basis of contractually agreed cash flows, taking into account credit
quality, liquidity and costs. The fair values of contingent liabilities and irrevocable loan commitments correspond to
their carrying amounts.

De-recognition of financial instruments
The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If
the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Group recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

Reclassification of financial assets
For financial assets, reclassification is required between FVTPL, FVTOCI and amortised cost; if and only if the entity’s
business model objective for its financial assets changes so its previous business model assessment would no longer
apply. 

IFRS 9 does not allow reclassification:
 
• when the fair value option has been elected in any circumstance for a financial asset; 
• or equity investments (measured at FVTPL or FVTOCI); or 
• for financial liabilities. 

Determination of fair value 
For financial instruments traded in active markets, the determination of fair values of financial assets and financial
liabilities is based on quoted market prices or dealer price quotations. This includes listed equity securities and
quoted debt instruments on major exchanges. The quoted market price used for financial assets held by the Group is
the current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry, company, pricing service or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis. If the above criteria are not met, the
market is regarded as being inactive. Indications that a market is inactive are when there is a wide bid - offer spread
or significant increase in the bid - offer spread or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques. In these techniques, fair values
are estimated from observable data in respect of similar financial instruments, using models to estimate the present
value of expected future cash flows or other valuation techniques, using inputs (for example, NIBOR, MPR etc.)
existing at the dates of the statement of financial position. 

The Group uses widely recognised money market rates in determining fair values of non-standardised financial
instruments of lower complexity like placements, and treasury bills. These financial instruments models are generally
market observable. The carrying value less impairment provision of trade receivables and payables are assumed to
approximate their fair values.

45



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

2.4.5

2.4.6

- Financial Liabilities at fair value through profit or loss

- Financial Liabilities at amortized cost 

2.4.7 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when 
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, 
or to realise the asset and settle the liability simultaneously.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, bank and call deposits and other short-term highly liquid investments 
with original maturities of three months or less, which are subject to insignificant risk of changes in their fair value 
and used by the Company to manage its short-term commitments. Cash and cash equivalents are measured at 
amortised cost in the statement of financial position.

Financial liabilities

Financial liabilities are classified into one of the following measurement categories:  
I     Amortized cost,
ii   Fair Value through Profit or Loss (FVTPL)   

Financial liabilities accounted for at fair value through profit or loss fall into two categories: financial liabilities held 
for trading and financial liabilities designated at fair value through profit or loss on inception. However, for financial 
liabilities designated at fair value through profit or loss, gains or losses attributable to changes in own credit risk are 
presented in Other Comprehensive Income.  

Financial liabilities that are not classified at fair value through profit or loss fall into this category and are measured at 
amortized cost using the effective interest rate method. 

Impairment of asset
Financial assets carried at amortized cost and FVTOCI
The IFRS 9 impairment model is applicable to all financial assets at amortized cost, and debt instruments measured at
fair value through other comprehensive income. IFRS 9 replaces the ‘incurred loss’ model (IAS 39) with an Expected
Credit Loss (‘ECL’) model, resulting in earlier recognition of credit losses compared with IAS 39. Expected credit losses
are the unbiased probability weighted average credit losses determined by evaluating a range of possible outcomes
and future economic conditions. The ECL model has three stages.

Stage 1: As soon as a financial instrument is originated or purchased, an entity is required to recognize a 12 month
expected credit loss in profit or loss and a loss allowance is established. For financial assets, interest revenue is
calculated on the gross carrying amount (i.e. without deduction for expected credit losses).

Stage 2: if the credit risk increases significantly and is not considered low, a full lifetime expected credit loss is
recognized in profit or loss. The calculation of interest revenue is the same as for stage 1 above.

Stage 3: if the credit risk of a financial asset increases to the point that it is considered credit-impaired, interest
revenue is calculated based on the amortized cost (i.e. the gross carrying amount less the loss allowance). Financial
assets in this stage will generally be assessed individually. Lifetime expected credit losses are recognized on these
financial assets. Based on the criteria in stages 1-3, the Group sets reserves for impairment.
No impairment reserve is set on financial assets measured at fair value through profit and loss.
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2.5

2.6

2.6.1

2.6.2

2.7 Deferred Policy Acquisition Costs (DAC)

Reinsurance Liabilities
Reinsurance liabilities are primarily premiums payable for reinsurance contracts and are recognised as an expense 
when due.  The Group has the right to set-off re-insurance payables against amount due from re-insurance and 
brokers in line with the agreed arrangement between both parties.

Acquisition cost comprise all direct and indirect costs arising from the writing of Life insurance contracts. Deferred 
acquisition costs represent a proportion of commission which are incurred during a financial year and are deferred to 
the extent that they are recoverable out of future revenue margins. It is calculated by applying to the acquisition 
expenses that ratio of unearned premium to written premium.

Reinsurance
The Group cedes insurance risk in the normal course of business for all of its businesses.

Reinsurance assets
Reinsurance assets represent balances due from reinsurance companies.  Amounts recoverable from reinsurers are 
estimated in a manner consistent with the outstanding claims provision or settled claims or insurance contract 
liabilities associated with the reinsurers policies and are in accordance with the related reinsurance contract.  
reinsurance assets are reviewed for impairment at each reporting date or more frequently when an indication of 
impairment arises during the reporting year.  impairment occurs when there is objective evidence as a result of an 
event that occurred after initial recognition of the reinsurance asset that the Group may not receive all outstanding 
amounts due under the terms of the contract and the event has a reliably measurable impact on the amounts that the 
Group will receive from the reinsurer.  the impairment loss recorded in the statement of profit or loss and other 
comprehensive income.

Gains or losses on buying reassurance are recognised in the income statement immediately at the date of purchase 
and are not amortised.  Ceded reinsurance arrangements do not relieve the Group from its obligation to policy 
holders.

If there is objective evidence that the insurance receivable is impaired, the Group reduces the carrying amount of the 
insurance receivable accordingly and recognises that impairment loss in the income statement. 

Trade and other payables 

Trade payables
Trade payables are recognised when due. These include amounts due to agents, reinsurers, co-
assurers and insurance contract holders. Trade payables are recognised initially at fair value and subsequently 
measured at amortised cost using the effective interest method. The fair value of a non- interest-bearing liability is its 
discounted repayment amount. If the due date is less than one year, discounting is not applied.

Accruals and other payables
Other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective 
interest method. The fair value of a non-interest-bearing liability is its discounted repayment amount. If the due date 
is less than one year, discounting is not applied.

Trade receivables and payables related to insurance contracts
Receivables and payables are recognised when due. These include amounts due to and from agents, brokers and 
insurance contract holders.
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2.8

2.9

Transfers are made to or from investment property only when there is a change in use. For a transfer from 
investment property to owner occupied property, the deemed cost for subsequent accounting is the fair value at the 
date of change in use. If owner occupied property becomes an investment property, the Group accounts for such 
property in accordance with the policy stated under property and equipment up to the date of the change in use.

When the Group completes the construction or development of a self-constructed investment property, any 
difference between the fair value of the property at that date and its previous carrying amount is recognised in the 
income statement.

Any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable assets, liabilities 
and contingent liabilities of an associate recognised at the date of acquisition is recognised as goodwill, which is 
included within the carrying amount of the investment. Any excess of the Group's share of the net fair value of the 
identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reassessment, is recognised 
immediately in profit or loss.
The requirements of IAS 39 are applied to determine whether it is necessary to recognize any impairment loss with 
respect to the Group's investment in an associate. When necessary, the entire carrying amount of the investment 
(including goodwill) is tested for impairment in accordance with IAS 36 Impairment of Assets as a single asset by 
comparing its recoverable amount (higher of value in use and fair value less costs to sell) with its carrying amount. 
Any impairment loss recognised forms part of the carrying amount of the investment. Any reversal of that impairment 
loss is recognised in accordance with IAS 36 to the extent that the recoverable amount of the investment 
subsequently increases.
When a group entity transacts with its associate, profits and losses resulting from the transactions with the associate 
are recognised in the Group's consolidated financial statements only to the extent of interests in the associate that 
are not related to the Group.

Investment Properties
Investment property is property held on earn rentals or for capital appreciation or both. Investment property, 
including interest in leasehold land, is initially recognised at cost including the transaction costs. Subsequently, 
investment property is carried at fair value representing the open market value at the statement of financial position 
date determined by annual valuation carried out by external registered valuer’s. gains or losses arising from changes 
in the fair value are included in determining the profit or loss for the year to which they relate.

Investment properties are derecognized when either they have been disposed or when the investment property is 
permanently withdrawn from use and no future economic benefit is expected from its disposal. On disposal of an 
investment property, the difference between the disposal proceeds and the carrying amount is charged or credited to 
profit or loss.

Investment in Associates
As associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an interest 
in a joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the 
investee but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial statements using 
the equity method accounting, except when the investment is classified as held for sale, in which case it is accounted 
for in accordance with IFRS 5 - Noncurrent Asset Held for Sale and Discontinued Operations. Under the equity 
method, an investment in an associate is initially recognised in the consolidated and separate statement of financial 
position at cost and adjusted thereafter to recognize the Group's share of the profit or loss and other comprehensive 
income of the associate. When the Group's share of losses of an associate exceeds the Group's interest in that 
associate (which includes any long-term interest that, in substance, form part of the Groups net investment in the 
associate), the Group discontinues recognizing its share of further losses. Additional losses are recognised only to the 
extent that the Group has incurred legal or constructive obligations or made payments on behalf of the associate.
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2.10

2.11
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Depreciation on an item of property, plant and equipment commences when it is available for use and continues to 
depreciate until it is derecognized, even if during that period the item is idle. Depreciation of an item ceases when the 
item is retired from active use and is being held for disposal

Where no parts of items of property, plant and equipment have a cost that is significant in relation to the total cost of 
the item, the same rate of depreciation is applied to the whole item.

Furniture & Fittings
Office Equipment                                                      
Plant & Machinery 
Aircraft (Componentized)§  Aircraft Engines 
Airframes (Body) 
Landing gears    

Increases in the carrying amount arising on revaluation are recognised in other comprehensive income and 
accumulated in equity under the heading of revaluation surplus. Decreases that offset previous increases of the same 
asset are recognised in other comprehensive income. All other decreases are charged to the statement of profit or 
loss.
Freehold land is not depreciated. Depreciation is calculated using the straight line method to write down the cost or 
the revalued amount of each asset to its residual value over its estimated useful life using the following annual rates:

land
Buildings
Motor Vehicles
Computer Equipment

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognised in the income statement when the asset it 
derecognized.
Intangibles recognised as assets are amortized over their useful lives, which does not exceed five years.

Property, Plant and Equipment
All categories of property and equipment are initially recognised at cost. Cost includes expenditure directly 
attributable to the acquisition of the assets. Computer software, including the operating system that is an integral 
part of the related hardware is capitalized as part of the computer equipment

Work in progress owner-occupied property that are included in property, plant and equipment are stated at cost to 
date and are not yet de-componentised as the asset has not been put into use.

Subsequent cost is included in the asset's carrying amount or recognised as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the 
item can be measured reliably. Repairs and maintenance expenses are charged to the income statement in the year in 
which they are incurred.

Intangible Assets
Software license costs and computer software that is not an integral part of the related hardware are initially 
recognised at cost, and subsequently carried at cost less accumulated amortization and accumulated impairment 
losses. Costs that are directly attributable to the production of identifiable computer software products controlled by 
the Group are recognised as intangible assets.

Amortization is calculated using the straight line method to write down the cost of each license or item of software to 
its residual value over its estimated useful life.

Amortization begins when the asset is available for use, i.e. when it is in the location and condition necessary for it to 
be capable of operating in the manner intended by management, even when idle. Amortization ceases at the earlier 
date that the asset is classified as held for sale and the date that the asset is derecognized and ceases temporarily, 
while the residual value exceeds or is equal to the carrying value.
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2.12 Leases

· any lease payments made at or before the commencement date, less any lease incentives;

2.13

2.14

· variable lease payments that depend on a rate, initially measured using the rate as at the commencement date;

· amounts expected to be payable by the company under residual value guarantees;
· the exercise price of a purchase option if the company is reasonably certain to exercise that option.
The lease payments are discounted using the company’s incremental borrowing rate or the rate implicit in the lease 
contract.

Based on the accounting policy applied the Company recognizes a right-of-use asset and a lease liability at the 
commencement date of the contract for all leases conveying the right to control the use of an identified assets for a 
period. The commencement date is the date on which a lessor makes an underlying asset available for use by a 
lessee.
The right-of-use assets are initially measured at cost, which comprises:
· the amount of the initial measurement of the lease liability;

· any initial direct costs incurred by the bank;
· an estimate of costs to be incurred by the lessee in dismantling and removing the underlying assets or restoring the 
site on which the assets are located.

After the commencement date the right-of-use assets are measured at cost less any accumulated depreciation and 
any accumulated impairment losses and adjusted for any re-measurement of the lease liability.
Depreciation is calculated using the straight-line method over the estimated useful lives of the leased asset

The lease liability is initially measured at the present value of the lease payments that are not paid at that date. These 
include:

· fixed payments, less any lease incentives receivable;

Statutory Deposits
Statutory Deposit represents 10% of the paid up capital of the Company deposited with the Central Bank of Nigeria 
(CBN) pursuant to Section 10(3) of the Insurance Act CAP I17 LFN 2004.

Statutory deposits are cash balances held with the Central Bank of Nigeria (CBN) in compliance with the Insurance 
Act, CAP 117, Laws of the Federation of Nigeria, 2004 for the life insurance companies. The deposits are only available 
as a last resort to the Company if it goes into liquidation. Statutory deposits are measured at amortised cost.

Hypothecation of assets
The Company structured its assets to meet the requirements of the Insurance Act 2003 such that policy holder's 
assets and funds are not co-mingled with shareholders'. In particular, investment properties, investment securities 
(equities and fixed income securities) and insurance funds hypothecated to policyholders are distinguished from 
those owned by the shareholders.

On an annual basis, the assets' residual values, depreciation method and useful lives are reviewed, and adjusted if 
appropriate, at each statement of financial position date.  

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected 
from its use or disposal.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amounts and 
are taken into account in determining operating profit.

Insurance contract liabilities
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2.15

2.15.1

2.15.2

-

Recognition and measurement

Short-term insurance contracts 
Short-duration life insurance contracts protect the Group’s customers from the consequences of events (such as 
death or disability) that would affect the ability of the customer or his/her dependents to maintain their current level 
of income. They are usually short-duration life insurance contracts ranging between 12 to 24 months period of 
coverage. Guaranteed benefits paid on occurrence of the specified insurance event are either fixed or linked to the 
extent of the economic loss suffered by the policyholder. 

For all these contracts, premiums are recognised as revenue (earned premiums) proportionally over the period of 
coverage. The portion of premium received on in-force contracts that relates to unexpired risks at the balance sheet 
date is reported as the unearned premium liability. Premiums are shown before deduction of commission and are 
gross of any taxes or duties levied on premiums.

Claims and loss adjustment expenses are charged to income as incurred based on the estimated liability for 
compensation owed to contract holders or third parties damaged by the contract holders. They include direct and 
indirect claims settlement costs and arise from events that have occurred up to the end of the reporting period even 
if they have not yet been reported to the Group. The Group does not discount its liabilities for unpaid claims. 
Liabilities for unpaid claims are estimated using the input of assessments for individual cases reported to the Group 
and statistical analyses for the claims incurred but not reported (IBNR), and to estimate the expected ultimate cost of 
more complex claims that may be affected by external factors.

The Group issues contracts that transfer insurance risk or financial risk or both. Insurance contracts are those 
contracts that transfer significant insurance risk. Such contracts may also transfer financial risk.

Life insurance policy claims received up to the last day of each financial period and claims incurred but not reported 
(IBNR) are provided for and included in the policy liabilities. Past claims experience is used as the basis for 
determining the extent of the IBNR claims.

Income from reinsurance policies is recognised concurrently with the recognition of the related policy benefit. 
Insurance liabilities are presented without offsetting them against related reinsurance assets. 

Insurance liabilities are retained in the statement of financial position until they are discharged or cancelled and/or 
expire. The Group performs a liability adequacy test to determine the recognised insurance liabilities and an 
impairment test for reinsurance assets held at each reporting date.

Classification of contracts
A contract is classified as an insurance contract where the Group accepts significant insurance risk by agreeing with 
the policyholder to pay benefits if a specified uncertain future event (the insured event) adversely affects the 
policyholder or other beneficiary.  Significant insurance risk exists where it is expected that for the duration of the 
policy or part thereof, policy benefits payable on the occurrence of the insured event will exceed the amount payable 
on early termination, before allowance for expense deductions at early termination.  Once a contract has been 
classified as an insurance contract, the classification remains unchanged for the remainder of its lifetime, even if the 
insurance risk reduces significantly during this period.

Insurance Liabilities
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-

2.16

-

These are the reserves computed in compliance with the provision of Section 20, 21, and 22 of the Insurance Act 
2003. They are:
Life business
Life fund
This is made up of net liabilities on policies in force as computed by the actuaries at the time of the actuarial 
valuation. 

(i) Classification
IFRS 4 requires contracts written by insurers to be classified as either 'insurance contracts' or contracts with some 
level of insurance risk transferred.

Insurance contracts are those contracts when the insurer has accepted significant insurance risk from another party 
(the policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured 
event) adversely affects the insured.

The Company only enters into insurance contracts. Therefore, the Company's insurance contract liabilities represent 
its liability to the policy holders. Liabilities for unpaid claims are estimated on case-by-case basis. The liabilities 
recognised for claims fluctuate based on the nature and severity of the claim reported. Claims incurred but not 
reported are determined using statistical analyses and the Company deems liabilities reported as adequate. The 
liability comprises reserves for unearned premium, unexpired risk, outstanding claims and incurred but not reported 
claims.

Financial guarantee contracts are recognised as insurance contracts. Liability adequacy testing is performed to ensure 
that the carrying amount of the liability for financial guarantee contracts is sufficient.

At the end of each accounting period, this liability is reflected as determined by the actuarial valuation report. In 
accordance with IFRS 4, the Company has continued to apply its accounting policies on Insurance contracts under its 
previous Generally Acceptable Accounting Principles.

The long term insurance contracts insure events associated with human life. They include individual insurance 
contracts.

Individual insurance contracts
The reserve has been calculated using the gross premium valuation approach. This reserving methodology adopts a 
cash flow approach taking into account all expected future cash flows including premiums, expenses and benefit 
payments to satisfy the liability adequacy test. The test also considers current estimates of all contractual cash flows, 
and of related cash flows such as claims handling costs, as well as cash flows resulting from embedded options and 
guarantees (where applicable). 

Technical reserves

The liability reserve on short term insurance contract is made up of an unexpired premium reserve (UPR) and reserve 
for ‘Incurred but not reported’ claims (IBNR). The UPR are calculated after adjusting for acquisition expenses. IBNR 
reserves are required to take account of the delay in reporting claims. These are determined by considering ultimate 
claims ratios for the life schemes on the Group’s books. The ratios differ by industry and have been determined 
following a historical analysis of portfolio claims experience. The IBNR reserves are calculated by adjusting the 
ultimate claims amounts to allow for claims already paid and those outstanding for payment, and again adjusted to 
allow for the holding of a separate UPR reserve. As the short term insurance contract experience of African Alliance 
Insurance builds up we will be able to adjust for Group-specific claims settlement patterns.

Long-term insurance contracts with fixed and guaranteed terms
These contracts insure events associated with human life (for example, death or survival) over a long duration. 
Premiums are recognised as revenue when they become payable by the contract holder. Premiums are shown before 
deduction of commission. Benefits are recorded as an expense when they are incurred.

A liability for contractual benefits that are expected to be incurred in the future is recorded when the premiums are 
recognised. The liability is determined as the sum of the expected discounted value of the benefit payments and the 
future administration expenses that are directly related to the contract, less the expected discounted value of the 
theoretical premiums that would be required to meet the benefits and administration expenses based on the 
valuation assumptions used (the valuation premiums). The liability is based on assumptions as to mortality, 
persistency, maintenance expenses and investment income that are established at the time the contract is issued. A 
margin for adverse deviations is included in the assumptions.

Where insurance contracts have a single premium or a limited number of premium payments due over a significantly 
shorter period than the period during which benefits are provided, the excess of the premiums payable over the 
valuation premiums is deferred and recognised as income in line with the decrease of unexpired insurance risk of the 
contracts in force or, for annuities in force, in line with the decrease of the amount of future benefits expected to be 
paid. The liabilities are recalculated at each end of the reporting period using the assumptions established at 
inception of the contracts.
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Reserve for incurred but not reported claims (IBNR)
A provision is made for claims incurred but not yet reported as at the end of the financial year. This provision is based 
on the liability adequacy test report from registered actuary engaged by the Company.

Liability Adequacy Test
At the end of each reporting period, liability adequacy tests are performed to ensure that material and reasonably 
foreseeable losses arising from existing contractual obligations are recognised. In performing these tests, current best 
estimates of future contractual cash flows, claims handling and administration expenses, investment income backing 
such liabilities are considered. Long-term insurance contracts are measured based on assumptions set out at the 
inception of the contract. Any deficiency is recognised in profit or loss by increasing the carrying amount of the 
related insurance liabilities.

The Liability Adequacy Test (LAT) was carried out by EY with FRC/2012/NAS/00000000738, a recognised firm of 
actuaries.

Actuarial valuation

Unearned premium provision
The provision for unearned premiums represents the proportion of premiums written in the periods up to the
accounting date that relate to the unexpired terms of policies in force at the end of the reporting date. This is
estimated to be earned in subsequent financial periods, computed separately for each insurance contract using a time
apportionment basis.

Reserve for unexpired risk
A provision for additional unexpired risk reserve is recognised for an underwriting year where it is envisaged that the 
estimated cost of claims and expenses exceed the unearned premium provision.

Reserve for outstanding claims
Outstanding claims represent the estimated ultimate cost of settling all claims arising from incidents occurring prior 
to the end of reporting date, but not settled at that date

An actuarial valuation of the insurance contract liabilities is conducted annually to determine the liabilities on the 
existing policies as at the date of the valuation. All surpluses and deficits arising therefrom are charged to profit or 
loss.

IFRS 4 requires contracts written by insurers to be classified as either 'insurance contracts' or contracts with some 
level of insurance risk transferred.

Insurance contracts are those contracts when the insurer has accepted significant insurance risk from another party 
(the policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured 
event) adversely affects the insured.

The Company only enters into insurance contracts. Therefore, the Company's insurance contract liabilities represent 
its liability to the policy holders. Liabilities for unpaid claims are estimated on case-by-case basis. The liabilities 
recognised for claims fluctuate based on the nature and severity of the claim reported. Claims incurred but not 
reported are determined using statistical analyses and the Company deems liabilities reported as adequate. The 
liability comprises reserves for unearned premium, unexpired risk, outstanding claims and incurred but not reported 
claims.

Financial guarantee contracts are recognised as insurance contracts. Liability adequacy testing is performed to ensure 
that the carrying amount of the liability for financial guarantee contracts is sufficient.

At the end of each accounting period, this liability is reflected as determined by the actuarial valuation report. In 
accordance with IFRS 4, the Company has continued to apply its accounting policies on Insurance contracts under its 
previous Generally Acceptable Accounting Principles.
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Premium

 Reinsurance

Claims

2.17 Retirement Benefit Obligations

- Defined Contribution Plan
A defined contribution plan is a pension plan under which the company pays fixed contributions into a separate 
entity. The company has no legal or constructive obligations to pay further contributions if the fund does not hold 
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

(ii) Recognition and Measurement of Insurance contracts

Gross written premiums for life insurance contracts comprise premiums received in cash as well as premiums that 
have been received and confirmed as being held on behalf of the Company by insurance brokers and have been duly 
certified. Gross premiums are stated gross of commissions, taxes payable and stamp duties that are payable to 
intermediaries and relevant regulatory bodies respectively.

Unearned premiums represent the proportions of premiums written in the year that relate to the unexpired risk of 
policies in force at the reporting date.

Premiums, losses and other amounts relating to reinsurance treaties are measured over the period from inception of 
a treaty to expiration of the related business. The actual profit or loss on reinsurance business is therefore not 
recognised at the inception but as such profit or loss emerges. In particular, any initial reinsurance commissions are 
recognised on the same basis as the acquisition costs incurred. Premiums ceded, claims recovered, and commission 
received are presented in the statement of profit or loss and statement of financial position separately from the gross 
amounts.

Amounts recoverable under reinsurance contracts are assessed for impairment at each reporting date. Such assets 
are deemed impaired if there is objective evidence, as a result of an event that occurred after its initial recognition, 
that the Company may not recover all amounts due under the contract terms and that the event has a reliably 
measurable impact on the amounts the Company will receive from the reinsurer. Reinsurance cost represents 
outward premium paid/payable to reinsurance companies less the unexpired portion as at the end of the financial 
year.

Claims incurred comprise claims and claims handling expenses incurred during the financial year and changes in the 
provision for outstanding claims. Claims and claims handling expenses are charged to profit or loss as incurred.

The company pays contributions to publicly or privately administered pension insurance plans on a mandatory, 
contractual or voluntary basis. The company has no further payment obligations once the contributions have been 
paid. The contributions are recognised as employee benefit expense when they are due. Prepaid contributions are 
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

In accordance with the provisions of the Pension Reform Act 2014, the company engage in a contributory pension 
with the employer and employee contributing a minimum of 10% and 8% of basic salary, housing and transport 
allowance respectively  to each employee’s retirement savings account maintained with their nominated pension 
fund administrators. 

54



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

-

-

2.18

2.19

2.20

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits will be 
available against which the temporary differences can be utilized. The carrying amount of deferred tax assets is 
reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit 
will be available to allow all or part of the deferred income tax asset to be utilized. unrecognized deferred tax assets 
are reassessed at each reporting date and are recognised to the extent that it has become probable that future 
taxable profit will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset 
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted 
at the reporting date.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items 
are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

General Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past 
event, and it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects some or all 
of a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when the 
reimbursement is virtually certain. The expense relating to any provision is presented in the income statement net of 
any reimbursement. if the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in 
the provision due to the passage of time is recognised as a finance cost.

Current Income Tax
Current income tax is the amount of income tax payable on the taxable profit for the year determined in accordance 
with the Nigeria Income Tax Act. The tax rates and tax laws used to compute the amount are those that are enacted 
or substantively enacted as at the reporting date.

Deferred Income Tax
Deferred income tax is provided in full on all temporary differences except those arising on the initial recognition of 
an asset or liability.

Deferred income tax is determined using the liability method on all temporary differences arising between the tax 
bases of assets and liabilities and their carrying values for financial reporting purposes, using tax rates and laws 
enacted or substantively enacted at the statement of financial position date and expected to apply when the related 
deferred income tax asset is realized or the deferred tax liability is settled.

Defined benefit and long term benefits plan
A defined benefit plan is a pension plan that defines an amount of pension benefit that an employee will receive on 
retirement, usually dependent on one or more factors, such as age, years of service and compensation.

The liability recognised in the statement of financial position in respect of the defined benefit pension plan is the 
present value of the defined benefit obligation at the date of the statement of financial position less the fair value of 
plan assets, together with adjustments for unrecognised actuarial gains or losses and past service costs.

Terminal Benefits/Severance pay

This is determined on need – basis. The Company enters into Collective Bargaining Agreement with Staff Union (staff 
representatives) anytime there is a business imperative to optimize. Management endorses Collective Bargaining 
Agreement in this instance as the request comes up

Provisions

Short-term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related 
service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit sharing plans if the 
company has a present legal or constructive obligation to pay this amount as a result of past service provided by the 
employee and obligation can be estimated reliably.
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2.21

2.22

2.23

2.24

2.25
-

2.26

The retained earnings represent the amount available for dividend distribution to the equity shareholders of the 
company. See statement of changes in equities for movement in retained earnings.

Assets Revaluation Reserve
This represents the Group's revaluation reserve emanating from revaluation of certain assets

*  The same taxation authority

Share Capital and Share Premium
Ordinary shares are recognized at par value and classified as 'share capital' in equity. Any amounts received over and 
above the par value of the shares issued are classified as 'share premium' in equity.

Statutory Contingency Reserve
The Group maintains contingency reserves in accordance with the provisions of Insurance Act 2003 to cover 
fluctuations in securities and variations in statistical estimates at the rate equal to the higher of 1% of total premium 
or 10% of the net profit.

Retained Earnings

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off such:

*  Current tax assets against current income tax liabilities and
*  The deferred taxes relate to the same taxable entity and

Unearned premiums are those proportions of premiums written in a year that relate to periods of risk after the 
statement of financial position date. Unearned premiums are calculated on a daily pro rata basis. The proportion 
attributable to subsequent periods is deferred as a provision for unearned premiums.

Reinsurance Premiums
Gross reinsurance premium on insurance contracts are recognized as an expense when payable or on the date on 
which the policy is effective. Gross reinsurance premiums written comprise the total premiums payable for the whole 
cover provided by contracts entered into the period and are recognised on the date on which the policy incepts. 
Premiums include any adjustments arising in the accounting period in respect of reinsurance contracts incepting in 
prior accounting periods.

Unearned reinsurance premiums are those proportions of premiums written in a year that relate to periods of risk 
after the statement of financial position date. Unearned premiums are deferred over the term of the underlying direct 
insurance policies for risks attaching contracts and over the term of the reinsurance contract for losses-occurring 
contracts.

Income Recognition
Gross Premiums
Gross premiums on insurance contract are recognized as revenue when payable by the policy holder.

For single premium business revenue is recognised on the date on which the policy is effect.

Gross insurance written premiums comprise the total premiums receivable for the whole period of cover provided by 
contracts entered into during the accounting period and are recognised on the date on which the policy incepts. 
Premiums include any adjustments arising in the accounting period for premiums receivable in respect of business 
written in prior accounting periods.

Premiums collected by intermediaries, but not yet received, are assessed based on estimates from underwriting or 
past experience and are included in premiums written.
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2.27

2.28

2.29

Gross benefits and claims consist of benefits and claims paid / payable to policyholders, which include changes in the 
gross valuation of insurance contract liabilities, except for gross change in the unearned premium provision which are 
recorded in premium income. It further includes internal and external claims handling costs that are directly related 
to the processing and settlement of claims. Amounts receivable in respect of salvage and subrogation are also 

Gross Benefits and Claims
Claims incurred in respect of Insurance contracts include the cost of all claims arising during the year including 
internal and external claims handling costs that are directly related to the processing and settlement of claims as well 
as changes in the gross valuation of insurance and investment contract liabilities. All claims paid and incurred are 
charged against revenue as expenses when incurred.

Insurance claims and claims incurred

Realised gains and losses and unrealised gains and losses

Realised gains and losses on investments include gains and losses on financial assets and investment properties. 
Realised gains and losses on the sale of investments are calculated as the difference between net sales proceeds and 
the original or amortised cost or fair value and are recorded on occurrence of the sale transaction.

Unrealised gains or losses represent the difference between the carrying value at the year end and the carrying value 
at the previous year end or purchase value during the year, less the reversal of previously recognised unrealised gains 
and losses in respect of disposals during the year.

Other operating income

Other operating income represents income generated from sources other than premium revenue and investment 
income. It includes rental income, profit on disposal of property and equipment, salvage recoveries and other sundry 
income.

Investment Income
Interest income is recognised in the income statement as it accrues and is calculated by using the effective interest 
rate method. Fees and commissions that are an integral part of the effective yield of the financial asset or liability are 
recognised as an adjustment to the effective interest rate of the instrument. Investment income consists of dividends, 
interest and rental income on investment properties, interest income on loans and receivables, realised gains and 
losses as well as unrealised gains and losses on fair value assets. Rental income is recognised on an accrual basis.

Interest income
Interest income is recognised in profit or loss as it accrues and is calculated by using the effective interest rate 
method. Fees and commissions that are an integral part of the effective yield of the financial asset or liability are 
recognised as an adjustment to the effective interest rate of the instrument. The effective interest rate is the rate that 
exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument or, 
when appropriate, a shorter period to the net carrying amount of the financial asset or financial liability.

Dividend income
Dividend income from investment is recognised when the shareholders' right to receive payment have been 
established.

Fee and commission income
Fees and commission income consists primarily of insurance agency and brokerage commission, reinsurance and 
profit commissions, policyholder administration fees and other contract fees. Reinsurance commissions receivable 
are deferred in the same way as acquisition costs. All other fee and commission income is recognised as the services 
are provided.
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2.30

2.31

2.32

2.33

Management expenses

Management expenses are recognised in profit or loss when goods are received, or services rendered. They are 
expenses other than claims, maintenance and underwriting expenses and include employee benefits, depreciation 
charges and other operating expenses.

Underwriting Expenses
Underwriting expenses comprise acquisition costs and other underwriting expenses.  Acquisition costs comprise all 
direct and indirect costs arising from writing insurance contracts.  These cost are charged in the income statement in 
the period they are incurred.

Reinsurance Claims
Reinsurance claims are recognised when the related gross insurance claim is recognised according to the terms of the 
relevant contract.

Interest Income and Expense
Interest income and expense are recognized in profit or loss using the effective interest method. The effective interest 
rate is the rate that exactly discounts the estimated future cash (or, where appropriate, the next re-pricing date) to 
the carrying amount of the financial asset or liability. When calculating the effective interest rate, the entity estimates 
future cash flows considering all contractual terms of the financial instruments but not future credit losses.

The calculation of the effective interest rate includes contractual fees and points paid or received transaction costs 
and discounts or premium that are integral part of the effective interest rate.

Expenses are recognised in the income statement when a decrease in future economic benefit related to a decrease 
in an asset or an increase of a liability has arisen that can be measured reliably. This means, in effect, that recognition 
of expenses occurs simultaneously with the recognition of an increase in liabilities or a decrease in assets (for 
example, the accrual of employee entitlements or the depreciation of equipment)

When economic benefits are expected to arise over several accounting periods and the association with income can 
only be broadly or indirectly determined, expenses are recognised in the income statement on the basis of systematic 
and rational allocation procedures.

This is often necessary in recognizing the equipment associated with the using up of assets such as property, plant 
and equipment in such cases the expense is referred to as a deprecation or amortization. These allocation procedures 
are intended to recognise expenses in the accounting periods in which the economic benefits associated with these 
items are consumed or expire.  an expense is recognised immediately in the income statement when expenditure 
produces no future economic benefits or when, and to the extent that future economic benefits do not qualify, or 
cease to qualify, for recognition in the statement of financial position as an asset.

Expense Recognition

Expenses

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 
asset or liability.

Interest income and expense presented in the financial statement include:
Interest on financial assets and liabilities measured at amortized cost calculated on an effective interest basis

Interest on financial assets measured at fair value through profit or loss calculated on an effective interest rate basis.
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2.34

2.35 Critical accounting estimates and judgements

2.35.1 The ultimate liability arising from claims made under insurance contracts

2.35.2 Sources of uncertainty in the estimation of future claim payments 

Type of Business

Individual Deposit Based business

The increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had 
no impairment loss been recognised for the asset in prior years.  Such reversal is recognised in the income statement 
unless the asset is carried at revalued amount, in which case the reversal is treated as a revaluation increase.

Impairment of non-financial assets
The Group assesses at each reporting date whether there is an indication that an asset may be impaired.  If any such 
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset's 
recoverable amount.  An impairment loss is recognised for the amount by which the asset's carrying amount exceeds 
its recoverable amount.  an asset's recoverable amount is the higher of an asset's or cash generating unit's fair value 
less costs to sell and its value in use.

The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that 
are largely independent of those from other assets or Groups of assets.  In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-  discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset.  in determining fair value less costs to sell, 
an appropriate valuation model is used.
Impairment losses of continuing operations are recognised in the income statement in those expenses categories 
consistent with the function of the impaired asset, except for property previously revalued where the revaluation was 
taken to comprehensive income.  in this case the impairment is also recognised in comprehensive income up to the 
amount of any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that previously recognised 
impairment losses may no longer exist or may have decreased.  If such indication exists, the Group makes an estimate 
of recoverable amount.  A previous impairment loss is reversed only if there has been a change in the estimates used 
to determine the asset's recoverable amount since the last impairment loss was recognised.  if that is the case the 
carrying amount of the asset is increased to its recoverable amount.

When preparing the financial statements management undertakes a number of judgements, estimates and 
assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results are 
likely to differ from the judgements, estimates and assumptions made by management, and will seldom equal the 
estimated results. Information about the significant judgements, estimates and assumptions that have the most 
significant effect on the recognition and measurement of assets, liabilities, income and expenses are discussed below.

The estimation of the ultimate liability arising from claims made under insurance contracts is the Group’s most critical 
accounting estimate. There are several sources of uncertainty that need to be considered in the estimate of the 
liability that the Group will ultimately pay for such claims.

Claims on contracts are payable on a claims-occurrence basis. The Group is liable for all insured events that occurred 
during the term of the contract, even if the loss is discovered after the end of the contract term. As a result, liability 
claims are settled over a long period of time, and a larger element of the claims provision relates to incurred but not 
reported claims (IBNR). 

Uncertainty in the estimation of future benefits payments and premium receipts for insurance contracts arises from 
the unpredictability of long-term changes in variables such as the overall levels of mortality, accident level and the 
variability in policyholder behavior.
The insurance liabilities have been made on the following principles:-

Individual Risk Business

Risk reserve: Gross premium 
Deposit reserve: Account balance at val. date 
Gross premium 
Valuation Method

Group Life
Group Deposit Administration Deposit reserve: Account balance at val. Date

UPR + IBNR 
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2.35.3 Individual business

2.35.4

2.35.5

2.36

2.36.1
The valuation interest rate is based on current market risk-free yields with adjustments. The use of a risk-free rate 
also implies that future investment margins (in excess of the risk-free return) will not be capitalised upon, which 
satisfies paragraph 27 of IFRS 4. Further the result is a "fair value" liability calculation which aids the comparability of 
accounts between insurers.
The rate of interest used in the valuation is 12.83% PA, with the exception of annuities which adopted an interest rate 
of 12.79%. The basis to be adopted for distribution of profits among policyholders and shareholders is determined by 
the Directors, taking into account the requirements of the 2003 Insurance Act with regards to such distributions and 
the advice of the Actuary.

a. The directrs acting uon the advice of the Actuary, detrmine the principles upon which any distribution of profits to 
policyholders will be made
b. Reversionary bonuses are allotted in respect of each full year's premium paid
c. Reversionary bonuses vest on the policy anniversary

A gross premium method is adopted for individual traditional risk business. This is a monthly cash flow approach 
taking into account the incidence of all expected future cash flows including office premiums, expenses and benefit 
payments, satisfying the Liability Adequacy Test. This implies that no further testing is required as a result of the 
implementation of the IFRS; or in other words the liability adequacy test has been met implicitly and a separate 
liability calculation will not be required for accounting purposes. 

Negative reserves will be zeroised at the valuation date.

Individual Deposit Based business

A reserve for the Individual and group deposit-based business (Deposit Plus Plan) will be maintained being the 
amount standing to the credit of the policyholders (account balance) at the valuation date.

Reserves for the supplementary life cover and expenses for individual deposit based business will be calculated using 
a gross premium cash flow approach as described in above. This is the present value of future guaranteed risk related 
benefit costs and expenses, less future risk premiums

Group life

Reserves for Group Life business will comprise an unexpired premium reserve (UPR) and where necessary, a reserve 
for Incurred But Not Reported Claims (IBNR) to make an allowance for the delay in reporting of claims.

The UPR will represent the unexpired portion of the premium for each scheme, net of an expense margin reflecting 
the acquisition cost loadings. The adequacy of the UPR will be tested by comparing against an Additional Unexpired 
Risk Reserve (AURR), which will be calculated using pooled industry claims data for the underlying assumptions. An 
AURR will be held in cases where the UPR is deemed insufficient to   meet claims in respect of the unexpired period. 

A loss ratio approach will be used for IBNR reserving, where the underlying claim rates are based on an analysis of 
historical group life claims experience, with judgement adopted where required. 

No separate reserve is proposed for claims handling costs for Group Life business as these are typically insignificant in 
size. Any costs incurred are absorbed as part of the general business management costs.

Process used to decide on assumptions

Valuation interest rate:
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2.36.2 Expenses

Future maintenance expenses

Current 
Valuation

Previous valuation 

N'per policy

18,531 16,695
18,531 16,695
18,531 16,695

2.36.3 Expense Inflation

2.36.4 Mortality

2.36.5 Withdrawals

2.36.6

2.36.7 Reinsurance agreements

2.36.8 Changes in assumptions
The Group did not change its assumptions for the insurance contracts.

2.36.9 Insurance and Market risk sensitivities

N'per policy

The Group makes provisions for expenses in its mathematical reserves of an amount which is not less than the 
amount expected to be incurred in fulfilling its long-term insurance contracts. IFRS 4 explicitly requires the 
consideration of claims handling expenses. 

The regulatory maintenance expenses are derived from the best estimate maintenance expenses plus a prudence 
margin for adverse deviations. The best estimate maintenance expenses are calculated using the sum of the 
following:
(1)    Per policy maintenance charges
(2)    Allocated operating expenses
The valuation expense assumptions are as follows:

Surrenders are acceptable under the Endowment life assurance portfolio after policies have been in force for a pre-
defined length of time (at which policies become eligible to receive a surrender value payout).

Group life businesses
Unexpired premium reserves (UPR) are reduced by a margin representing acquisition expenses, as these have been 
loaded into rates yet they have already been incurred. The acquisition expense ratio of 20% of gross premium was 
adopted. Group Life commission is currently paid at 9% of premium and a NAICOM (regulatory) fee is payable at 1% 
of premium. The remaining 10% of premium reflects the loading for additional acquisition expenses.

Reinsurance is allowed for in the valuation by having gross and reinsurance ceded records in the policy files. All 
reserves have been reported gross of reinsurance, with the value of the reinsurance asset reported separately.

The sensitivity analysis of insurance and market risk is used as it provides a detailed understanding of the risks 
inherent in the business and to help develop a risk monitoring and management framework to ensure the risks 
remain within limits, taking into account the available capital and shareholder risk tolerance levels.

Individual Life 
Deposit Based Policies
Annuities

The above expenses are subject to inflation at 11.0% pa. Consumer Price Inflation at 31 December 2021 was 15.75%. 
Both the expense inflation and expense assumption will be actively reviewed in subsequent valuations once more 
experience data and an expense analysis is made available. 

An appropriate base table of standard mortality is chosen depending on the type of contract. An investigation into 
Group’s experience over the most recent three years is performed, and statistical methods are used to adjust the 
rates reflected in the table to a best estimate of mortality for that year.

The Mortality Table used in the valuation is the Mortality of Assured Lives 1967-70 (A6770) without adjustment.The 
annuities were valued using the UK's (PA90)-2 Annuitants table.
+ Where  negative reserves were calculated, these were set to zero to prevent policies being treated as assets
+ Any policies subject to substandard terms were valued using the same basis as standard policies

For annuity, we have adopted the UK Pensioner table PA (90) with age rating of -1 to -2

Type of Business 
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CONSOLIDATED AND SEPARATE STATEMENT OF COMPREHENSIVE INCOME

Restated Restated
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Note  N’000  N’000 N’000 N’000
Gross premium written 30     7,166,770       7,121,766     6,158,340       5,963,632 
Unearned premium 30       (136,706)        (113,124)       (135,764)        (113,124)

Gross premium income     7,030,064       7,008,642     6,022,576       5,850,508 
Insurance premium ceded to reinsurers 31       (433,803)        (448,933)       (433,669)        (446,931)

Net premium income     6,596,261       6,559,709     5,588,907       5,403,577 
Fees and commission income 32         149,316            93,844         149,316            93,844 

Net underwriting income     6,745,577       6,653,552     5,738,223       5,497,421 

33a    (9,422,089)     (8,159,149)    (8,142,214)     (7,113,114)
33Di       (348,662)          249,998       (348,662)          249,998 

Underwriting expenses 34    (1,472,908) (1,483,811) (1,410,535) (1,323,715)
35   12,632,949   (11,623,223)   12,699,591   (11,530,278)

Net underwriting expenses     1,389,290   (21,016,185)     2,798,181   (19,717,108)

Net underwriting Profit or (loss)     8,134,867   (14,362,633)     8,536,404   (14,219,687)

Other income 36     1,101,899          786,534     1,086,958          784,495 
Gain on disposal of Associate 37                    -       10,399,265                    -       10,399,265 
Fair value gains on investment properties 11         278,550          161,051           85,500            16,962 
Fair value (loss)/gain on financial asset 38    (6,816,988)       4,940,700    (6,816,988)       4,940,700 
Investment income 39     1,945,456       2,456,968     1,911,695       2,411,620 
Profit/ (Loss) from investment contracts 39a         666,093           (61,648)         666,093           (61,648)
Share of profit of equity accounted investee 13                    -            731,138                    -            731,138 
Employee benefit expenses 41    (1,251,517)     (1,109,693)    (1,023,917)        (857,396)
Other operating expenses 43    (1,961,720)     (2,245,371)    (1,723,391)     (2,050,178)
ECL Impairment 40           99,250            26,479         123,701            26,298 
Finance cost 42         (10,469)        (107,633)         (10,469)        (107,633)

Profit before tax     2,185,421       1,615,155     2,835,587       2,013,936 
Income tax expense 44         231,424 (46,219)         (35,265)        (46,218)         

Profit for the year 2,416,845    1,568,937     2,800,322   1,967,718     

Profit attributable to:
– Owners of the parent 2,368,508    1,537,559     -                -                 
– Non-controlling interests 46 48,337         31,378           -                -                 

2,416,845    1,568,937     2,800,322   1,967,718     

Other comprehensive income:
Items that may be subsequently reclassified to profit or loss

45 (585,811)      409,399        -                -                 
(585,811)      409,399        -               -                 

Items that will not be subsequently reclassfied to profit or loss
15 86,508         132,238        10,000         8,000             
29 (6,100,000)   4,100,000     (6,100,000)  4,100,000     

22ii -                20,734           -                20,734           
29 3,492,050    799                3,492,050    799                

(2,521,442)  4,253,771     (2,597,950)  4,129,533     

Other comprehensive income for the year (3,107,253)  4,663,170     (2,597,950)  4,129,533     

Total comprehensive income for the year (690,408)      6,232,107     202,372       6,097,251     

Total comprehensive income attributable to:
– Owners of the parent (676,600)      6,107,465     202,372       6,097,251     
– Non-controlling interests (13,808)        124,642        -                -                 

(690,408)      6,232,107     202,372       6,097,251     

Group Company

Insurance claims incurred recovered from reinsurers

Changes in long term insurance contracts

Insurance claims incurred and loss adjustments expenses

Remeasurement of the net defined benefit liability 

Exchange difference on translation of foreign operations

Change in value of unquoted equities FVOCI (net of taxes)

Gain on revaluation of property, plant and equipment (net of taxes) 
Additional reserve on sale and reacquisition of investment in Associate
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STATEMENT OF CHANGES IN EQUITY - GROUP

Share capital Share premium Contingency 
reserve

Fair value 
reserve

Translation 
reserve

Retained 
earnings

Non-controlling 
interest

Total equity

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

At 1 January 2021 10,292,500           14,365,133         1,684,639            5,218,054            (282,862)            (36,431,262)      39,929               (5,113,869)             

Total comprehensive income for the year:
Profit for the year -                         -                        -                        -                        -                       2,368,508          48,337               2,416,845              
Changes in fair value of FVOCI Investments -                         -                        -                        3,422,209            -                       -                      69,841               3,492,050              
Translation reserve -                         -                        -                        -                        (574,094)            -                      (11,716)              (585,811)                
Gain on revaluation of PPE -                         -                        -                        84,978                  -                       -                      1,530                  86,508                    
Additional reserve on sale of investment in Associate -                         -                        -                        (6,100,000)           -                       -                      -                      (6,100,000)             

Total Comprehensive income for the year -                         -                        -                        (2,592,813)          (574,094)            2,368,508         107,992             (690,408)                

Transfer to contingency reserve 218,542               (214,171)            (4,371)                -                          

Total transactions with owners, recognised directly in equity -                         -                        218,542               -                        -                      (214,171)           (4,371)                -                          

At 31 December 2021 10,292,500           14,365,133         1,903,181            2,625,241            (856,957)            (34,276,925)      143,550             (5,804,277)             

At 1 January 2020 10,292,500           14,365,133         1,061,976            965,911               (686,898)            (37,346,004)      1,407                 (11,345,976)          

Total comprehensive income for the year
Profit for the year -                         -                        -                        -                        -                       1,537,559          31,378               1,568,936              
Changes in fair value of FVOCI Investments -                         -                        -                        799                       -                       -                      -                      799                         
Translation reserve -                         -                        -                        -                        404,036              -                      5,363                  409,399                  
Remeasurement of the net defined benefit liability -                         -                        -                        20,734                  -                       -                      -                      20,734                    
Gain on revaluation of PPE -                         -                        -                        130,610               -                       -                      1,628                  132,238                  
Additional reserve on sale of PAL -                         -                        -                        4,100,000            -                       -                      -                      4,100,000              
Deferred tax on revaluation -                         -                        -                        -                        -                       -                      -                      -                          

Total Comprehensive income for the year -                         -                        -                        4,252,143            404,036              1,537,559          38,368               6,232,107              

Transfer to contingency reserve 622,663               (622,817)            154                     -                          

Total transactions with owners, recognised directly in equity -                         -                        622,663               -                        -                       (622,817)            154                     -                          

Balance at 31 December 2020 10,292,500           14,365,133         1,684,639            5,218,054            (282,862)            (36,431,262)      39,929               (5,113,869)             
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STATEMENT OF CHANGES IN EQUITY - COMPANY

Share capital
Share 

premium
Contingency 

reserve
Fair value 

reserve
Retained 
earnings Total

N'000 N'000 N'000 N'000 N'000 N'000
At 1 January 2021 10,292,500    14,365,133    1,570,986        4,214,472      (34,938,147)     (4,495,057)             
Total comprehensive income for the year
Profit for the year 2,800,322         2,800,322              
Other comprehensive gain for the year (2,597,950)     -                     (2,597,950)             

-                   -                   -                     (2,597,950)     2,800,322         202,372                  
Transactions with owners, recorded directly in equity 
Transfer to contingency reserve 283,559            (283,559)           -                           

-                   -                   283,559            -                   (283,559)           -                           

At 31 December 2021 10,292,500    14,365,133    1,854,544        1,616,522      (32,421,384)     (4,292,684)             

At 1 January 2020-Restated 10,292,500    14,365,133    964,214            84,939            (36,299,093)     (10,592,307)           

Total comprehensive income for the year
Profit for the year -                   -                   -                     1,967,718         1,967,718              
Other comprehensive income for the year -                  -                  -                     4,129,533      -                     4,129,533              

                      -                         -                           -          4,129,533          1,967,718 6,097,251              
Transactions with owners, recorded directly in equity 
Transfer to contingency reserve -                   -                   606,772            (606,772)           -                           

-                   -                   606,772            -                   (606,772)           -                           

At 31 December 2020 10,292,500    14,365,133    1,570,986        4,214,472      (34,938,147)     (4,495,056)             

Total Comprehensive loss for the year

Total transactions with owners, recognised directly in equity

Total transactions with owners, recognised directly in equity

Total Comprehensive loss for the year
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STATEMENT OF CASH FLOWS

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
Cash flows from operating activities  N’000  N’000  N’000  N’000 

Cash premium received 30      7,166,770         7,104,632           6,158,340         5,832,632        
Premium received yet to be allocated 20i 222,097            -                       222,096            -                    
Cash received from deposit contract liabilities 19      319,735            22,354                319,735            22,354             
Cash withdrawals from deposit contract liabilities 19      (1,401,160)       (592,783)             (1,401,160)       (592,783)          
Dividend received 39      11,818              8,256                   11,818              8,256               
Claims recoveries 26,729              (11,730)               26,729              (11,730)            
Claims paid 33c (8,887,588)       (8,277,210)          (7,686,652)       (7,231,175)      
Cash paid to reinsurers/ coinsurers (616,496)           (326,225)             (616,496)           (324,228)          
Commission received 32      149,316            93,844                149,316            93,844             
Maintenance expenses paid 34 (623,428)           (822,611)             (561,055)           (662,515)          
Acquisition costs 34 (849,480)           (661,199)             (849,480)           (661,199)          
Employee benefits paid 41      (1,251,517)       (1,106,110)          (1,023,917)       (853,813)          
Other operating expenses paid (1,691,799)       (2,799,728)          (1,528,262)       (1,783,372)      
Other income received 36 44,350              136,044              42,564              103,770           
Interest received 39 1,443,638         2,448,711           1,409,877         2,403,364        
Income tax paid 24 (52,506)             (200,000)             (52,506)             (200,000)          

Net cashflow from operating activities (5,989,520)       (4,983,756)         (5,379,051)       (3,856,598)      

Cash flow from investing activities:
Purchase of plant and equipment 15 (208,825)           (194,502)             (208,825)           (174,295)          
Purchase of intangible assets 14 (11,819)             (12,992)               (11,819)             (12,992)            
Capital Improvement of investment properties 11 -                     (140,938)             -                     (140,938)          
Proceeds from disposal of property and equipment 909                    8,640                   909                    1,837               
(Purchase of) /Proceeds from disposal of investment in PAL Pension Limited 13 (12,500,000)     12,500,000         (12,500,000)     12,500,000     
Capital injection made to Subsidiary -                     -                       (1,000,000)       (122,500)          
Cash received from associate company 13 -                     175,445              -                     175,445           
Purchase of financial assets- Bonds FVTPL 7.2i (705,013)           (263,200)             (705,013)           (263,200)          
Purchase of financial assets- Bonds amortized cost (5,847)               (82,262)               (5,847)               (82,262)            
Proceeds from disposal of investments - equities FVTPL 36b 7,569                -                       7,569                -                    
Cash received from disposal of bonds 36a 6,445,800         2,294,887           6,445,800                 2,294,887 
Cash received from redemption of bonds 964,656            2,088,185           1,324,777         2,088,185        
Net cashflow from investing activities (6,012,570)       16,373,263         (6,652,449)       16,264,167     

Cash flow from financing activities:
(Purchase of) /Proceeds from disposal of investment in PAL Pension Limited 13      (4,100,000)       4,100,000           (4,100,000)       4,100,000        
Payments for lease liability - principal 16 (11,780)             (33,138)               (11,780)             (33,138)            
Repayment of borrowings 23 (377,067)           (1,198,153)          (289,194)           (687,400)          
Proceeds from borrowings 23 80,000              1,450,912           80,000              940,159           

Net cash used in financing activities (See Note 53) (4,408,847)       4,319,621           (4,320,974)       4,319,621        

Net decrease in cash and cash equivalents (16,410,936)     15,709,128         (16,352,474)     16,727,191     

Cash and cash equivalent at beginning of year 6.2 17,799,687 2,090,433           17,659,122 931,931           
Effect of foreign exchange rate changes 10,327              126                      10,327              -                    
Net decrease in cash and cash equivalents (16,410,936)     15,709,128         (16,352,474)     16,727,191     

Cash and cash equivalent at end of year 1,399,078         17,799,687         1,316,975         17,659,122     

Proceed and cash outflow on disposal and reacquisition of PAL split between investing and financing activities.

Group Company
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1.        General Information

2.       Summary of significant accounting policies

3 Solvency 

2021 2020 2021 2020
N000 N000 N000 N000

10,414,572 22,884,140        10,414,572 22,884,140
1,389,861 17,799,223 1,308,630 17,659,067

147,544 1,020,938 147,544 1,020,938

Total 11,951,977 41,704,301        11,870,746     41,564,146    

4 Management of insurance risk

4.1

i) 

ii)  

iii) 
iv) 

v)  
vi) 

African Alliance Insurance Company is a public limited company incorporated and domiciled in Nigeria. The registered office is located at 54 Awolowo Raod, 
Ikoyi, Lagos.  

The company is principally engaged in the business of providing risk underwriting for life, related financial and pension services, aviation and hospitality 
services to its customers.

The principal accounting policies applied in the preparation of these financial statements are disclosed under General information on the Reporting Entity 
and Summary of Significant Accounting Policies. These policies have been consistently applied to all the years presented unless otherwise stated.

The solvency level at the valuation date was (713%) for the Company (2020: (1314%)). The company’s assets do not match liabilities (see note 5.4). Hence, 
asset admissibility requirements and localization rules in section 25 of Insurance Act CAP I17 LFN 2004 were not met. The life fund shows a deficit of N23.2 
billion as at 31 December 2021.

Company

The assets backing the life funds are as follows:

Government Bonds
Cash and cash equivalents

Group

Investment in quoted equity

The contracted actuary reports annually on the profitability of the business taking into consideration the reasonable benefit expectation of policyholders. All 
new rate tables are approved and authorised by the statutory actuary prior to being issued.  
The right to re-rate premiums is retained as far as possible, although this is limited by competitive pressure.
Investigations into mortality and morbidity experience are conducted when necessary to ensure that corrective action is taken.

Claims risk is represented by the fact that the Group may incur unexpectedly high mortality and morbidity losses on any group of policies.  Client service 
staffs are trained to identify and investigate fraudulent claims timeously.  The legitimacy of claims is verified by internal, financial and operating controls that 
are designed to contain and monitor claims risks. The internal audit team also investigates and advises on improvements to internal control systems.

The risk under any insurance contract is the possibility that the insured event occurs and the uncertainty of the amount of the resulting claim. By the very 
nature of an insurance contract, this risk is random and therefore unpredictable. 

For a portfolio of insurance contracts where the theory of probability is applied to pricing and provisioning, the principal risk that the Group faces under its 
insurance contracts is that the actual claims and benefit payments exceed the carrying amount of the insurance liabilities. This could occur because the 
frequency or severity of claims and benefits are greater than estimated. Insurance events are random, and the actual number and amount of claims and 
benefits will vary from year to year from the level established using statistical techniques.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative variability about the expected outcome will be. In 
addition, a more diversified portfolio is less likely to be affected by a change in any subset of the portfolio. The Group has developed its insurance 
underwriting strategy to diversify the type of insurance risks accepted and within each of these categories to achieve a sufficiently large population of risks to 
reduce the variability of the expected outcome. Factors that aggravate insurance risk include lack of risk diversification in terms of type and amount of risk. 
The Group issues contracts that transfer insurance and/or financial risk. This section summarises the nature and management of these risks.

Underwriting risk relates mainly to the uncertainty that the insured event will occur.  The nature of an insurance contract is that the timing and size of claims 
are uncertain and therefore unpredictable.  The principal underwriting risk is the risk that the actual outcome of mortality, morbidity and medical claims will 
result in volatile profits from one year to the next.   Such volatility may result from large concentrations of risk or from charging inadequate premiums 
relative to the severity or incidence of the risk accepted. Inadequate policy wording may fail to protect the insurer from claims that were not envisaged when 
the product was priced. Insurance events are random and the actual number and amount of underwriting benefits will vary from the best estimates 
established from statistical techniques and taking cognisance of past experience. The Group manages these risks through its underwriting strategy, 
reinsurance arrangements and claims handling processes.

The following policies and practices are used by the Group as part of its underwriting strategy to mitigate underwriting risk:

All long-term insurance product additions and alterations, both within and outside of agreed business definitions, are required to pass through the approvals 
framework that forms part of the governance process.  The contracted actuary approves the financial soundness of new and revised products.    

The Group's underwriting strategy aims to ensure that the underwriting risks are well diversified in terms of type (medical, occupational, financial) and 
amount of risk covered.  Whilst this is difficult to measure at underwriting stage, the success or failure of the strategy may be measured by the historical 
stability of profits emerging from the book of business.   
Product pricing and reserving policies also include specific allowance for the risk of HIV/AIDS.

Underwriting risk
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4.2

Group

 Gross liability  
 Re-

Insurance   Net    liability   Gross liability  
 Re-

Insurance   Net    liability  
 ₦'000  ₦'000  ₦'000  ₦'000  ₦'000  ₦'000 

Life business
Individual Traditional             7,993,861            7,993,861 8,988,596        -                   8,988,596       
Investment linked contracts             3,396,155            3,396,155 5,143,525        -                   5,143,525       
Group Credit Life                            -                             -   -                    -                   -                   
Group Life – UPR                609,692                609,692 543,737           (19,248)            524,489          
Group Life – AURR                   77,031                  77,031 7,223                (23)                   7,200               
Group Life – IBNR                915,330                915,330 1,084,818        (286,409)         798,410          
Annuity           29,210,367          29,210,367 41,286,681      -                   41,286,681    
Additional reserves             1,077,457            1,077,457 930,504           -                   930,504          
Claims reserve-                968,921                968,921 343,872           -                   343,872          
Total liability -life business 44,248,815         -                   44,248,815        58,328,956      (305,680)         58,023,276    

2021 2020

 Gross liability  
 Re-

Insurance   Net    liability   Gross liability  
 Re-

Insurance   Net    liability  
 ₦'000  ₦'000  ₦'000  ₦'000  ₦'000  ₦'000 

Group Life 1,381,712           348,662          1,730,374           683,474           (249,998)         433,476          
Group Credit Life -                       -                   -                       -                    -                   -                   
Annuity 4,352,252           -                   4,352,252           4,406,809        -                   4,406,809       
Term Life -                       -                   -                       -                    -                   -                   
Individual Life 3,153,623           -                   3,153,623           3,186,927        -                   3,186,927       

-                       -                   
8,887,587           348,662          9,236,249          8,277,210        (249,998)         8,027,212      

The reinsurance arrangements include surplus and quota - share. The effect of such reinsurance arrangements is that the Group should not suffer total net 
insurance losses of more than N10 million on any policy. The Group has specialised claims units dealing with the mitigation of risks surrounding claims. This 
unit investigates and adjusts all claims. The claims are reviewed individually on a quarterly basis and adjusted to reflect the latest information on the 
underlying facts, contractual terms and conditions, and other factors. The Group actively manages and pursues early settlements of claims to reduce its 
exposure to unpredictable developments.

The concentration of insurance risk before and after reinsurance by class of business in relation to the type of insurance risk accepted is summarised below, 
with reference to the carrying amount of the estimated insurance liabilities (gross and net of reinsurance) arising from all life insurance contracts:

Frequency and severity of claims

2021 2020

The frequency and severity of claims can be affected by several factors. The most significant are the increasing level of death, job loss and level of awards for 
the damages suffered as a result of road accidents. Estimated inflation is also a significant factor due to the long period typically required to settle cases 
where information are not readily available. The Group manages these risks through its underwriting strategy, adequate reinsurance arrangements and 
proactive claims handling. 

The underwriting strategy attempts to ensure that the underwritten risks are well diversified in terms of type and amount of risk. Underwriting limits are in 
place to enforce appropriate risk selection criteria. For example, the Group has the right not to renew policies and it has the right to reject the payment of a 
fraudulent claim.

Claims incurred by class of business during the period 
under review are shown below:
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Company 2021 2020

 Gross liability  
 Re-

Insurance   Net    liability   Gross liability  
 Re-

Insurance   Net    liability  
 ₦'000  ₦'000  ₦'000  ₦'000  ₦'000  ₦'000 

Individual Traditional             6,231,588            6,231,588 7,001,818        7,001,818       
Investment linked contracts 3,396,155                      3,396,155 5,143,525        5,143,525       
Credit Life                            -   -                    -                   
Group Life – UPR 609,692               (21,583)                          588,109 543,737           (19,248)            524,489          
Group Life – AURR 77,031                                  77,031 7,223                (23)                   7,200               
Group Life – IBNR 915,330               (91,533)                          823,797 1,084,818        (286,409)         798,410          
Annuity 29,210,367                  29,210,367 41,286,681      41,286,681    
Additional reserves 1,077,457                      1,077,457 930,504           930,504          
Outstanding claims 968,921               968,921              343,872           343,872          

42,486,543         (113,116)         42,373,427        56,342,179      (305,680)         56,036,499    

Claims incurred 2021 2020

 Gross liability  
 Re-

Insurance   Net    liability   Gross liability  
 Re-

Insurance   Net    liability  
 ₦'000  ₦'000  ₦'000  ₦'000  ₦'000  ₦'000 

Group Life 1,381,712           348,662          1,730,374           683,474           (249,998)         433,476          
Group Credit Life -                       -                       
Annuity 4,352,252           4,352,252           4,406,809        
Term Life -                       -                       -                    
Individual Life 1,952,687           1,952,687           2,140,892        

7,686,651           348,662          8,035,313          7,231,175        (249,998)         6,981,177      

4.3

4.3.1

Individual Deposit Business

4.3.2

A gross premium method was used for individual risk business. This is a monthly cashflow projection approach taking into account the incidence of all 
expected future cashflows including office premiums, expenses and benefit payments satisfying the Liability Adequacy Test. 

The reserves for individual deposit administration policies have been taken as the amount standing to the credit of the policyholders at the valuation date. 
Risk reserves have been held in addition to cover future expenses and the cost of life cover using a cashflow projection approach.

Claims on contracts are payable on a claims-occurrence basis. The Group is liable for all insured events that occurred during the term of the contract, even if 
the loss is discovered after the end of the contract term. As a result, liability claims are settled over a long period of time, and a larger element of the claims 
provision relates to incurred but not reported claims (IBNR). 

Sources of uncertainty in the estimation of future claim payments 

Individual business

Uncertainty in the estimation of future benefits payments and premium receipts for insurance contracts arises from the unpredictability of long-term 
changes in variables such as the overall levels of mortality, accident level and the variability in policyholder behavior.

The insurance liabilities have been made on the following principles:-

Individual Deposit Based business

Group Life
Group Deposit Administration

Valuation Method
Gross premium valuation approach
Deposit reserve: Account balance at valuation date
Risk reserve: Gross premium
UPR + IBNR 
Account Balance at valuation date

Group business
Reserves for Group Life business comprise an unexpired premium reserve (UPR) and where necessary, a reserve for Incurred But Not Reported Claims (IBNR) 
to make an allowance for the delay in reporting of claims.

The UPR represents the unexpired portion of the premium for each scheme, net of an expense margin reflecting the acquisition cost loadings. The adequacy 
of the UPR has been tested by comparing against an Additional Unexpired Risk Reserve (AURR), which has been calculated using pooled industry claims data 
for the underlying assumptions. An AURR will be held in cases where the UPR is deemed insufficient to meet claims in respect of the unexpired period.

A loss ratio has been used for IBNR reserving, where the underlying claim rates are based on an analysis of historical group life claims experience, with 
judgement adopted where required.

No separate reserve is proposed for claims handling costs for Group Life business as these are typically insignificant in size. Costs incurred are absorbed as 
part of the general business management costs. 

Type of Business
Individual Risk Business
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4.4

4.4.1

Rate 
Type of Business Risk Annuity
Assumed Average yield based on a long-term FGN bonds 12.83% 13.04%
Less Prudent Margin 0.00% 0.00%
Less Reinvestment Risk Margin 0.00% -0.25%
Net Valuation Interest rate 12.83% 12.79%

Rates Adopted 12.83% 12.79%

The valuation 

Type of Business  31 December 
2021 valuation 

 31 December 
2020 valuation 

Risk products 12.83% 6.50%
Deposit Based policies 12.83% 6.50%
Annuities 12.79% 7.65%

4.4.2

Type of Business 

Current 
Valuation 

N'per policy

Previous 
valuation 

N'per policy
Individual Life 18,531 pp pa 16,695 pp pa
Deposit 18,531 pp pa 16,695 pp pa
Annuities 18,531 pp pa 16,695 pp pa

4.4.3

4.4.4

4.4.5 Withdrawals

The valuation expense assumptions are as follows:

The above expenses are subject to inflation at 11.0% pa. Consumer Price Inflation at 31 December 2021 was 15.75%. In the long run, we anticipte consumer 
price inflation levels falling and, as well, the Company being efficient in its operations.

There has been no change to the mortality assumption since the previous valuation. For annuity books we use UK PA90 Ultimate Mortality Tables with an age 
rating of -2 for both males and females.

The mortality table for the current valuation remains at the UK's Mortality of Assured Lives 1967-70 (A67-70) without adjustment for individual risk business.

Expense Inflation

Mortality

Net valuation interest rate of 12.79%pa & 12.83% pa were adopted for annuity and other long term businesses, which has been applied as a single long term 
rate of return. As at 31 December, 2021, FGN bond yields of duration between 5 and 20 years were round 13.00%. The 30 year FGN bond yield was 13.28%. 

For the purpose of determining the valuation interest rate, we have considered a 0.25% prudent margin against the long term yield to arrive at a gross 
valuation interest rate of 12.15% and 11.90%. This makes some allowance for the volatility and liquidity of the "risk free" yields.

Expenses

Future maintenance expenses

  (1)    Per policy maintenance charges
  (2)    Allocated operating expenses

The Group makes provisions for expenses in its mathematical reserves of an amount which is not less than the amount expected to be incurred in fulfilling its 
long-term insurance contracts. IFRS 4 explicitly requires the consideration of claims handling expenses. 

The regulatory maintenance expenses are derived from the best estimate maintenance expenses plus a prudence margin for adverse deviations. The best 
estimate maintenance expenses are calculated using the sum of the following:

The Industry analysis shows that the A67-70 table appears prudent based on recent experience. Further the reserves are less sensitive to the mortality basis 
with discount rate and expense being more dominant assumptions.

Withdrawals comprise both surrenders (voluntary) and lapses (involuntary). Surrenders are acceptable under the Endowment life assurance porfolio after 
policies have been in force for a pre-defined length of time (at which policies become eligible to receive a surrender value payout). 

Process used to decide on assumptions

Valuation interest rate:
The valuation interest rate is based on current market risk-free yields with adjustments. The use of a risk-free rate also implies that future investment 
margins (in excess of the risk-free return) will not be capitalised upon, which satisfies paragraph 27 of IFRS 4. Further the result is a "fair value" liability 
calculation which aids the comparability of accounts between insurers.
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4.4.6

Lapse Rate p.a Surrender Rate p.a
Protection 

Plan All Endowments
Traditional 

Endowmwnts
Anticipated 

Endowments
Year 1 10.0% 20.0% 0.0% 0.0%
Year 2 7.5% 20.0% 0.0% 0.0%
Year 3 5.0% 0.0% 10.0% 5.0%
Year 4 2.5% 0.0% 7.5% 5.0%
Year 5+ 2.5% 0.0% 5.0% 5.0%

i

ii

iii
iv

v
vi

4.4.7

4.4.8

4.4.9

4.4.10

4.5

Lapses

Reinsurance agreements
Reinsurance is allowed for in the valuation by having gross and reinsurance ceded records in the policy files. All reserves has been reported gross of 
reinsurance, with the value of the reinsurance asset reported separately.

Rate per annum

For individual policies the valuation age has been taken as Age Last Birthday at the valuation date. The period to maturity has been taken as the full term of 
the policy less the expired term. Full credit has been taken for premiums due between the valuation date and the end of the premium paying term.  

The valuation of the liabilities was made on the assumption that premiums have been credited to the accounts as they fall due, according to the frequency of 
the  payment. 

Additional Reserves
Additional reserves such as data contigencies and expense overrun reserves were estimated as necessary using the information available and reported in the 
main valuation.

We have made an allowance for future lapses (being an exit without payment, before a surrender value becomes payable) and surrenders under the 
endowment plans at the rates;

Any policies subject to substandard terms were valued using the same basis as standard policies.

Bonuses

No specific adjustment has been made for immediate payment of claims.
No specific adjustment has been made for expenses after premiums have ceased in the case of limited payment policies i.e. they have  been allocated at the 
same level of expenses as premium paying policies.  
For all protection business any negative reserves were set to zero to prevent policies being treated as assets. 

Unexpired premium reserves (UPR) are reduced by a margin representing acquisition expenses, as these have been loaded into rates yet they have already 
been incurred.

Acquisition expense ratio of 20% of gross premium was adopted and a NAICOM (regulatory) fee is payable at 1% of premium, the remaining 10% of premium 
reflects the loading for additional acquisition expenses. 

Reversionary bonuses are allotted in respect of each full year's premium paid. Reversionary bonuses vest on the policy anniversary.

Group life businesses

Insurance and Market risk sensitivities
The sensitivity analysis of insurance and market risk is used as it provides a detailed understanding of the risks inherent in the business and to help develop a 
risk monitoring and management framework to ensure the risks remain within limits, taking into account the available capital and shareholder risk tolerance 
levels.

Changes in assumptions
The Group did not change its assumptions for the insurance contracts.
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4.5a

N'000 Base VIR +1% VIR -1% Expenses +10%
Expenses     -

10%
Expense 

inflation +2%
Expense 

inflation-2%
Mortality +5%

Mortality        -
5%

Individual Risk 
Reserves 
(Excluding 
Annuity)      6,231,588     5,948,103     6,537,647             6,354,211         6,106,074            6,312,727          6,155,514         6,233,073         6,225,586 

Annuity    29,210,367   27,747,668   30,835,817           29,400,403       29,020,342          29,598,381        28,912,419        29,483,173       28,946,862 

Investment 
Linked Products      3,281,964     3,281,964     3,281,964             3,281,964         3,281,964            3,281,964          3,281,964         3,281,964         3,281,964 

Group DA         114,191        114,191       114,191                114,191            114,191               114,191             114,191            114,191            114,191 

Group Life - UPR         609,692        609,692       609,692                609,692            609,692               609,692             609,692            609,692            609,692 

Group Life - 
AURR           77,031          77,031         77,031                  77,031              77,031                 77,031               77,031              77,031              77,031 

Group Life - 
IBNR         915,330        915,330       915,330                915,330            915,330               915,330             915,330            915,330            915,330 

Outstanding 
Claims         968,921        968,921       968,921                968,921            968,921               968,921             968,921            968,921            968,921 

Additional 
reserves      1,077,457     1,033,983     1,125,547             1,085,259         1,069,583            1,089,164          1,068,124         1,084,301         1,070,732 

Reinsurance        (113,116)       (113,116)      (113,116)              (113,116)          (113,116)              (113,116)           (113,116)           (113,116)          (113,116)

Net liability    42,373,426   40,583,768  44,353,024           42,693,887       42,050,013          42,854,286        41,990,070        42,654,561       42,097,193 

% change in Net 
Liability -4.2% 4.7% 0.8% -0.8% 1.1% -0.9% 0.7% -0.7%

Summary Base
Interest rate 

+1%
Interest 
rate -1% Expenses +10%

Expenses -
10%

Expense 
Inflation +2%

Expense 
Inflation -2% Mortality +5% Mortality -5%

Individual    40,770,298   38,980,639   42,749,896           41,090,758       40,446,885          41,251,158        40,386,942        41,051,433       40,494,065 

Group      1,716,244     1,716,244     1,716,244             1,716,244         1,716,244            1,716,244          1,716,244         1,716,244         1,716,244 

Gross liability    42,486,542   40,696,884   44,466,140           42,807,003       42,163,129          42,967,402        42,103,186       42,767,677       42,210,309 

% change in 
liability -4.2% 4.7% 0.8% -0.8% 1.1% -0.9% 0.7% -0.7%

5 Management of Financial risk

i)        
ii)      
iii)      
iv)      

i)        

ii)      

iii)     

Sensitivity of liabilities to changes in long term valuation assumptions

All stresses were applied independently. The mortality stress has been applied in the opposite direction for annuities. For example the 5% strengthening of 
the mortality assumption was modelled as 5% higher mortality for annuitants.

The Group is exposed to various financial risks in connection with its current operating activities, such as foreign currency risk, interest rate risk, credit risk, 
market risk and liquidity risk.   These risks contribute to the key financial risk that the proceeds from the Group's financial assets are insufficient to fund the 
obligations arising from insurance policy contracts.

The Investment Committee is a management committee and is responsible for
Ensuring that insurance and investment contract liabilities are matched with appropriate supporting assets based on the type of benefits payable to the 
contract holders;  

Reviewing and assessing the quality of the work done by professionals responsible for financial and actuarial reporting, risk management and internal 

Ensuring that the long-term investment return on assets supporting policy liabilities are sufficient to fund policyholders' reasonable benefit expectations and 
the shareholders' profit entitlement; 
The implementation and monitoring of the asset management process to ensure that the risks arising from trading positions are effectively managed within 
the pre-determined risk parameters.  

Monitoring the effectiveness of business risk management processes in the Group;

Engaging in discussions with external and internal auditors on the quality and acceptability of the control environment and reporting structures. 

The Company manages these risks through the activities of the Audit Committee and the Investment Committee.  Each committee meets at least four times 
per annum to discuss financial risk issues. Management is responsible for implementing recommendations that have been agreed and reporting back to the 
relevant committee.

The Audit Committee is a committee of the Board of African Alliance Insurance Plc and is responsible for the implementation and monitoring of overall risk 
management, internal financial controls and financial and actuarial reporting within the Group.  The main responsibilities of this Committee are:

Setting and overseeing the overall standard for financial and actuarial reporting, risk management and internal controls within the Group;
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5.1 Market risk 

5.1.1 Foreign exchange risk

Currency
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

 N’000  N’000  N’000  N’000 
Cash and bank Dollars                    7,571                  0.960                 7,571                0.960 

Pounds                337,421             325,639            337,421            325,639 

Changes in USD exchange rate
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

 N’000  N’000  N’000  N’000 
Increase/(decrease) by 10% (+/-)                        757                    0.10                    757                   0.10 
Increase/(decrease) by 15% (+/-)                    1,136                    0.14               75,668                   0.10 
Changes in POUNDS exchange rate
Increase/(decrease) by 10% (+/-)                  33,742               32,564               33,742              32,564 
Increase/(decrease) by 15% (+/-)                  50,613               48,846               50,613              48,846 

5.1.2 Interest-rate risk

The Group manages its exposure to foreign exchange risk using sensitivity analysis to assess potential changes in the value of foreign exchange positions and 
impact of such changes on the Group's income. There have been no major changes from the previous year in the exposure to risk or policies, procedures and 
methods used to measure the risk.

The carrying amounts of the Group’s foreign currency-denominated assets as at end of the year are as follows:

The business's operations are exposed to market risk. Market risk is the risk of adverse financial impact as a consequence of market movements such as 
currency exchange rates, interest rates and other price changes. Market risks arises due to flunctuations in both value of assets and liabilities.  The company 
has established policies and procedures in order to manage market risk.

•        options to surrender the insurance contract or the investment contract with DPF where the surrender value (i.e. the strike price of the option) is either a 
fixed amount or a fixed amount plus interest depending on the year in which the contract was issued;
•       guaranteed annuity options where the company has guaranteed at the inception of certain contracts that it will be paying a life annuity to the surviving 
policyholders at their retirement dates which will be calculated using the higher of the current annuity rate at that date or the guaranteed annuity rate set in 
the contract. The guaranteed rate has fixed at inception both the level of mortality risk and the interest rate that will be used to calculate the annuity 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument or insurance contract or reinsurance contract will fluctuate 
because of changes in market interest rates. Interest rate risk also arises from fluctuations in future cash flows of a financial instrument because of changes in 
market interest rates.

The company is exposed to interest rate risk as the company invest in short term investments at fixed interest rates. Interest rate risk also exists in products 
sold by the company. The company manages this risk by adopting close asset/liability matching criteria, to minimise the impact of mismatches between asset 
and liability values arising from interest rate movements and interest rate risk exposures from guarantees embedded in insurance liabilities.  The company's 
insurance contracts and investment contracts with DPF have certain options and guarantees that transfer interest rate risk to the company.  These are: 

Interest rate risk is managed through monitoring of interest rate sensitivity analysis across all investment portfolios. The table below shows the maturity 
profile of interest rate sensitivity analysis as at 31 December 2021, holding all other variables constant and assuming all interest rates are floating and move 
in line with prevailing interest rates. Based on historical data, 100 and 500 basis points changes are deemed to be reasonably possible and are used when 
reporting interest rate risk.

The table below shows the effect of the closing rate of the USD and GBP  was N 435 /$1 (2020 December: N379.5/$) and N N587.77/GBP (2020 December: 
N518.0175 /GBP) respectively  as at 31 December 2021 with unfavourable/favourable change in USD/GBP against the naira with all other variables held 
constant.

Impact on PBT

Company

Company

Group

Group

Foreign exchange risk is the risk associated with movement in the foreign exchange prices from foreign currency denominated transactions which the Group 
is exposed to.

The Group is exposed to foreign exchange currency risk primarily through certain transactions denominated in foreign currency. The Group is exposed to 
foreign currency denominated in dollars and Pound through bank balances in other foreign currencies.

The acquisition of policyholders’ assets is based on the design of the product and marketing descriptions. Within these parameters, investments are managed 
with the aim of maximising policyholder returns while limiting risk to acceptable levels within the framework of statutory requirements. The focus of risk 
measurement and management is to ensure that the potential risks inherent in an investment are reasonable for the future potential reward, exposure to 
investment risk is limited to acceptable levels, premium rates are adequate to compensate for investment risk and an adequate reserving policy is applied for 
long-term policy liabilities. The diverse product range requires a variety of approaches to the management of risk; these range from portfolio management 
practices and techniques such as optimization of expected risks and rewards based on investment objectives, to asset-liability matching in support of 
statement of financial position obligations.
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31-December-2021

Group
Non Interest 

Bearing
1-3 months 3-6 months 6 - 12 months > 12 months Total

N'000 N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 227,443               290,605          406,846              255,732           209,235           1,389,861       
Financial assets:
-fair value through P or L - equities -                       -                   -                       -                    147,544           147,544          
-fair value through P or L - bonds -                       -                   -                       705,013           9,709,559       10,414,572    
- fair value through OCI 16,089,177         -                   -                       -                    -                   16,089,177    
- Amortized cost -                       -                   -                       5,847                80,329             86,176            
Other receivables and prepayments 885,684               -                   -                       -                    232,304           1,117,988       
Statutory deposit -                       -                   -                       -                    348,401           348,401          

17,202,304         290,605          406,846              966,592           10,727,372     29,593,719    
Interest bearing liabilities -                   
Investment contract liabilities -                       109,808          229,808              1,188,654        1,867,885       3,396,154       
Borrowings -                       -                   -                       -                    166,202           166,202          

-                       109,808          229,808              1,188,654        2,034,087       3,562,356      
-                   

Gap 17,202,304         180,797          177,039              (222,062)          8,693,286       26,031,363    
Cumulative gap - Sensitivity analysis 17,202,304         17,383,101    17,560,139        17,338,077      26,031,363     
Increase by 100bp 172,023               1,808               1,770                  (2,221)              86,933             260,314          
Increase by 500bp 860,115               9,040               8,852                  (11,103)            434,664           1,301,568       
Decrease by 100bp (172,023)             (1,808)             (1,770)                 2,221                (86,933)            (260,314)         
Decrease by 500bp (860,115)             (9,040)             (8,852)                 11,103              (434,664)         (1,301,568)     

Company
Non Interest 

Bearing
1-3 months 3-6 months 6 - 12 months > 12 months Total

N'000 N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 203,932               270,297          401,927              237,861           194,614           1,308,630       
Financial assets :
-fair value through P or L - equities -                       -                   -                       -                    147,544           147,544          
-fair value through P or L - bonds -                       -                   -                       705,013           9,709,559       10,414,572    
- fair value through OCI 16,084,889         -                   -                       -                    -                   16,084,889    
      '- Amortized cost -                       -                   -                       5,847                80,329             86,176            
Other receivables and prepayments 2,498,879           -                   -                       -                    211,310           2,710,189       
Statutory deposit -                       -                   -                       -                    200,000           200,000          

18,787,700         270,297          401,927              948,721           10,543,356     30,952,000    
Interest bearing liabilities -                   
Investment contract liabilities -                       109,808          229,808              1,188,654        1,867,885       3,396,154       
Borrowings -                       -                   -                       -                    54,034             54,034            

-                       109,808          229,808              1,188,654        1,921,919       3,450,188      
-                   

Gap 18,787,700         160,489          172,119              (239,933)          8,621,437       27,501,812    
Cumulative gap - Sensitivity analysis 18,787,700         18,948,189    19,120,308        18,880,375      27,501,812     
Increase by 100bp 187,877               1,605               1,721                  (2,399)              86,214             275,018          
Increase by 500bp 939,385               8,024               8,606                  (11,997)            431,072           1,375,091       
Decrease by 100bp (187,877)             (1,605)             (1,721)                 2,399                (86,214)            (275,018)         
Decrease by 500bp (939,385)             (8,024)             (8,606)                 11,997              (431,072)         (1,375,091)     

Interest earning assets

Interest earning assets

74



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

31-December-2020

Group
Non Interest 

Bearing
1-3 months 3-6 months 6 - 12 months > 12 months Total

N'000 N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 198,501               192,945          291,421              16,951,436      164,920           17,799,223    
Financial assets :
-fair value through P or L - equities -                       -                   -                       -                    1,020,938       1,020,938       
-fair value through P or L - bonds -                       -                   -                       263,200           22,620,940     22,884,140    
- fair value through OCI 97,146                 -                   -                       -                    -                   97,146            
      '- Amortized cost -                       -                   -                       80,240              -                   80,240            
Other receivables and prepayments 428,127               -                   -                       -                    168,417           596,544          
Statutory deposit -                       -                   -                       -                    364,998           364,998          

723,774               192,945          291,421              17,294,876      24,340,213     42,843,229    
Interest bearing liabilities -                   
Investment contract liabilities -                       257,176          411,482              1,645,927        2,828,938       5,143,524       
Borrowings -                       -                   -                       252,759           200,040           452,799          

-                       257,176          411,482              1,898,686        3,028,978       5,596,323      
-                   

Gap 723,774               (64,231)           (120,061)            15,396,189      21,311,235     37,246,906    
Cumulative gap - Sensitivity analysis 723,774               659,543          539,482              15,935,671      37,246,906     
Increase by 100bp 7,238                   (642)                 (1,201)                 153,962           213,112           372,469          
Increase by 500bp 36,189                 (3,212)             (6,003)                 769,809           1,065,562       1,862,345       
Decrease by 100bp (7,238)                  642                  1,201                  (153,962)          (213,112)         (372,469)         
Decrease by 500bp (36,189)               3,212               6,003                  (769,809)          (1,065,562)      (1,862,345)     

Company
Non Interest 

Bearing
1-3 months 3-6 months 6 - 12 months > 12 months Total

N'000 N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 175,501               157,906          227,335              16,948,632      149,692           17,659,067    
Financial assets :
-fair value through P or L - equities -                       -                   -                       -                    1,020,938       1,020,938       
-fair value through P or L - bonds -                       -                   -                       263,200           22,620,940     22,884,140    
- fair value through OCI 92,839                 -                   -                       -                    -                   92,839            
      '- Amortized cost -                       -                   -                       80,240              -                   80,240            
Other receivables and prepayments 1,029,390           -                   -                       -                    123,576           1,152,966       
Statutory deposit -                       -                   -                       -                    200,000           200,000          

1,297,730           157,906          227,335              17,292,072      24,115,146     43,090,190    
Interest bearing liabilities -                   
Investment contract liabilities 257,176          411,482              1,645,927        2,828,938       5,143,524       
Borrowings 252,759           -                   252,759          

-                       257,176          411,482              1,898,686        2,828,938       5,396,283      
-                   

Gap 1,297,730           (99,270)           (184,146)            15,393,386      21,286,208     37,693,907    
Cumulative gap - Sensitivity analysis 1,297,730           1,198,460      1,014,313          16,407,699      37,693,907     
Increase by 100bp 12,977                 (993)                 (1,841)                 153,934           212,862           376,939          
Increase by 500bp 64,886                 (4,964)             (9,207)                 769,669           1,064,310       1,884,695       
Decrease by 100bp (12,977)               993                  1,841                  (153,934)          (212,862)         (376,939)         
Decrease by 500bp (64,886)               4,964               9,207                  (769,669)          (1,064,310)      (1,884,695)     

5.2 Credit risk

The Group structures the levels of credit risk it accepts by placing limits on its exposure to a single counterparty, or groups of counterparties. Such risks are 
subject to an annual or more frequent review on a quarterly basis. Limits on the level of credit risk by category and territory are approved by the 
Management Committee.

•      Amounts due from loans and receivables;
•      Amounts due from money market and cash positions

Key areas where the Group is exposed to credit risk are:

•      Reinsurers’ share of insurance liabilities;

Credit risk arises from the inability or unwillingness of a counter party to a financial instrument to discharge its contractual obligations. The Group determines 
counter-party credit quality by reference to ratings from independent ratings agencies or, where such ratings are not available, by internal analysis. The 
Group seeks to avoid unacceptable concentration of credit risk to groups of counter-parties, to business sectors, product types, etc.

•      Amounts due from reinsurers in respect of claims already paid;
•      Amounts due from insurance contract holders;
•      Amounts due from insurance intermediaries

Interest earning assets

Interest earning assets
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5.2.1 Maximum exposure to credit risk before collateral and other credit enhancements.

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 N’000  N’000  N’000  N’000 

1,389,861                 17,799,223 1,308,630            17,659,067 
26,737,468              24,082,463 26,647,005          23,997,917 

88,884                              11,603 -                                         -   
113,116                          486,196 113,116                      486,196 

1,117,988                       596,544 2,710,191              1,152,966 
348,401                          364,998 200,000                      200,000 

29,795,718 43,341,027 30,978,941 43,496,146

5.2.2 Credit quality of financial assets

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 N’000  N’000  N’000  N’000 

         28,588,846 42,732,880            28,268,751 42,343,179    
           1,206,872 608,147                   2,710,191 1,152,966       

         29,795,718 43,341,027            30,978,941 43,496,145    
(3,971,808)         (3,938,997)       (3,946,802)      (3,938,513)     

         25,823,910 39,402,030       27,032,139 39,557,633

5.2.3 Credit quality of financial assets neither past due nor impaired

5.2.4 Management of credit risk

The Board of Directors is responsible for oversight of the Entity's credit risk, including:

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to internal credit ratings or to historical information 
about counterparty default rates.

• Formulating credit policies for The Entity, covering collateral requirements, credit assessment, risk grading and reporting, documentary and legal 
procedures, and compliance with regulatory and statutory requirements. 
• Establishing the authorisation structure for the approval and renewal of credit facilities. Authorisation limits are allocated to the Board of Directors as 
appropriate.
• Reviewing and assessing credit risk in all credit exposures prior to making commitment to customers. Renewals and reviews of facilities are subject to the 
same review process

Gross

• Developing and maintaining The Entity's criteria for categorising exposures, and to focus management on the attendant risks. The responsibility for 
approving and reviewing the Risk Assets Acceptance Criteria and Credit Risk Policy lies with the Board of Directors

• Reviewing compliance of with exposure and concentration limits, and promotion of best practices throughout the entity in the management of credit risk.

Less: allowance for impairment

Net

No trade receivable balance was past due but not impaired inline with the regulatory requirement of 'No Premium No Cover'. The risk associated with Trade 
receivables are low.

Other receivables
Statutory deposit

All assets are classified as “Neither past due nor impaired”. Credit quality of trade receivables is summarised as follows:

Neither past due nor impaired
Individually impaired

CompanyGroup

Cash and cash equivalents
Investment securities
Trade receivables
Reinsurance assets

Reinsurance is used to manage insurance risk. This does not, however, discharge the Group’s liability as primary insurer. If a reinsurer fails to pay a claim for 
any reason, the Group remains liable for the payment to the policyholder. The creditworthiness of reinsurers is considered on an annual basis by reviewing 
their financial strength prior to finalisation of any contract.

The Group’s financial instruments do not represent a concentration of credit risk because the business deals with a variety of reinsurers and its premiums 
receivable and loans are spread among a number of major industries, customers and geographic areas. Amounts receivable in terms of long-term insurance 
business are secured by the underlying value of the unpaid policy benefits in terms of the policy contract. An appropriate level of provisioning is maintained 
based on the outstanding claims reserve on policies.

The Group manages its exposure to credit risk through counterparty risk using established limits as approved by the Board. These limits are determined 
based on credit ratings of the counterparty amongst other factors. The investments portfolio is monitored on a monthly basis.

CompanyGroup
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5.2.5 Credit Risk Management 

Moody’s PD AAIC
Aaa 0.02% AAA
Aa1 0.03% AA
Aa2 0.05% AA-
Aa3 0.09% A+
A1 0.14% A
A2 0.18% A-
A3 0.22% BBB+
Baa1 0.28% BBB
Baa2 0.43% BBB-
Baa3 0.66% BB+
Ba1 1.10% BB
Ba2 1.65% BB-
Ba3 2.48% CCC+
B1 3.71% CCC
B2 5.57% CCC-
B3 8.35% CC+
Caa1 10.20% CC
Caa2 13.80% CC-
Caa3 100.00% C+

C

C-

The quality of the Asset is acceptable with some potential weakness. While the 
asset is currently protected, it is considered potentially weak.

Asset recovery is of great concern. The risk of loss is more imminent and 
pronounced.

Asset quality is unreliable with strong tendency for failure/loss. Imminent 
weakness with slim chance of survival.

Superior asset quality. Asset will be recovered in full. Risk of loss is remote.

Asset quality is reliable, but with considerable risk. Risk of loss is doubtful.

The Entity's operational measurements for credit risk are in conformity with the impairment allowances required under the applicable reporting standard – 
IFRS 9, and are based on expected losses at the date of entering the contract.

The estimation of credit exposure is complex and requires the use of models, as the value of a product varies with changes in market variables, expected cash 
flows and the passage of time. The assessment of credit risk of a portfolio of assets entails further estimations as to the likelihood of defaults occurring, of 
the associated loss ratios and of default correlations between counterparties.

The Entity has developed models to support the quantification of the credit risk. These rating and scoring models are in use for all key credit portfolios and 
form the basis for measuring default risks. In measuring credit risk, the Group considers three components: (i) the ‘probability of default’ (PD) by the client or 
counterparty on its contractual obligations; (ii) current exposures to the counterparty and its likely future development, from which the Group derive the 
‘Exposure At Default’ (EAD); and (iii) the likely recovery ratio on the defaulted obligations (the ‘Loss Given Default’) (LGD). The models are reviewed regularly 
to monitor their robustness relative to actual performance and amended as necessary to optimise their effectiveness.

For debt securities, external ratings are used by Risk Management department for managing of the credit risk exposures as supplemented by The Entity's own 
assessment through the use of internal ratings tools.

Ca

The Entity's external rating system (Moody’s.) is shown below:

The Entity acknowledges that there are diverse intrinsic risks inherent in the vagaries of its business segments and, as a result, applies different parameters to 
adequately diminish the risks in each business segments.
The Entity’s rating grades as defined by the Board of Directors, covering all the entity's credit exposure to corporate, commercial, conglomerates and 
multinationals. Obligor rating in the entity is handled by Relationship Managers with further review by Risk Management and Control before it goes through 
the approval process. 

Definition
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Group
31 December 2021   AAA AA  A BB CC Total
Policyholder Portfolio (N'000) (N'000) (N'000) (N'000) (N'000) (N'000)
Cash and cash equivalents 1,389,861       -                 -                  -                   -                 1,389,861       
Marketable investment securities -                   26,651,292   -                  -                   -                 26,651,292     
Total 1,389,861       26,651,292   28,041,153     

Shareholder Portfolio
Cash and bank balances -                   -                 -                  -                   -                 -                   
Marketable investment securities -                   -                 -                  -                   -                 -                   
Reinsurance assets 113,116          -                 -                  -                   -                 113,116           
Statutory deposit 348,401          -                 -                  -                   -                 348,401           
Due from policy holders -                   -                 -                  -                   -                 -                   
Total 461,517          -                 -                  -                   -                 461,517           

31 December 2020   AAA AA  A BB CC Total
Policyholder Portfolio
Cash and cash equivalents 17,799,223     -                 -                  -                   -                 17,799,223     
Marketable investment securities -                   24,002,223   -                  -                   -                 24,002,223     
Total 17,799,223    24,002,223   -                  -                   -                 41,801,446     
Shareholder Portfolio
Cash and bank balances -                   
Marketable investment securities -                   
Reinsurance assets 486,196          -                 -                  -                   -                 486,196           
Statutory deposit 364,998          -                 -                  -                   -                 364,998           
Due from policy holders -                   -                 -                  -                   -                 -                   
Total 851,194          -                 -                  -                   -                 851,194           

Company
31 December 2021   AAA AA  A BB CC Total
Policyholder Portfolio (N'000) (N'000) (N'000) (N'000) (N'000) (N'000)
Cash and bank balances 1,308,630       -                 -                  -                   -                 1,308,630       
Marketable investment securities 26,733,181     -                 -                  -                   -                 26,733,181     
Total 28,041,811    -                 -                  -                   -                 28,041,811     
Shareholder Portfolio
Cash and bank balances -                   -                 -                  -                   -                 -                   
Marketable investment securities -                   -                 -                  -                   -                 -                   
Reinsurance assets 113,116          -                 -                  -                   -                 113,116           
Statutory deposit 200,000          -                 -                  -                   -                 200,000           
Due from policy holders -                   -                 -                  -                   -                 -                   
Total 313,116          -                 -                  -                   -                 313,116           

31 December 2020   AAA AA  A BB CC Total
Policyholder Portfolio
Cash and bank balances 17,659,067     -                 -                  -                   -                 17,659,067     
Marketable investment securities 24,078,157     -                 -                  -                   -                 24,078,157     
Total 41,737,224    -                 -                  -                   -                 41,737,224     
Shareholder Portfolio
Cash and bank balances -                   -                 -                  -                   -                 -                   
Marketable investment securities -                   -                 -                  -                   -                 -                   
Reinsurance assets 486,196          -                 -                  -                   -                 486,196           
Statutory deposit 200,000          -                 -                  -                   -                 200,000           
Total 686,196          -                 -                  -                   -                 686,196           
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5.2.6 Concentration of credit risk exposure

a.  Geographical sectors

b.  Industry Sector

Group

 Premium 
Receivable 

 Investment 
securities 

 Other 
receivable  Total 

 Premium 
Receivable 

 Investment 
securities 

 Other 
receivable  Total 

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Finance and insurance -               28,127,329   -                   28,127,329   -                  41,881,686     -                 41,881,686     
Public sector -               -                 348,401          348,401        -                  -                   364,998         364,998           
Retail 88,884        -                 1,117,988       1,206,872     11,603            -                   596,544         608,147           

88,884        28,127,329   1,466,389       29,682,602   11,603            41,881,686     961,542         42,854,831     

Company
 Premium 
Receivable 

 Investment 
securities 

 Other 
receivable  Total 

 Premium 
Receivable 

 Investment 
securities 

 Other 
receivable  Total 

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
Finance and insurance -               27,955,635   -                   27,955,635   -                  41,656,983     -                 41,656,983     
Public sector -               -                 200,000          200,000        -                  -                   200,000         200,000           

-               27,955,635   200,000          28,155,635   -                  41,656,983     200,000         41,856,983     

5.2.7 Offsetting financial assets and financial liabilities

Group
31 December 2021

 Gross amount 
of recognised 
financial asset 

Gross 
amount of 
financial 
liabilities 

offset in the 
statement of 

financial 
position

Net amounts 
of financial 

assets 
presented in 

the statement 
financial of 

position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000

Reinsurance receivables (note 9) 113,116          -                 113,116         -                   -                 113,116           

31 December 2021

 Gross amount 
of recognised 

financial 
liabilities 

Gross 
amount of 
financial 

assets offset 
in the 

statement of 
financial 
position

Net amounts 
of financial 
liabilities 

presented in 
the statement 

financial of 
position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance Payables (note 20) 236,396          -                  -                 -                   

Financial liabilities subject to offsetting, enforceable 
master netting arrangements and similar agreements

The disclosures set out in the tables below include financial assets and financial liabilities that are subject to an enforceable master netting arrangement
or similar agreement that covers similar financial instruments, irrespective of whether they are offset in the statement of financial position. As at year
end, none of these agreement arrangements met the criteria for offsetting in the statement of financial position.

Reinsurance payable and receivables results from the agreement entered into by the parties with a right of set-off on recognised amounts that is
enforceable only following a predetermined events as stipulated within the treaty agreements. Under the requirements of 'IFRS 4 - Insurance contract',
reinsurance assets and liabilities are disclosed gross. Each party to the agreement will have the option to settle all such amounts on a net basis in the
event of default of the other party. An event of default includes a failure by a party to make payment when due. 

Related amounts not offset in the statement 
of financial positionFinancial assets subject to offsetting, enforceable master 

netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

31 December 2021 31 December 2020

The concentration of credit risk exposure are all in Nigeria.

The following table breaks down the Group’s credit exposure at carrying amounts, as categorised by the industry sectors of the Group’s counterparties. 

31 December 2021 31 December 2020
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31 December 2020

 Gross amount 
of recognised 
financial asset 

Gross 
amount of 
financial 
liabilities 

offset in the 
statement of 

financial 
position

Net amounts 
of financial 

assets 
presented in 

the statement 
financial of 

position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance receivables (note 9) 486,196          -                 486,196         -                   -                 486,196           

31 December 2020

 Gross amount 
of recognised 

financial 
liabilities 

Gross 
amount of 
financial 

assets offset 
in the 

statement of 
financial 
position

Net amounts 
of financial 
liabilities 

presented in 
the statement 

financial of 
position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance Payables (note 20) 151,178          151,178         -                 -                   

Company
31 December 2021

 Gross amount 
of recognised 
financial asset 

Gross 
amount of 
financial 
liabilities 

offset in the 
statement of 

financial 
position

Net amounts 
of financial 

assets 
presented in 

the statement 
financial of 

position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance receivables (note 9) 113,116          -                 113,116         -                   -                 113,116           

31 December 2021

 Gross amount 
of recognised 

financial 
liabilities 

Gross 
amount of 
financial 

assets offset 
in the 

statement of 
financial 

Net amounts 
of financial 
liabilities 

presented in 
the statement 

financial of 
position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance payables (note 20) 236,396          236,396         -                 -                   

31 December 2020

 Gross amount 
of recognised 
financial asset 

Gross 
amount of 
financial 
liabilities 

offset in the 
statement of 

financial 

Net amounts 
of financial 

assets 
presented in 

the statement 
financial of 

position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance receivables (note 9) 486,196          -                 486,196         -                   -                 144,052           

Related amounts not offset in the statement 
of financial position

Financial assets subject to offsetting, enforceable master 
netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

Financial liabilities subject to offsetting, enforceable 
master netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

Financial assets subject to offsetting, enforceable master 
netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

Financial liabilities subject to offsetting, enforceable 
master netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

Financial assets subject to offsetting, enforceable master 
netting arrangements and similar agreements
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31 December 2020

 Gross amount 
of recognised 
financial asset 

Gross 
amount of 
financial 
liabilities 

offset in the 
statement of 

financial 

Net amounts 
of financial 

assets 
presented in 

the statement 
financial of 

position

Financial 
instruments 

(including non 
cash collateral

Cash 
collateral 
received Net amount

N'000 N'000 N'000 N'000 N'000 N'000
Reinsurance payables (note 20) 151,178          -                 151,178         -                   -                 -                   

5.2.8 Impairment Model

After analysing this financial instrument based on NAICOM “No Premium No Cover” guidelines, a nil impairment standpoint was taken.

Staged Approach to the Determination of Expected Credit Losses
IFRS 9 outlines a three-stage model for impairment based on changes in credit quality since initial recognition. These stages are as outlined below:

Premium debtors are measured at amortized cost, less provision for impaired receivables. Under IFRS, an asset is impaired if the carrying amount is
greater than the recoverable amount. The entity applies the Expected Credit Loss model as per IFRS 9 to calculate impairment for trade receivables."

The impairment requirements of IFRS 9 apply to all debt instruments that are measured at amortised cost or FVOCI, and to off-balance sheet lending
commitments such as loan commitments and financial guarantees (hereafter collectively referred to as financial assets).

Provisions are recognised upon initial recognition of the financial asset based on expectation of potential credit losses at the time of initial recognition.
Under IFRS 9, the Company first evaluates individually whether objective evidence of impairment exists for loans that are individually significant and then
collectively assess the loan and other receivables that are not significant and those which are significant but for which there is no objective evidence of
impairment available under the individual assessment

Stage 1: The Company recognises a credit loss allowance at an amount equal to the 12 month expected credit losses. This represents the portion of
lifetime expected credit losses from default events that are expected within 12 months of the reporting date, assuming that credit risk has not increased
significantly after the initial recognition.

Based on NAICOM’s “No Premium No Cover” guidelines which state that “all insurance covers shall be provided on a strict ‘no premium no cover’ basis”, 
only cover for which payment has been received shall be booked. However, brokers have a 30 day period to make payments from the date of the credit 
notes. 

Stage 2: The Company recognises a credit loss allowance at an amount equal to the lifetime expected credit losses (LTECL) for those financial assets that
are considered to have experienced a significant increase in credit risk since initial recognition. A financial assets is significantly impaired if an entity
compares the risk of a default occurring over the expected life of the financial instrument as at the reporting date with the risk of default as at the date of
initial recognition.This requires the computation of ECL based on Lifetime probabilities of default that represents the probability of a default occurring
over the remaining lifetime of the financial assets. Allowance for credit losses is higher in this stage because of an increase in credit risk and the impact of
a longer time horizon being considered compared to 12 months in stage 1.

Financial liabilities subject to offsetting, enforceable 
master netting arrangements and similar agreements

Related amounts not offset in the statement 
of financial position

*Except for purchased or originated credit impaired assets

Interest revenue

Change in credit quality since initial recognition

Recognition of expected credit losses
Lifetime 

expected credit 
losses

Lifetime expected 
credit losses

12 month 
expected

credit losses

Stage 1 Stage 2 Stage 3

Effective interest 
on amortised 
cost carrying 

amount (i.e. net 
of credit 
allowance)

Effective interest 
on gross carrying 

amount

Effective 
interest on 

gross carrying 
amount

Non-performing 
(Credit impaired 

assets)

Underperforming
(Assets with 
significant
increase in credit 
risk since
initial recognition*)

Performing (Initial 
recognition*)

81



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

The Company does not originate or purchase credit impaired loans or receivables

Impairment Methodology

Calculation of Expected Credit Losses
Calculation of the expected credit loss is based on the key risk parameters of PD, LGD and ED according to the formular set below:

•Loss Given Default – Collateral values will vary based on the stage of an economic cycle.

Loss Given Default

•Instruments issued by other entities backed by express guarantee of the FGN
•Inter-bank transactions guaranteed by the FGN or CBN; and

Inter-bank transactions among supervised institutions collateralized by FGN Bonds, Treasury Bills or other similar sovereign bills.

5.2.9 Liquidity risk

For sovereign exposures denominated in Naira which are assessed as low credit risk exposures, we have resolved to use LGDs within the rage of 5-10% 
based on the Central banks of Nigeria’s Revised Guidance Notes on Credit risk.  Section 3.1 of the document addresses exposure to sovereigns and 
Central banks and states that financial institutions should assign a risk weight of 0% to the following:

•Exposures to Federal Government of Nigeria (FGN) and Central Bank of Nigeria (CBN);

Liquidity risk is the risk that the Company is unable to meet its obligations when they fall due as a result of policyholder benefit payments, cash
requirements from contractual commitments, or other cash outflows, such as debt maturities. Such outflows would deplete available cash resources for
operational, trading and investments activities. In extreme circumstances, lack of liquidity could result in reductions in the consolidated balance sheet
and sales of assets, or potentially an inability to fulfil policyholder commitments. The risk that the Group will be unable to do so is inherent in all
insurance operations and can be affected by a range of institution-specific and market-wide events including, but not limited to, credit events, merger
and acquisition activity, systemic shocks and natural disasters.

Monitoring and reporting take the form of cash flow measurement and projections for the next day, week and month respectively, as these are key
periods for liquidity management. The starting point for those projections is an analysis of the undiscounted contractual cashflow at maturity of the
financial liabilities and the expected collection date of the financial assets.

Stage 3: The Company recognises a loss allowance at an amount equal to life-time expected credit losses, reflecting a probability of default (PD) of 100%
via the recoverable cash flows for the asset. For those financial assets that are credit impaired. The Company's definition of default is aligned with the
regulatory definition. The regulatory definition of default hinged on the "No premium No cover" policy states that premium not collected after 3 months
is deemed impaired and uncollected. The treatment of the loans and other receivables in stage 3 remains substantially the same as the treatment of
impaired financial assets under IFRS 9 except for the portfolios of assets purchased or originated as credit impaired.

The calculation of ECL incorporates forward-looking information in all the ECL components. This forward-looking information which includes inflation 
rate, Consumer Price Index (CPI), Exchange rate, Employment rate e.t.c will impact the various ECL components as follows:

•Probability of default – The PDs will vary during various stages of an economic cycle. It is based on the likelihood that a borrower will default within one 
year (PD), assessment of the creditworthiness of the counterparty and transformation of 1 Year horizon into lifetime of the asset.

•Exposure at default – Change in interest rates may affect the EAD e.g. higher interest rates may result in longer terms for loans causing a change in the 
EAD.

The Company applies historical experience to determine the expected loss given default ratios for each class of financial instruments. Where internal 
historical experience is not available, other sources, e.g. data available from rating companies as well as professional judgments are used to determine 
the LGD ratios that will apply. Collateral that is held against the financial assets is also considered in determining the LGD.

The Company management has resolved to use the recovery rates as published by Moodys credit analytics for all credit exposures to sovereign 
denominated in foreign currencies and all corporate exposures. 

= PD X EAD X

Probability of 
default

Exposure at 
default

Loss Given 
Default (after 
consideration 
of collaterals 
and recoveries)

LGDECL

12 -month 
/  lifetime 
Expected 

Credit Loss  
(ECL) 
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Group
31 December 2021 Carrying 

amount  0-3 months 
3 to 9 

months
 9 months to 1 

year 1 to 5 years > 5 years  Total 
N'000 N'000 N'000 N'000 N'000 N'000 N'000

Trade payables 1,184,874      355,462          414,706        414,706         -                   -                 1,184,874       
Other liabilities 1,621,357      324,271          405,339        486,407         405,339           -                 1,621,357       

3,396,153      509,423          849,038        509,423         1,528,269       -                 3,396,153       

Total financial liabilities 6,202,384     1,189,157       1,669,083     1,410,536      1,933,608       -                 6,202,384       

Cash and cash equivalents 1,389,861      208,479          347,465        486,451         208,479           138,986         1,389,861       
Marketable investment securities 26,651,292   1,332,565       932,795        1,998,847      3,731,181       18,655,904   26,651,292     
Trade receivables 88,884           88,884            -                 -                  -                   -                 88,884             
Reinsurance assets 113,116         -                   -                 113,116         -                   -                 113,116           
Other receivables 1,117,988      167,698          279,497        391,296         167,698           111,799         1,117,988       

Total financial assets 29,361,141   1,797,626       1,559,758     2,989,710      4,107,358       18,906,689   29,361,141     

Net financial assets and liabilities 23,158,757   608,469          (109,326)       1,579,174      2,173,750       18,906,689   23,158,757     
(40,852,662)  (1,746,344)      (2,328,459)    (3,725,534)     (3,841,957)      (29,210,367)  (40,852,662)    

Net policyholders assets and liabilities (17,693,905)  (1,137,875)     (2,437,785)   (2,146,360)     (1,668,207)      (10,303,678)  (17,693,905)    

Group
31 December 2020 Carrying 

amount  0-3 months 
3 to 9 

months
 9 months to 1 

year 1 to 5 years > 5 years Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000

Trade payables 877,560         263,268          307,146        307,146         -                   -                 877,560           
Other liabilities 1,829,959      365,992          457,489        548,987         457,491           -                 1,829,959       

5,143,523      771,528          1,285,881     771,528         2,314,586       -                 5,143,523       

Total financial liabilities 7,851,042     1,400,788       2,050,516     1,627,661      2,772,077       -                 7,851,042       

Cash and bank balances 17,799,223   2,669,883       4,449,806     6,229,728      2,669,883       1,779,923      17,799,223     
Marketable investment securities 24,002,223   1,200,111       840,078        1,800,167      3,360,311       16,801,556   24,002,223     
Trade receivables 11,603           11,603            -                 -                  -                   -                 11,603             
Reinsurance assets 486,196         -                   -                 486,196         -                   -                 486,196           
Other receivables 596,544         89,482            149,136        208,790         89,482             59,654           596,544           

Total financial assets 42,895,789   3,971,079       5,439,020     8,724,881      6,119,676       18,641,133   42,895,789     

Net financial assets and liabilities 35,044,747   2,570,291       3,388,504     7,097,220      3,347,599       18,641,133   35,044,747     
Insurance contract liabilities - Life fund (53,185,432)  (1,784,813)      (2,379,750)    (3,807,600)     (3,926,588)      (41,286,681)  (53,185,432)    

Net policyholders assets and liabilities (18,140,685)  785,478          1,008,754     3,289,620      (578,989)         (22,645,548)  (18,140,685)    

The maturity profile of the total policyholders' liabilities and assets backing them is shown below: 

Insurance contract liabilities - Life fund

Investment linked contract liabilities

Investment linked contract liabilities

All policyholder funds are invested in appropriate assets to meet the reasonable benefit expectations of policyholders, which include the expectation that
funds will be available to pay out benefits as required by the policy contract. The disclosure in note 6 demonstrate that the Group has significant liquid
resources. The value for policyholders' liabilities and the assets backing them are as per the carrying amount in the statement of the financial position.
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Company
31 December 2021 Carrying 

amount  0-3 months 
3 to 9 

months  9 to 1 year 1 to 5 years > 5 years  Total 
N'000 N'000 N'000 N'000 N'000 N'000 N'000

Trade payables 946,624         283,987          331,318        331,318         -                   -                 946,624           
Other liabilities 1,409,449      281,890          352,362        422,835         352,362           -                 1,409,449       

3,396,154      509,423          849,038        509,423         1,528,269       -                 3,396,154       

Total financial liabilities 5,752,226     1,075,300       1,532,719     1,263,576      1,880,631       -                 5,752,226       

Cash and cash equivalents 1,308,630      196,295          327,158        458,021         196,295           130,863         1,308,630       
Marketable investment securities 26,647,005   1,332,350       932,645        1,998,525      3,730,581       18,652,903   26,647,005     
Trade receivables -                 -                   -                   

Reinsurance assets 113,116         113,116         113,116           

Other receivables 2,710,191      406,529          677,548        948,567         406,529           271,019         2,710,191       

Total financial assets 30,778,941   1,935,173       1,937,350     3,518,229      4,333,404       19,054,785   30,778,941     

Net financial assets and liabilities 25,026,715   859,873          404,631        2,254,653      2,452,772       19,054,785   25,026,715     
(39,090,388)  (4,767,201)      (6,356,268)    (10,170,030)   (10,487,843)    (7,309,045)    (39,090,388)    

Net policyholders assets and liabilities (14,063,672)  (3,907,328)     (5,951,637)   (7,915,377)     (8,035,071)      11,745,740   (14,063,672)    

31 December 2020 Carrying 
amount  0-3 months 

3 to 9 
months  9 to 1 year 1 to 5 years > 5 years Total

N'000 N'000 N'000 N'000 N'000 N'000 N'000
Trade payables 639,310         191,793          223,759        223,758         -                   -                 639,310           
Other liabilities 1,443,452      288,690          360,863        433,036         360,863           -                 1,443,452       

5,143,524      771,529          1,285,881     771,529         2,314,585       -                 5,143,524       

Total financial liabilities 7,226,286     1,252,012       1,870,503     1,428,323      2,675,448       -                 7,226,286       

Cash and bank balances 17,659,067   2,648,860       4,414,767     6,180,673      2,648,860       1,765,907      17,659,067     
Marketable investment securities 23,997,917   1,199,896       839,927        1,799,844      3,359,708       16,798,542   23,997,917     
Trade receivables -                 -                   -                 -                  -                   -                 -                   
Reinsurance assets 486,196         -                   -                 486,196         -                   -                 486,196           
Other receivables 1,152,966      172,945          288,242        403,538         172,945           115,296         1,152,966       

Total financial assets 43,296,146   4,021,701       5,542,936     8,870,251      6,181,513       18,679,745   43,296,146     

Net financial assets and liabilities 36,069,860   2,769,689       3,672,433     7,441,928      3,506,065       18,679,745   36,069,860     
(51,198,654)  (1,486,796)      (1,982,394)    (3,171,831)     (3,270,951)      (41,286,682)  (51,198,654)    

Net policyholders assets and liabilities (15,128,794)  1,282,893       1,690,039     4,270,097      235,114           (22,606,937)  (15,128,794)    

5.2.10 Capital management policies and procedures

2021 2020 2021 2020
N'000 N'000 N'000 N'000

Share capital 10,292,500    10,292,500     10,292,500   10,292,500     
Share premium 14,365,133    14,365,133     14,365,133   14,365,133     
Contingency reserves 1,903,181      1,684,639       1,854,544      1,570,986       
Fair value reserves 2,625,241      5,218,054       1,616,522      4,214,472       
Translation reserve (856,957)        (282,862)         -                 -                   
Retained earnings (34,276,925)   (36,431,262)    (32,421,384)  (34,938,147)    

(5,947,827)     (5,153,798)      (4,292,684)    (4,495,055)      

Insurance contract liabilities - Life fund

Investment linked contract liabilities

Insurance contract liabilities - Life fund

The maturity of non-derivative financial liabilities and financial assets have been compiled based on undiscounted cash flows, which include estimated 
interest payments.

The Company manages its capital to ensure that the company will be able to continue as going concern and comply with the regulators' capital
requirements while maximising the return to stakeholders through the optimsation of the debt and equity balance. The capital structure of the company
consists of equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings.  

The Group’s Issued share capital as at 31 December, 2021 is N10,292,500 (2020:N10,292,500). The company is not in compliance with the minimum
capital requirement of N2 billion as stipulated by the Insurance Act. 

Group Company

Investment linked contract liabilities
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The National Insurance Commission (NAICOM) specifies the minimum amount and type of capital that must be held by the company to cover the 
insurance liabilities.  The regulator measures the financial strenght of insurance companies using the capital adequacy requirements for the category of 
company.  This test compares insurer's capital against the risk profile.  

The company recorded a negative shareholders fund and Solvency Margin of ₦4.29 billion and ₦12.3 billion respectively. This is below the minimum 
regulatory capital of ₦2 billion required by the National Insurance Commission (NAICOM) for life insurance business.  These constitute non-compliance 
with the regulatory capital requirements.  The continuation of the Company’s operation is dependent on the ability to meet its regulatory capital 
requirement and generate sufficient cash flows to meet its obligation as they fall due.

The Company's policy is to maintain a strong capital base to maintain investor, creditor and market confidence and to sustain the future development of
the business. Management uses regulatory capital ratios to monitor its capital base. Capital is allocated between specific operations and activities and to
a large extent driven by optimisation of the return achieved on the capital allocated. The amount of caiptal allocated to each activity is based primarily
on the regulatory capital. In some cases the regulatory requirements do not fully reflect the varying degree of risk associated with different activities. In
such cases, the capital requirements may be flexed to reflect differing risk profiles, subject to the overall level of capital to support a particular operation
not falling below the minimum required for regulatory purposes. The process of allocating capital to specific operations or activities is undertaken
independently of those responsible for the operation by a committee.   
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5.3

Life
N'000

Annuity
N'000

Investment 
Contract 

N'000

Total
(Admissible)

N'000
11,642,295   29,210,367      -                     40,852,662          

-                 -                     3,396,154         3,396,154            
11,642,295   29,210,367      3,396,154         44,248,816          

Less
Reinsurance Receivables
1 Reinsurance expenses prepaid -                     -                        
2 Reinsurers' share of Claims expense paid -                 -                     -                        
3 Reinsurers' share of Unearned premium reserve (21,583)          -                     (21,583)                
4 Reinsurers' share of Incurred but not reported claims (91,533)          -                     (91,533)                
5 Others (specify) -                 -                     -                     -                        
Net Insurance Funds 11,529,179   29,210,367      3,396,154         44,135,700          
Admissible Assets
1 Cash and Cash Equivalents 325,313         1,050,062         14,487              1,389,862            
2 Treasury bills and Government Bonds 6,281,732     2,341,541         1,791,299         10,414,572          
3 Corporate Bonds & Debenture 86,176              86,176                  
4 Quoted Shares 85,575           -                     61,968              147,544               
5 Unquoted Shares 988,000         595,900            339,780            1,923,680            
6 Loan to Policy holders 186,343         186,343               
7 Investment Properties 3,662,215     1,866,700         1,188,620         6,717,535            
8 Total Admissible Assets 11,529,178   5,940,379         3,396,154         20,865,712          

(0)                   (23,269,988)     -                    (23,269,988)        

5.4

Life
N'000

Annuity
N'000

Investment 
Contract 

N'000

Total
(Admissible)

N'000
9,880,020     29,210,367      39,090,388          

-                     3,396,154         3,396,154            
9,880,020     29,210,367      3,396,154         42,486,541          

Less
Reinsurance Receivables

Reinsurance expenses prepaid -                     -                        
Reinsurers' share of Claims expense paid -                 -                     -                        
Reinsurers' share of Unearned premium reserve (21,583)          -                     (21,583)                
Reinsurers' share of Incurred but not reported claims (91,533)          -                     (91,533)                
Others (specify) -                 -                     -                     -                        

Net Insurance Funds 9,766,904     29,210,367      3,396,154         42,373,425          
Admissible Assets

Cash and Cash Equivalents 222,569         1,071,575         14,487              1,308,630            
Treasury bills and Government Bonds 6,281,732     2,341,541         1,791,299         10,414,572          
Corporate Bonds & Debenture -                 86,176              -                     86,176                  
Quoted Shares 85,575           61,968              147,544               
Unquoted Shares 988,000         595,900            339,780            1,923,680            
Loan to Policy holders 165,349         165,349               
Investment Properties 2,024,680     1,866,700         1,188,620         5,080,000            
Total Admissible Assets 9,767,905     5,961,892         3,396,154         19,125,951          

1,001             (23,248,475)     0                        (23,247,475)        

Item

Insurance Contract Liabilities
Investment Contract Liabilities
Gross Insurance Funds

DEFICIT IN ASSETS COVER

Group Hypothecation

Company Hypothecation

Item

Insurance Contract Liabilities
Investment Contract Liabilities
Gross Insurance Funds

SURPLUS(DEFICIT ) IN ASSETS COVER

86



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

5.5 Minimum Capital requirement
The Company’s issued and paid up share capital as at 31 December, 2021 is N10,292,5000 (2020:N10,292,500). 

Total Inadmissible
N'000 N'000 N'000 N'000

Admissible Assets
Cash & Cash Equivalents 1,308,630           88,947                  1,219,683        
Financial assets :
    '-fair value through profit or loss          10,562,116 -                         10,562,116      
   '- fair value through other comprehensive income          16,084,889 -                         16,084,889      
   '- amortized Cost                  86,176 -                         86,176              
Trade Receivable -                         -                    
Reinsurance Assets 113,116              -                         113,116            
Other Receivable & Prepayment 2,710,191           2,703,130             7,061                
Investment properties 8,030,000           2,550,383             5,479,617        
Investment in Subsidiary 542,728              542,728                -                    
Investment in Associate -                         -                    
Defferred Tax Asset 146,476              146,476                -                    
Intangible Asset 29,428                29,428                  -                    
Property Plant & Equipment (Land and Building) 98,000                -                         98,000              
Property Plant & Equipment (Others) 749,735              -                         749,735            
Right of Use Assets 42,252                -                         42,252              
Statutory Deposit 200,000              -                         200,000            

40,703,737         6,061,091             
Total Admissible Assets (a) 34,642,645     

Insurance Contract Liabilities 39,090,388         -                         39,090,388      
Investment Contract Liabilities 3,396,154           -                         3,396,154        
Employee Benefit 35,652                -                         35,652              
Borrowing 54,034                -                         54,034              
Trade Payable 946,624              -                         946,624            
Other payables and accruals 736,881              -                         736,881            
Provision & accruals 61,700                -                         61,700              
Provision for Current Tax 582,882              -                         582,882            
Deferred Tax Liability 92,107                92,107                  -                    

44,996,421         92,107                  
Total Admissible Liabilities (b) 44,904,315     

SOLVENCY DEFICIT (a-b) (10,261,670)   
Subject to Higher of:
15% of Net premium income 838,336            
or
Minimum Capital Requirement 2,000,000        2,000,000       

Surplus/(Deficit) (12,261,670)    

Gross Solvency ratio (613)                 

Net Solvency ratio (713)                 

During the year the solvency margin was deficit 713% (2020: (deficit 1314)%).

Precisely, the company has adopted the following capital management policies:
(i)  Maintenance, as a minimum, of capital sufficient to meet the statutory requirement.
(ii) 

(iii) 

Sensitivities
The company has both qualitative and quantitative risk management procedures to monitor the key risks and sensitivities of the business. This is 
achieved through scenario analysis and risk assessments. From an understanding of the principal risks, appropriate risk limits and control are defined. 
The Enterprise Risk Management committee plays a major role here.
The risk types affecting the surplus capital of the company are market risk, credit risk, liquidity risk, liability risk, business risk and operational risk. 

An Economic Capital at Risk (ECaR) approach is also used by the management and the board to ensure that obligations to policyholders can be met in
adverse circumstances.

Maintenance of an appropriate level of liquidity at all times. The company further ensures that it can meet its expected capital and financing needs at all 
times, having regard to business plans to guarantee its going concern status, forecast and any strategic initiatives.

The company did not meet the minimum capital requirement of N2 billion as stipulated by the Insurance Act

The company’s capital objectives are to ensure that the company is properly capitalized and funded at all times, having regard to its regulatory needs, 
prudent management and the needs of all stakeholders.

The Solvency Margin for African Alliance  Insurance Plc. as at 31 December 2021 is as follows:
Admissible
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31-Dec-21 31-Dec-20
N'000 N'000

Shareholders’ equity (4,292,684)           (4,495,057)     
Capital requirement on  regulatory basis 2,000,000            2,000,000      
Shortfall in Solvency Margin (12,261,670)         (24,274,758)   
Shortfall in Asset cover for contract liabilities (23,247,475)         (8,022,015)     

5.5B Measurement basis of financial assets and liabilities
Group

 Fair Value  Amortised Cost  Total  Fair Value  Amortised Cost  Total 
N'000 N'000 N'000 N'000 N'000 N'000

Cash and cash equivalents 1,389,861         -                        1,389,861         17,799,223 - 17,799,223
Investment securities 26,651,293      86,176                  26,737,469      24,002,224 80,240 24,082,464
Trade receivables -                    88,884                  88,884              - 11,603 11,603
Reinsurance assets -                    113,116                113,116            - 486,196 486,196
Other assets -                    1,117,988            1,117,988         - 596,544 596,544
Statutory deposit -                    348,401                348,401            - 364,998 364,998

Total Financial assets 28,041,154      1,754,565            29,795,719      41,801,447   1,539,581            43,341,028    

Financial liabilities
Bank overdraft -                    166,202                166,202            - 452,799 452,799
Trade payable -                    1,184,874            1,184,874         - 877,560 877,560

-                                 1,621,357 1,621,357         - 1,829,958 1,829,958
Investment linked contract liabilities -                                               -   -                    - - -

Total Financial liabilities -                    2,972,433            2,972,433        - 3,160,317            3,160,317      

Company
 Fair Value  Amortised Cost  Total  Fair Value  Amortised Cost  Total 

N'000 N'000 N'000 N'000 N'000 N'000
Cash and cash equivalents 1,308,630         -                        1,308,630         - - -
Investment securities 26,647,005      86,176                  26,733,181      17,659,067 80,240 17,739,307
Trade receivables -                    -                        -                    23,997,917 0 23,997,917
Reinsurance assets -                    113,116                113,116            - 486,196 486,196
Other assets -                    3,252,918            3,252,918         - 1,695,694 1,695,694
Statutory deposit -                    200,000                200,000            - 200,000 200,000

Total Financial assets 27,955,634      3,652,211            31,607,845      41,656,984   2,462,130            44,119,114    
Financial liabilities
Bank overdraft -                    54,034                  54,034              - 252,759 252,759
Trade payable -                    946,624                946,624            - 639,310 639,310

-                    736,881                736,881            - 540,838 540,838
Investment linked contract liabilities -                    3,396,154            3,396,154         - 5,143,524 5,143,524

Total Financial liabilities -                    5,133,692            5,133,692        - 6,576,431            6,576,431      

5.6 Measurement of financial assets and liabilities at fair value

Level 3: inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and
the unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for
similar instruments for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments. 

The minimum capital required is compared with the equity maintained during the period in the table below:

There were no transfers from Level 1 to Level 2 or between level 2 or level 3 of the fair value hierarchy during the year.

31 December  2021 31 December 2020

31 December 2021

Other payables and 

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in making the measurements:

Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). This
category includes instruments valued using: quoted market prices in active markets for similar instruments; quoted prices for identical or similar instruments in
markets that are considered less than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data. All
level 2 valuation were derived using either the net present value and discounted cash flow models or comparison with similar instruments for which market
observable prices exist.

31 December 2020

Other payables and accruals
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5.6.1 Fair value of financial assets and liabilities

The table below summarises the carrying amounts and fair values of the financial assets and liabilities.

Carrying value  Fair value Carrying value  Fair value Carrying value  Fair value Carrying value  Fair value 
N '000 N '000 N '000 N '000 N '000 N '000 N '000 N '000

Financial assets
Statutory deposits 348,401            348,401          364,998            364,998                200,000            200,000         200,000                200,000          
Cash and bank balances 1,389,861         1,389,861      17,799,223      17,799,223          1,308,630         1,308,630      17,659,067          17,659,067    
Investment securities: 

147,544            147,544          1,020,938         1,020,938            147,544            147,544         1,020,938            1,020,938      
FVTPL-bonds 10,414,572      10,414,572    22,884,140      22,884,140          10,414,572      10,414,572   22,884,140          22,884,140    
FVOCI 16,089,177      16,089,177    97,146              97,146                  16,084,889      16,084,889   92,839                  92,839            
Amortized cost -                       -                        -                    -                  -                        -                  
Loan and receivables -                    -                       -                        -                    -                  -                        -                  
Trade receivables 88,884              88,884            11,603              11,603                  -                    -                  -                        -                  
Reinsurance assets 113,116            113,116          486,196            486,196                113,116            113,116         486,196                486,196          
Other receivables 1,117,988         1,117,988      596,544            596,544                2,710,191         2,710,191      1,152,966            1,152,966      

TOTAL 29,709,542      29,709,542    43,260,788      43,260,788          30,978,941      30,978,941   43,496,146          43,496,146    

Financial liabilities
Trade payables 1,184,874         1,184,874      877,560            877,560                946,624            946,624         639,310                639,310          
Other liabilities 1,005,616         1,005,616      1,196,978         1,196,978            826,567            826,567         843,329                843,329          
Investment linked contract liabilities3,396,153         3,396,153      5,143,523         5,143,523            3,396,154         3,396,154      5,143,524            5,143,524      

TOTAL 5,586,643        5,586,643      7,218,061        7,218,061            5,169,344        5,169,344      6,626,163            6,626,163      

FVTPL-equities

Group Company
31 December 2021 31 December 2020 31 December 2021 31 December 2020
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5.7

5.7.1

Group
31 December 2021  Level 1  Level 2  Level 3  Total fair 

value 
N '000 N '000 N '000 N '000

Financial assets
Investment securities:
Financial assets designated at fair value through P or L 10,562,116   -                   -                  10,562,116     
Fair value through Other Comprehensive Income -                 -                   16,089,177    16,089,177     

-                 9,668,536       -                  9,668,536        

10,562,116   9,668,536       16,089,177    36,319,828     

31 December 2020  Level 1  Level 2  Level 3  Total fair 
value 

N '000 N '000 N '000 N '000
Financial assets
Investment securities:
Financial assets designated at fair value through P or L 23,905,077   -                   -                  23,905,077     
Fair value through Other Comprehensive Income -                 -                   97,146            97,146             
Investment properties -                 10,774,958     -                  10,774,958     

23,905,077   10,774,958     97,146            34,777,181     

Company
31 December 2021  Level 1  Level 2  Level 3  Total fair 

value 
N '000 N '000 N '000 N '000

Financial assets
Investment securities:
Financial assets designated at fair value through P or L 10,562,116   -                   -                  10,562,116     
Financial assets designated at fair value through P or L -                 -                   16,084,889    16,084,889     
Investment properties -                 8,030,000       -                  8,030,000        

10,562,116   8,030,000       16,084,889    34,677,005     

31 December 2020  Level 1  Level 2  Level 3  Total fair 
value 

N '000 N '000 N '000 N '000
Financial assets
Investment securities:
Financial assets designated at fair value through P or L 23,905,077   -                   -                  23,905,077     
Financial assets designated at fair value through P or L -                 -                   92,839            92,839             
Investment properties -                 8,969,500       -                  8,969,500        

23,905,077   8,969,500       92,839            32,967,416     

The risk types affecting the surplus capital of the company are market risk, credit risk, insurance risk, liquidity risk, liability risk, business risk and
operational risk. 

Financial instruments measured at fair value - Fair value hierarchy
The following table analyses financial instruments measured at fair value at the reporting date, by the level in the fair value hierarchy into which the 
fair value measurement is categorised. The amounts are based on the values recognised in the statement of financial position.
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5.7.2 Financial instruments not measured at fair value

Group
31 December 2021  Level 1  Level 2  Level 3  Total fair 

value 
 Total carrying 

amount 
N '000 N '000 N '000 N '000 N '000

Financial assets
Cash and cash equivalents 1,389,861      -                 -                   -                  1,389,861        
Investment securities:
Fair value through profit or loss 10,414,572    -                 -                   -                  10,414,572     
Trade receivables -                  88,884           -                   -                  88,884             
Reinsurance assets -                  113,116        -                   -                  113,116           
Other receivables -                  1,117,988     -                   -                  1,117,988        
Statutory deposit -                  348,401        -                   -                  348,401           

11,804,433   1,668,389     -                   -                  13,472,821     
Financial liabilities
Trade payables -                  -                 -                   -                  -                    
Other liabilities -                  -                 -                   -                  -                    
Investment linked contract liabilities -                  -                 -                   -                  -                    

-                  -                 -                   -                  -                    

Group
31 December 2020  Level 1  Level 2  Level 3  Total fair 

value 
 Total carrying 

amount 

N '000 N '000 N '000 N '000 N '000
Financial assets
Cash and cash equivalents 17,799,223    -                 -                   17,799,223    17,799,223     
Investment securities:
Fair value through profit or loss 22,884,140    -                 -                   -                  22,884,140     
Trade receivables 11,603           -                   -                  11,603             
Reinsurance assets -                  486,196        -                   -                  486,196           
Other receivables -                  596,544        -                   -                  596,544           
Statutory deposit -                  364,998        -                   -                  364,998           

40,683,363   1,459,341     -                   17,799,223    42,142,704     
Financial liabilities
Trade payables -                  -                 -                   -                  -                    
Other liabilities -                  -                 -                   -                  -                    
Investment linked contract liabilities -                  -                 -                   -                  -                    

-                  -                 -                   -                  -                    

Company
31 December 2021  Level 1  Level 2  Level 3  Total fair 

value 
 Total carrying 

amount 

N '000 N '000 N '000 N '000 N '000
Financial assets
Cash and bank balances -                  1,308,630     -                   1,308,630      1,308,630        
Investment securities: -                    
Fair value through profit or loss-equities 147,544         -                 -                   -                  147,544           
Fair value through profit or loss-bonds 10,414,572    -                 -                   -                  10,414,572     
Fair value through Other Comprehensive Income 16,084,889    -                 -                   -                  16,084,889     
Reinsurance assets -                  113,116        -                   113,116          113,116           
Other receivables -                  2,710,191     -                   2,710,191      2,710,191        
Statutory deposit -                  200,000        -                   200,000          200,000           

26,647,005   4,331,937     -                   4,331,937      30,978,941     
Financial liabilities
Trade payables -                  -                 -                   -                  -                    
Other liabilities -                  -                 -                   -                  -                    
Investment linked contract liabilities -                  -                 -                   -                  -                    

-                  -                 -                   -                  -                    

The following table sets out the fair values of financial instruments not measured at fair value and analyses them by the level in the fair value hierarchy
into which each fair value measurement is categorised:
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31 December 2020  Level 1  Level 2  Level 3  Total fair 
value 

 Total carrying 
amount 

N '000 N '000 N '000 N '000 N '000
Financial assets
Cash and bank balances -                  17,659,067   -                   17,659,067    17,659,067     
Investment securities: -                    
Fair value through profit or loss- equity 1,020,938      -                 -                   -                  1,020,938        
Fair value through profit or loss- bond 22,884,140    -                 -                   -                  22,884,140     
Fair value through Other comprehensive Income 92,839           -                 -                   -                  92,839             
Trade recivables -                 -                   -                  -                    
Reinsurance assets -                  486,196        -                   -                  486,196           
Other receivables -                  1,152,966     -                   -                  1,152,966        
Statutory deposit -                  200,000        -                   -                  200,000           

23,997,917   19,498,229   -                   17,659,067    43,496,146     
Financial liabilities
Trade payables -                  -                 639,310           -                  639,310           
Other liabilities -                  -                 843,329           -                  843,329           
Investment linked contract liabilities -                  -                 5,143,524       -                  5,143,524        

-                  -                 6,626,163       -                  6,626,163        

There was no transfer between levels during the year under review.

5.7.3 Financial instruments in level 3

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January 97,146           96,240             92,839            92,040             
Acqusition 15,992,050   -                   15,992,050    -                    
Translation adjustment (19)                 107                  -                  -                    
Fair value changes -                 799                  -                  799                   

At 31 December 16,089,177   97,146             16,084,889    92,839             

5.7.3a Sensitivity Analysis on Financial instruments in level 3

Group Company

The unquoted equity instruments are carried at fair value (2020: carried at fair value) using market approach. The resulting fair value adjustment of all
equities designated at fair value through other comprehensive income (FTOCI) are recorded in other income.

These are investment in unquoted securities which are not traded or quoted on any stock market. The Company has no intention of disposing the 
securities in the forseeable future.

The Company holds equity instruments in non-listed companies designated at the fair value other comprehensive income.  The Company holds non-
controlling interest between (2%- 49%) in these companies.

Directors apply the discounted cash flow methodology for the fair measurement of its unquoted level 3 financial instruments, to determine their fair 
value at each reporting date.  A significant number of the inputs, while not observable in the market, are however derived from market prices, rates or 
are estimated based on assumptions, and similar listed or quoted entities.  These assumptions, judgement and estimation usually required for the 
adoption of an appropriate valuation model to be used, determination of expected cashflows on the financial instruments being valued, determination 
of the probability of counterparty default, and selection of appropriate discount rates and driven by the Directors.  Fair value estimates obtained from 
such models are adjusted for factors such as the liquidity risk or model uncertainties, to the extent that Directors believes that a third party market 
participant would take them into account in pricing a transaction. Model inputs and values are calibrated against historical data and published 
forecasts. This calibration process is inherently subjective and it yields ranges of possible inputs and estimates of fair value.

The group's valuation methodology takes into account growth in net earnings or cash flow, fixed capital investments, working capital investments and 
net borrowings, beta, risk free rate, market risk premium and assumed annual growth rate. These features are used to estimate expected future 
cashflows and discounted at a risk-adjusted rate.  This technique is subject to inherent limitations such as estimation of the appropriate risk-adjusted 
discount rate, and different assumptions and inputs would yield different results.

When assessing a DCF valuation, the adopted discount rate and adopted terminal yield have a strong interrelationship in deriving a fair value given the 
discount rate will determine the rate at which the terminal value is discounted to the present value.  An increase in the discount rate and a decrease in 
the terminal yield will offset the impact on the fair value.  Same impact will apply if there is a decrease in the discount rate and an increase in the 
terminal yield.  A linear directional change in the discount rate and the terminal yield will potentially increase the impact on the fair value.

The financial instruments in level 3 above comprise unquoted equity instruments. The following table shows a reconciliation from the beginning
balances to the ending balances for financial instruments in level 3 of the fair value hierarchy.
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5.7.4 Fair valuation methods and assumptions
i.   Cash & cash equivalents

ii.   Other receivables

iii.   Statutory deposit

iv.    Trade payables

v.   Other liabilities

vi.  Insurance contract liabilities

This represents the deposit held by Central bank of Nigeria. i.e. 10% of the minimum capitalisation in compliance with the Insurance Act. The fair value
of this balance is approximately its carrying amount.

These represent amount payable to reinsurers and other creditors which have a short recycle period and as such the fair values of these balances
approximate their carrying amount.

Signficant inputs Impact on fair value of
an increase in input

Impact on fair value of
a decrease in input

Increase
Decrease

Decrease
Increase

Market risk premium
This is the premium estimated as required over the long term risk-free rate. In most cases, the unsystematic risk pertaining to countrywide factors such 
as sociopolitical risk, a country’s sovereign rating etc. is usually priced into risk-free instruments such as government bonds. The unsystematic risk 
pertaining to the stock market or particular industry is addressed by the market risk premium, while the beta is responsible for company-specific risks. 
We have used a market risk premium of 6% for the valuation, as we believe most of the inherent risks in the Nigerian capital market have been largely 
priced in the bond yields.

Beta
The beta of a stock measures the sensitivity of the excess expected return on an individual share relative to that of a benchmark equities market or 
index. It is best derived by the regression analysis of a company’s stock price returns to that of the benchmark market index. However, in cases where 
a company is not publicly listed, it can be derived by using a proxy from a similar company which is publicly listed, or by using the industry average. 
There are however cases where there are no comparable companies that are publicly listed to use as proxies. In such cases, betas are estimated or 
assumed based on the sensitivity of the industry to the stock market and/or the overall economy as a guide. The unquoted financial instruments 
valuation is peculiar in the sense that it is privately held and does not have ready and direct comparables publicly listed on the Nigerian Stock 
Exchange, although there are similar unlisted entities in the market. We assumed a beta of 1.28 for the unquoted financial instrument based on our 
perceived sensitivity of its industry to the Nigerian economy.

Risk-Free rate
The risk-free rate used in the valuation models is the yield of the most actively traded 10-yr FGN bond, as we believe this is the best reference for a risk-
free instrument with a similar duration to the investment horizon of equities.
The risk-free rate used in the unquoted financial instruments valuation reports was the current yield, 16% on the most actively traded 10-yr FGN bond 
in the Nigerian bond market at the time.

Assumed terminal growth rate
This is the rate that the company is assumed to continue to grow after the forecasted years in the valuation. It is usually close to the GDP rate of the 
country where the company is situated. In certain cases, the assumed growth rate may exceed the current GDP as the industry may be in its growth 
phase.
We have reduced the terminal growth rate for the unquoted financial instruments to 4% in line with growth projections for the country. It is important 
to note that huge potentials remain largely untapped in the Nigerian housing industry, predicated on a large and growing population with unmet 
housing needs.

Assumed terminal growth rate

These are amounts outstanding and are payable within a period of one year. Amount outstanding are assumed to approximate their respective fair
values.

These are amounts payable to policyholders in the event of a claim. The carrying amount have been calculated by the actuary and the carrying amount
represents the fair value as at 31 December, 2021.

This represents cash held in various bank accounts at the end of the year. The fair value of this amount is the carrying amount.

Other assets represent amount due from reinsurers and other related parties which usually have a short recycle period and as such the fair values of
these balances approximate their carrying amount.

Risk free rate
Beta
Market risk premium Decrease

Decrease
Increase
Increase
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The following is an analysis of the group revenue and results from continuing operations by reportable segment:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 N’000  N’000  N’000  N’000 

         7,166,770          7,121,331 8,134,867        (14,362,633)   

Interest income
- Life Business 1,944,568        2,456,533       
- Air freight 888                   435                  

1,945,456        2,456,968       

Interest expense
- Life Business -                    -                   
- Air freight -                    -                   

-                    -                   

Depreciation & Amortisation
- Life Business (232,098)          (191,136)         
- Air freight -                    -                   

(232,098)          (191,136)         

1,101,899        786,534          
99,250             26,479            

278,550           161,051          
(6,816,988)       4,940,700       

666,093           (61,648)           
-                        10,399,265    
-                        731,138          

(2,981,138)       (3,163,931)     
(10,469)            (107,633)         

2,185,421        1,615,155       

Loss from investment contracts

Share of profit of equity accounted investee
Other operating and administrative expenses
Finance cost
Profit before tax (continuing operations)

Gain on disposal of associate

SEGMENT REPORTING

Identification of reportable segments

- Life business
- Air freight business

The business activities of African Alliance Insurance Plc. Group are first organized by product and type of service: life insurance 
activities and air freight activities.

Information regarding the results of each reportable segment is included below. Performance is measured based on segment 
profit (or loss) before income taxes, as included in the internal management reports that are reviewed by the Group’s CEO. 
Segment profit is used to measure performance as management believes that such information is the most relevant in 
evaluating the results of certain segments relative to other entities that operate within this industry. Inter-segment pricing is 
determined on an arm’s length basis.
Information reported to the chief operating decision maker (the CEO) for the purposes of resource allocation and assessment 
of segment performance focuses on types of goods or services delivered or provided. The Company's reportable segments 
under IFRS 8 are therefore as follows:

Life Business

Air Freight

The Life reportable segment offers a wide variety of insurance products for both personal and corporate customers. The 
products offer range from provision of group life policies, traditional life policies with a segment of investment linked and 
annuity policies.  The main source of income in this segment is the premium received from the insured on risk covered by the 
entity and the investment income earned on placements and deposit with financial institutions. 

Segment revenue Segment profit

Life business

Segment revenues and results

This reportable segment is a private company who provides cargo air transportation through relevant leasing arrangement.

Other income

Fair value through profit or loss

Impairment charges
Fair value gain on investment properties
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31-Dec-21 31-Dec-20
N’000 N’000

Life business 41,581,374 56,301,923
6,052 5,164

41,587,426 56,307,087

Life business  44,025,067 58,054,323
3,366,636 3,366,633

47,391,703 61,420,956

Other segment information

Year ended 31 
Dec 2021

Year ended 31 
Dec 2020

Year ended 31 
Dec 2021

Year ended 31 
Dec 2020

 N’000  N’000  N’000  N’000 
Life business 232,098           191,136           208,825           194,502          

-                    -                    - -

232,098 191,136 208,825 194,502
      

Air Freight

Air Freight

Segment assets

Segment revenue reported above represents revenue generated from external customers. There were no inter-segment sales 
in the current year. 

Additions to non-current assets

Segment liabilities

Air Freight

Depreciation and amortisation

The accounting policies of the reportable segments are the same as the Group's accounting policies. Segment profit represents 
the profit before tax carried by each segment without allocation of other operating administration costs and director's 
salaries, share of profit of associates, investment income, other gains and losses as well as finance costs. This is the measure 
reported to the chief operating decision maker for the purposes of resource allocation and assessment of segment 
performance.
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6 Cash and cash equivalents

Restated Restated
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

N’000 N’000 N’000 N’000
Cash in hand 138                       -                        -                        -   
Cash in bank           424,370            190,842 403,576         174,489          
Short-term bank deposits 965,353              17,608,381 905,053         17,484,578    

1,389,861      17,799,223     1,308,630      17,659,067    

Short-term bank deposits 998,630         17,608,845     913,398         17,484,634    
Expected credit loss (note 6.1) (33,277)          (464)                 (8,345)            (56)                  

965,353         17,608,381     905,053         17,484,578    

6.1 Movement in ECL adjustment on cash and cash equivalent is detailed below
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

N’000 N’000 N’000 N’000
At 1 January 464                 13,602             56                   12,937            
Movement for the year 32,813           (13,138)           8,289              (12,881)           
At 31 December 33,277           464                  8,345             56                    

6.2 Cash and cash equivalent for the purpose of cashflow

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Cash in bank 424,370         190,842          403,576         174,489          
Short-term bank deposits 998,630         17,608,845     913,398         17,484,634    
Bank overdraft (See Note 23) (23,922)          -                   -                  -                  

1,399,078      17,799,687     1,316,975      17,659,121    

6.3

7 Financial assets

7.1 FVTPL - Quoted equities

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Quoted equity securities 147,544         1,020,938       147,544         1,020,938      

7.1i Movement in FVTPL - Quoted equities
At 1 January 1,020,938      997,229          1,020,938      997,229          
Additions -                  -                   -                  -                  
Transfer to Conau Trade and Investment Limited (note 7.1ii) (780,000)        (780,000)        
Disposals (5,802)            -                   (5,802)            -                  
Fair value changes (87,592)          23,709             (87,592)          23,709            

147,544         1,020,938       147,544         1,020,938      

7.1ii

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

7.2 FVTPL - Debt Securities (bonds)

Government and corporate bonds 17,143,968    17,967,149     17,143,968    17,967,149    
Fair value changes (note 7.2ii) (6,729,396)    4,916,991       (6,729,396)    4,916,991      

10,414,572   22,884,140     10,414,572   22,884,140    

       Company     Group

     Group        Company

These are quoted equities on the Nigerian Stock Exchange, the fair values were determined by reference to the quoted closing bid prices at the end of 
the reporting year derived as follows:

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid investments with original maturities of 
three months or less. They include:

     Group        Company

Cash and Cash equivalent shows a significant deduction from N17.6billion to N1.3billion majorly due to the cash outflow of N16.6billion in 2021 
towards the settlement of the purchase consideration for the reacquisition of PAL Pension Limited.

**During the year, the entity's investment in quoted equities of 3,900,000,000 units in universal Insurance Plc s was transfer to CONAU Trade and Investment Limited 
as part of the purchase consideration towards the re-acqusition of its investment in PAL Pensions Limited at market value of N780 million included in the disposal 
amount above. 

       Company

For the purpose of cash flow, the market value of N780 million was not included as the transfer didn't involve exchange of cash between the parties (Conau Trade and 
Investment Limited and the Entity African Alliance Insurance)

     Group
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
7.2i Movement in FVTPL - Debt Securities (bonds)

At 1 January 22,884,140    24,319,397     22,884,140    24,319,397    
Additions 705,013         263,200          705,013         263,200          
Redemption/ disposal (note 7.2iv) (5,120,408)    (4,383,072)      (5,120,408)    (4,383,072)     
Interest income on bond (1,324,777)    (2,232,376)      (1,324,777)    (2,232,376)     
Fair value changes (6,729,396)    4,916,991       (6,729,396)    4,916,991      

10,414,572   22,884,140     10,414,572   22,884,140    

7.2ii Fair value movement in Bonds
As 1 January 6,955,142      2,038,151       6,955,142      2,038,151      
Fair value changes (6,729,396)    4,916,991       (6,729,396)    4,916,991      

At 31 December 225,746         6,955,142       225,746         6,955,142      

7.2iii Net fair value gains
Fair value gain on equity shares (note 7.1i) (87,592)          23,709             (87,592)          23,709            
Fair value gain on Bonds (note 7.2ii) (6,729,396)    4,916,991       (6,729,396)    4,916,991      

(6,816,988)    4,940,700       (6,816,988)    4,940,700      

7.2iv Redemption/ disposal of bonds
Bonds disposed at cost 5,764,083      1,554,494       5,764,083         1,554,494      
Bonds matured at cost 850,000         1,300,000       850,000 1,300,000      
Fair value changes on bonds redeem and matured (1,493,675)    1,528,578       (1,493,675)    1,528,578      

5,120,408      4,383,072       5,120,408      4,383,072      

7.3 FVOCI (Unquoted Equities)

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

            97,127              97,146             92,839              92,839 
    15,992,050                       -       15,992,050                      -   

16,089,177   97,146            16,084,889   92,839            

7.3i Movement in FVOCI - other unquoted equities

At 1 January 97,146           96,240             92,839           92,040            
Translation adjustment (19)                  107                  -                  -                  
Fair value changes -                  799                  -                  799                 

At 31 December 97,127           97,146            92,839           92,839            

7.3ii Movement in FVOCI - PAL Pension Limited

At 1 January -                  1,545,042       -                  1,545,042      
Repurchase of PAL Pension Limited 18,600,000    -                   18,600,000    -                  
Increase/ (decrease) in equity accounted investment in PAL Pension Limited -                  555,693          -                  555,693          
Fair Value loss at the date of repurchase- Note 29 (6,100,000)    -                   (6,100,000)    -                  
Gain/(loss) on revaluation of PAL Pension- Note 37a -                  10,399,265     -                  10,399,265    
Transfer of disposal of PAL Pension Limited - Note 13.1 -                  (12,500,000)    -                  (12,500,000)   
Fair value reserve on PAL Pension Limited as at reporting date (note 29) 3,492,050      -                   3,492,050      -                  

At 31 December 15,992,050   -                   15,992,050   -                  

7.3iii Accounting for the investment in PAL Pensions as Investment at Fair Value at OCI

PAL pension was being accounted as an Associate investment and consolidated in line with the requirements of IAS 28 on the basis of the 
representation of African Alliance on the Board of Pensions Alliance Limited by the erstwhile Chief Executive Officer.
In August 2020, the CEO resigned her employment with the company and therefore ceased to represent the company on the Board of Pensions 
Alliance Limited. 
In January 2021, subsequent to its reacquisition, African Alliance Insurance Company Plc reached out to the directors of Pensions Alliance Limited for 
an equitable representation on the Board of PAL based on the shareholding structure.  This led to disagreements and subsequently court suit during 
the financial year.  During the FY2021;

      Group         Company 

Investment in PAL Pension Limited (note 7.3ii)
Other unquoted equities (note 7.3i)

The unquoted equities carried as  fair value through Other Comprehensive Income financial assets were fair valued using the fund prices advised by 
the investee companies

     Group        Company
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*
*

*

*

*

7.4 Amortised cost - Debt securities
Commerical paper 21,310           4,926               21,310           4,926              
Corporate bond 60,995           21,010             60,995           21,010            
Promissory notes -                  56,326             -                  56,326            
Treasury bill 5,803              -                   5,803              -                  
ECL Adjustment as at 31 December (1,932)            (2,021)             (1,932)            (2,021)             

86,176           80,240            86,176           80,240            

7.4i Movement in Amortised cost - Debt securities

At 1 January 82,261           -                   82,261           -                  
Addtions 5,847              82,261             5,847              82,261            
ECL Adjustment (1,932)            (2,021)             (1,932)            (2,021)             

At 31 December 86,176           80,240            86,176           80,240            

7.4ii Movement in ECL adjustment on Amortised cost - Debt securities

At 1 January (2,021)            -                   (2,021)            -                  
Movement for the year 89                   (2,021)             89                   (2,021)             

At 31 December (1,932)            (2,021)             (1,932)            (2,021)             

As a result, Directors concluded that African Alliance does not have significant influence in the affairs of Pension Alliance Limited as at 31 December 
2021 hence investment in Pension Alliance Limited as at that date was reported as investment in Unquoted equities in line with the requirements of 
IFRS 9.

It however received interim dividend for the period under review FY2021.

African Alliance Insurance Company Plc had no representation on the Board of the Pensions Alliance Limited.
The audited financial statements of Pensions Alliance Limited did not indicate a director represented African Alliance Insurance Company Plc on its 
board;
The court judgement was issued on the 22 April 2022, where the court affirmed for an equitable representation of the shareholders on the Board of 
the PAL;
African Alliance Insurance Company Plc did not participate in the decision-making process of Pensions Alliance Limited neither was it able to exert any 
influence or control during the FY2021;
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

8 Trade receivables
             88,884       11,603                      -                  -   
             58,159       58,159                      -                  -   

Impairment allowance (note 8.1)            (58,159)     (58,159)                      -                  -   

             88,884       11,603                      -                  -   

8.1 Movement in impairments of trade receivables
             58,159       58,159                      -                  -   

Additional charge during the year                      -                  -                        -                  -   

             58,159       58,159                      -                  -   

8.2 Trade receivables age analysis for the group relates to its subsidiary company, Ghana Life Insurance

Age of Debt No of Policies
N’000

No of Policies
N’000

                     -                  -                        -                  -   
                    41       61,650                        3       11,603 
                    14       27,234                      -                  -   
                     -                  -                        -                  -   
                     -                        -                  -   
                    55       88,884                        3       11,603 

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

9
Claims receivables (Note 9 (i)) -                  180,516                        -       180,515 

             91,533     286,409              91,533     286,409 

Prepaid reinsurance (note 9(iii))              21,583       19,272              21,583       19,272 

          113,116     486,196 113,116     486,196 

9 (i) Movement in Claims Receivables 
At 1 January 180,516          -            180,516          -            

(180,516)        180,516   (180,516)        180,516   
At 31 December -                  180,516   -                  180,516   

9 (ii)

At 1 January               286,409       245,802               286,409       245,802 
            (194,876)          40,607             (194,876)          40,607 

At 31 December                 91,533       286,409                 91,533       286,409 

9 (iii) Prepaid reinsurance
At 1 January                 19,272          65,252                 19,272          65,252 
Amortised in the year-reinsurance expense (see note 31)                   2,311        (45,980)                   2,311        (45,980)

At 31 December                 21,583          19,272                 21,583          19,272 

Insurance brokers (note 8.2)
Trade debtors

At 1 January

Changes during the year

Within 91-180 Days
Above 180 Days

Changes during the year

Movement in reinsurance share of claims Incurred But Not 
Reported (IBNR)

Reinsurance share of claims Incurred But Not Reported (IBNR) 
(note 9 (ii))

Reinsurance assets

Within 14Days
Within 15-30 Days
Within 31-90 Days

     Group        Company

Group

       Company

31-Dec-21 31-Dec-20

     Group
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
10 Other receivables and prepayments

Mortgage Loans- staff                 16,597          21,493                 16,597          21,493 
Policy loans               204,750       205,163               183,756       160,398 
Agency Loans                 61,665          66,608                 61,665          66,078 
Investment Income Receivable                   4,654                   -                            -                     -   
Prepayment Rent                   5,579          12,574                   5,579          12,574 
Prepayment - Others               122,384       122,427                 63,626       112,431 
Staff Loans & Receivables                          -            12,760                   7,061          12,631 
Interest receivables on loans                   2,134            4,724                          -                     -   
Withholding tax receivable               268,061            2,451               268,061       268,061 
Staff share loans (note 10.1b)           2,131,790    2,131,790           2,131,790    2,131,790 
Deposit for Investment (note 10.2)                          -                     -             1,628,616       628,616 
Due from related company (note 10.3)           1,600,267    1,600,267           1,600,267    1,600,267 
Director's current account                          -              4,338                          -                     -   
Stock of raw materials & consumables                   5,956            4,708                   2,453            4,708 
Other debit balances               500,706       345,773               547,275          72,377 

          4,924,544    4,535,076           6,516,746    5,091,423 
Impairment allowance (note 10.1c)          (3,806,555)  (3,938,532)          (3,806,555)  (3,938,457)

          1,117,988       596,544 2,710,191 1,152,966

Current                   -                            -                     -   
Non-current           1,117,988       596,544           2,710,191    1,152,966 

          1,117,988       596,544 2,710,191    1,152,966 

      Group         Company 
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10.1a

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January 4,535,076         4,622,320         5,091,424        5,016,032        
Additional deposit for investment to Ghana life -                     -                     1,000,000        -                    
Movement during the year 389,468            (87,244)             425,322           75,392              

At 31 December 4,924,544         4,535,076         6,516,746        5,091,424        

10.1b Staff Share Loan:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
10.1c The Movement in impairment allowance is as follows N’000 N’000 N’000 N’000

At 1 January          3,938,532          3,954,394          3,938,457          3,953,894 
Impairment allowance no longer required            (114,759)              (15,862) (114,683)                       (15,437)
Balances written off against provision              (17,218)                         -   (17,218)                                   -   

3,806,555 3,938,532 3,806,555 3,938,457

10.1d Impairment allowance
Policy Loans 18,407              113,202            18,407              113,155           
Mortgage Staff Loan 5,914                4,015                5,914                3,987                
Agents loans 26,446              8,927                26,446              8,927                
Due to related company 1,600,267         1,600,267         1,600,267        1,600,267        
Staff Account Receivable 7,002                10,953              7,002                10,953              
Staff Share loan 2,131,790         2,131,790         2,131,790        2,131,790        
Short term Loan -                     52,648              -                    52,648              
Other debit balances 16,729              16,729              16,729              16,729              

3,806,555         3,938,532         3,806,555        3,938,457        

10.1.e Movement in impairment allowance in Other receivables
Policy Loans (note 10.1.f) (94,795)             (9,925)               (94,748)            (9,972)              
Mortgage Staff Loan 1,898                (35,146)             1,926                (35,173)            
Agency Loan 17,518              6,629                17,518              6,629                
Staff Account Receivable (3,950)               6,350                (3,951)              6,350                
Short term Loan (52,647)             -                     (52,648)            -                    
Other debit balance -                     16,729              -                    16,729              

           (131,976)              (15,363)           (131,903)             (15,437)
10.1.f Policy Loans 

10.2 Deposits  for shares/Investment
Ghana Life Insurance Limited                         -                           -            1,628,616             628,616 

10.2a Movement in Deposit for Shares

At 1 January 2021                         -                           -               628,616             628,616 
Additional injection of funds during the year (note 10.1A)                         -                           -   1,000,000                        -   
At 31 December 2021                         -                           -            1,628,616             628,616 

10.2b

10.3 Due from related company
*Universal Insurance Company Plc          1,600,267          1,600,267          1,600,267          1,600,267 

The Movement in Other receivables and prepayments
     Group        Company

This amount is made up of African Alliance Company Plc share purchased during the private placement exercise on behalf of staff of the company. 

     Group        Company

* This represents receivable balances from Universal Insurance Company Plc (a related company) from prior years. Balance has been fully 
provisioned in prior years in the books of African Alliance Insurance COmpany Plc. 

During the year, African Alliance Insurance Company Plc injected an additional capital of N1billion to Ghana Life Insurance Company Plc to reduce 
the shortfall in the shareholders fund as required by the Ghana Insurance Commission. This is correctly disclosed as deposit for shares as Ghana Life 
is yet to allocate shares for this amount.

The Company grants policy loan to customers with in-forced policies collaterised by the life insurance policy. Movement in impairment of policy loan 
relates to excess impairment allowance write back.
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

11 Investment properties

At 1 January          10,774,958         10,432,005            8,969,500              8,811,600 
Translation adjustment              (359,972)                 40,964                           -                              -   
Acquisition during the year (note 11.1)                           -                140,938                           -                   140,938 
Transfer to Conau Trade and Investmmet Limited during the year (note 11.2)              (860,000)                          -                (860,000)                            -   
Transfer to building (note 11.3)              (165,000)                          -                (165,000)                            -   
Fair value gain on revaluation 278,550              161,051                              85,500                   16,962 

9,668,536          10,774,958                  8,030,000              8,969,500 

Of the investment properties, the following relates to insurance Funds:

Insurance funds 6,520,966                    7,267,195            5,415,852              6,049,500 
Shareholders funds 3,147,570                    3,507,763            2,614,148              2,920,000 

9,668,536          10,774,958                  8,030,000              8,969,500 

11.1 *There was no acquistion or improvement on investment properties during the year

11.2 Transfer to Conau Trade and Investment Limited
Fair value as at disposal date         1,220,000                      -           1,220,000                         -   
Carrying amount           (860,000)                      -             (860,000)                         -   
Gain on disposal            360,000                      -              360,000                         -   

11.2a

11.2b

11.3

11.4 A brief description of the properties held by company as folows:
1,990,000          1,973,000         1,990,000          1,973,000            
2,950,000          2,920,000         2,950,000          2,920,000            

870,000              850,000             870,000              850,000               
885,000              880,500             885,000              880,500               

29,000                27,500               29,000                27,500                 
75,000                70,000               75,000                70,000                 

-                      165,000             -                      165,000               
-                      860,000             -                      860,000               

No. 112 Broad Street Lagos. 1,231,000          1,223,500         1,231,000          1,223,500            
1,638,536          1,805,458         -                      -                        

           9,668,536         10,774,958            8,030,000              8,969,500 

11.4a A brief descriptions of the properties held by 
the company in its name are as follows:

1,990,000          1,973,000         1,990,000          1,973,000            
75,000                70,000               75,000                70,000                 

-                      165,000             -                      165,000               
29,000                27,500               29,000                27,500                 

No. 112 Broad Street Lagos. 1,231,000          1,223,500         1,231,000          1,223,500            
885,000              880,500             885,000              880,500               

29A, Akin Adesola Street, Victoria Island -                      860,000             -                      860,000               
870,000              850,000             870,000              850,000               

1,638,536          1,805,458         -                      -                        

           6,718,536           7,854,958            5,080,000              6,049,500 

11.4b

2,950,000          2,920,000         2,950,000          2,920,000            

Total investment property            9,668,536         10,774,958            8,030,000              8,969,500 

None of the assets above are encumbered or pledged as security for loan as at 31 December 2021

Pankere Village, Near Abijo GRA, Ibeju Lekki L.G.A, Lagos State.

Plot 2220/ No. 36, Suez Crescent, Wuse Zone 4, Abuja

Investment properties are carried at fair value as at 31 December 2021 which has been determined by an independent professional valuer, AC Otegbulu & Partners Estate 
Sureveyors & valuers, a registered member of Financial Reporting Council of Nigeria (FRCN/2013/NIESV/00000013597) with the signing partner as Austin C.Otegbulu 
(FRC/2013/NIESV/00000001582). Valuations are performed on an annual basis and the fair value gains and losses are recognised in the profit or loss are recognised in the 
profit ot loss account.

The Properties have been valued using fair value basis. The fair value of all the properties are determined using recent comparable prices i.e the highest price in terms of 
money, which the subject property assets will fetch in an open and competitive market under all conditions requisite to a fair sale.

29A Akin Adesola Street, Victoria Island, Lagos

A brief descriptions of the properties held by 

73 Oyemekun Road, Akure, Ondo State.

245 Aba Road, Port- Harcourt, Rivers state.

the company in the name of Conau Trade and Investment Limited are as 

       Company

13/17 Breadfruit Street, Lagod Island, Lagos State.
Pankere Village, Near Abijo GRA, Ibeju Lekki L.G.A, Lagos State.

     Group

**During the year, the investment property on 29A Akin Adesola Victoria Island was transfer to CONAU Trade and Investment Limited as part of the purchase 
consideration towards the re-acqusition of its investment in PAL Pensions Limited at market value of N1.220billion 

For the purpose of cash flow, the market value of the investment property was not included as the transfer didn't involve exchange of cash between the parties (Conau 
Trade and Investment Limited and the Entity African Alliance Insurance)

***The Investment property on 1 plot land Ajah Road, Ajah, Lagos was moved to land and building. The Company reclassified its investment property at 1 plot Ajah Road, 
Ajah, Lagos to Property, Plant and Equipment because it now occupy the whole building for its marketing and business generation purpose during the year.

245 Aba Road, Port- Harcourt, Rivers state.
Plot 2220/ No. 36, Suez Crescent, Wuse Zone 4, Abuja
73 Oyemekun Road, Akure, Ondo State.

Land & Residential properties held in Ghana Life Insurance

No 9B Crescent B, Oba Oyekan Estate, Lekki Phase 1, Lagos state
4 bedroom duplex, Ajah road, Ajah, Lagos

Land & Residential properties held in Ghana Life Insurance

13/17 Breadfruit Street, Lagod Island, Lagos State.
No 9B Crescent B, Oba Oyekan Estate, Lekki Phase 1, Lagos state
4 bedroom duplex, Ajah road, Ajah, Lagos
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11.5
11.5a Group 2021

At 1 January Translation Additions
Disposal/ 

reclassification Fair value At 31 December
N'000 N'000 N'000 N'000 N'000 N'000

13/17 Breadfruit Street, Lagod Island, Lagos State.           1,973,000                 -                             -                            -                    17,000              1,990,000 
Pankere Village, Near Abijo GRA, Ibeju Lekki L.G.A, Lagos State.           2,920,000                 -                             -                            -                    30,000              2,950,000 
245 Aba Road, Port- Harcourt, Rivers state.              850,000                 -                             -                            -                    20,000                 870,000 
Plot 2220/ No. 36, Suez Crescent, Wuse Zone 4, Abuja              880,500                 -                             -                            -                      4,500                 885,000 
73 Oyemekun street, Akure                 27,500                 -                             -                            -                      1,500                   29,000 
No 9B Crescent B, Oba Oyekan Estate, Lekki Phase 1, Lagos state                 70,000                 -                             -                            -                      5,000                   75,000 
4 bedroom duplex, Ajah road, Ajah, Lagos              165,000                 -                             -                165,000                           -                              -   
29A Akin Adesola Street, Victoria Island, Lagos              860,000                 -                             -                860,000                           -                              -   
No. 112 Broad Street Lagos.           1,223,500                 -                             -                            -                      7,500              1,231,000 
Land & Residential properties held in Ghana Life Insurance           1,805,458     (359,972)                           -                            -                 193,050              1,638,536 

        10,774,958     (359,972)                           -             1,025,000               278,550              9,668,536 

11.5b Company 2021
At 1 

January Additions
Disposal/ 

reclassification Fair value At 31 December
N'000 N'000 N'000 N'000 N'000

13/17 Breadfruit Street, Lagod Island, Lagos State.   1,973,000                           -                            -                    17,000              1,990,000 
Pankere Village, Near Abijo GRA, Ibeju Lekki L.G.A, Lagos State.   2,920,000                           -                            -                    30,000              2,950,000 
245 Aba Road, Port- Harcourt, Rivers state.      850,000                           -                            -                    20,000                 870,000 
Plot 2220/ No. 36, Suez Crescent, Wuse Zone 4, Abuja      880,500                           -                            -                      4,500                 885,000 
73 Oyemekun street, Akure        27,500                           -                            -                      1,500                   29,000 
No 9B Crescent B, Oba Oyekan Estate, Lekki Phase 1, Lagos state        70,000                           -                            -                      5,000                   75,000 
4 bedroom duplex, Ajah road, Ajah, Lagos      165,000                           -                165,000                           -                              -   
29A Akin Adesola Street, Victoria Island, Lagos      860,000                           -                860,000                           -                              -   
No. 112 Broad Street Lagos.   1,223,500                           -                            -                      7,500              1,231,000 

  8,969,500                           -             1,025,000                  85,500              8,030,000 

Description

Description

Movement in Investment Properties
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11.6

PROPERTIES TITLE OF DOCUMENTS DATE OF 
ACQUISITION

TIITLE 
DOCUMENT NO

LOCATION CARRYING AMOUNT 
N'000

Pankere Village, Near Abijo GRA, Ibeju Lekki L.G.A, Lagos State. Deed of Assignment & Governor's Consent for 
Application to assignment between Land Owner and 
Conau Trade and Investment Limited

Year 2008  N/A Abijo GRA Ibeju Lekki, Lagos state

2,950,000                     

PROPERTIES TITLE OF DOCUMENTS DATE OF 
ACQUISITION

TIITLE 
DOCUMENT NO

LOCATION CARRYING AMOUNT 
N'000

13/17 Breadfruit Street, Lagod Island, Lagos State. Lagos State Government Land Certificate and Deed of 
Assignment

Year 1960 L03746 13/17  Breadfruit Street, Lagos
1,990,000                      

Pro245 Aba Road, Port- Harcourt, Rivers state. Deed of Assignment & Certificate of Occupancy Year 2008 N/A Plot C4, Rumuogba Layout, Aba road, Port 
Harcourt 870,000                         

73 Oyemekun Road, Akure, Ondo State. Certificate of Right of Occupancy Year 1983 N/A 73 Oyemekun street, Akure 29,000                           
Plot 2220/ No. 36, Suez Crescent, Wuse Zone 4, Abuja Deed of Assignment between Federal Republic of 

Nigeria represented by EFCC and Conau Trade and 
Investment Limited

Year 2008 N/A 2220 Suez Canal Crescent Sani Abacha Estate, 
Abuja 885,000                         

No 9B Crescent B, Oba Oyekan Estate, Lekki Phase 1, Lagos 
state

Lagos State Government Allocation Letter Year 2004  N/A Block B House 9B Oba Adeyinka Oyekan Housing 
Estate Lekki, Lagos 75,000                           

No. 112 Broad Street Lagos. Lagos State Government Land Certificate and Deed of 
Assignment

Year 1961 L03990 112 Broad Street, Lagos 1,231,000                      

INVESTMENT PROPERTIES NOT IN THE NAME OF AFRICAN ALLIANCE

INVESTMENT PROPERTIES IN THE NAME OF AFRICAN ALLIANCE
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12 Investment in subsidiary

The company's investment in subsidiary is as stated below:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

-                                     -       3,000,000          3,000,000 

-            
                         -       1,770,741          1,770,741 

-                                     -       4,770,741          4,770,741 
Impairment allowance (note 12d) -                                     -     (4,228,013)        (4,228,013)

-                                     -          542,728             542,728 

12a Axiom Air Limited:-
The movement in Axiom Air Limited is as follows:
At 1 January                 -                            -       3,000,000          3,000,000 
Additions, during the period (capital injection)                 -                            -                     -                          -   
Impairment allowance                 -                            -     (3,000,000)        (3,000,000)

                -                            -                     -                          -   

12b Ghana Life Insurance Company Limited 
31-Dec-21 31-Dec-20

The movement in Ghana Life Limited is as follows: N’000 N’000
At 1 January                 -                            -       1,770,741          1,770,741 
Impairment allowance                 -                            -     (1,228,013)        (1,228,013)

                -                            -          542,728             542,728 

12c Movement in the investment in Ghana life is as follows

31-Dec-21 31-Dec-20
N’000 N’000

At 1 January     1,228,013          1,228,013 
Impairment allowance                   -                          -   

At 31 December     1,228,013          1,228,013 

12d
At 1 January     4,228,013 4,228,013
Impairment charge/(written back) for the year                   -                          -   
At 31 December 4,228,013 4,228,013

Movement in impairment charge

1-Jan-21
Additional 

charge 31-Dec-21
African Alliance Realty Company Limited                          -                     -                          -    N'000  N'000  N'000 
Axiom Air Limited           3,000,000                   -            3,000,000 
Ghana Life Insurance company           1,228,013                   -            1,228,013 

4,228,013                   -   4,228,013

Ghana Life Insurance Company Limited (Note 12b)

Company     Group

Axiom Air Limited  (Note 12a)

The company was incorporated on 17 July 2008 to carry on the business of airline owners and management, provide air transport for public use; to provide all 
necessary and or desirable services incidental to this objective, including booking, reservation, routing and ticketing services, baggage management, flight catering and 
entertainment and provision of hotel accommodation.  The company is wholly owned, the single aircraft owned by Axiom Air is in Jordan for maintenace since 2014.

The company is a subsidiary of African Alliance Insurance Plc. The company is domiciled in Ghana and is permitted by its regulation to carry on the business of life 
insurance, the Company is actively in business.

Company

Movement in impairment allowance in investment 

Company
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12e Principal subsidiaries undertakings:

Country of 
origin
Ghana

Axiom Air Limited Nigeria

Axiom Air 
LimitedFunctional 

Currency
Reporting 
Currency

Reporting 
Currency

GHS'000 N'000 N'000
Total Assets 58,657           3,049,761                 6,052 

Total Liabilities 37,220           1,951,484          3,366,636 

Total equity 21,437           1,098,276          3,360,583 

Revenue        17,235           1,008,430                     886 

       (4,527)             (278,823)                     886 

         1,307                 76,508                        -   

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

13 Investment in Associate- PAL Pension Limited 

Balance at 1 January -            1,545,042 -               1,545,042
Increase/ decrease in equity accounted investment in PAL Pension Limited -            555,693 -               555,693
Gain/ (loss) on revalustion of PAL Pension limited- See profit or loss -            10,399,265 -               10,399,265
Transfer to disposal of PAL Pension Limited -            (12,500,000)      -               (12,500,000)    
Balance at 31 December 2021 -                     -                    

13.1 Disposal of PAL Pension Limited
PAL Pension Limited at fair valus trasfereed from investment in associate -            12,500,000 -               12,500,000      
Gain on disposal- transfereed to fair value reserve note 29 -            4,100,000 -               4,100,000        
Cash proceed from disposal -            (16,600,000)      -               (16,600,000)    

-            -                     -               -                    

13.1A Pension Alliance Limited
Total Assets                 -   5,530,289                   -   5,530,289

Total Liabilities                 -             1,243,074                   -            1,243,074 

Total equity                 -             4,287,215                   -            4,287,215 

Pension Alliance Limited
Revenue                 -   5,087,153                   -   5,087,153

                -   1,492,119                   -   1,492,119

                -                            -                     -                          -   

                -   1,492,119                   -   1,492,119

                -               (175,445)                   -             (175,445)

Share of profit for the year                 -                731,138                   -               731,138 

Increase/ decrease in equity accounted investment in PAL Pension Limited N’000
Share of profit for the year @ 49% 731,138           
Less Dividend received from assocaite during the year (175,445)          

555,693           

Company 

Other comprehensive income 

Profit for the year

Total comprehensive income for the year

Dividend received from the associate during the year

     Group

During the year, the company reaquired the investment in PAL Pension Limited from CONAU Trade and Investment Company Limited (a related party to the entity) 
sold in the prior year using a combination of the company’s shares in Universal Insurance Plc with market value of N780m, property at 29a/b Akin Adeshola Street 
Victoria Island with market value of N1.22bn and balance in cash of N16.6bn. The decision to repurchase was taken by management and the board of directors due to 
suspension of the mandatory recapitalization plan by an order of law court in December 2020. 

Being a related party and in line with the requirements of IAS 24 and IFRS 9, the transaction has been accounted in 2 folds:
• The purchase of the investment in PAL Pensions Limited at fair value  
• Additional/writeback of reserve arising on the initial disposal of investment in PAL Pensions Limited

For the purpose of recognising the fair value at the purchase of investment in PAL Pensions Limited, the valuation of the investment done as at 31 December 2020 was 
utilized.

 The Group had the following subsidiaries as At 31 December 2021:

Company name Nature of  business % of equity capital 
controlled 

Ghana Life Insurance Life insurance business 98

(Loss)/ profit for the year

Other comprehensive income 

100Air freight Business

Ghana Life Insurance
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B N’000

(12,500,000)    
Writeback of reserve on the disposal of investment in PAL (N'000) (4,100,000)       
Additional reserve on re-acqusition of investment in PAL Pension LImited(N'000) (2,000,000)       

(18,600,000)    
C

Bank for payment made to CONAU Trade and Investment Limited (N'000) 16,600,000
780,000

Investment property (N'000) 1,220,000

18,600,000

D

i)

ii)

iii)

iv)

In 2021, the entity reacquired its 49% holding in PAL pension which was priorly treated as investment in Associate up ontill December 2020 when it was disposed.

However subsequent to its reacquisition in 2021, the investment did not meet the criteria to enable its treatment as Assoicate inline with IAS 28 and management 
elect to classify as fair value through other comprehensive income.
Below is the evaluation of the criteria requirement as stipulated in IAS 28 based on the existence of significant influence by an entity is usually evidenced in one or 
more of the following ways: [IAS 28(2011).6]

representation on the board of directors or equivalent governing body of the investee; there are no representative of African Alliance Insurance Plc on the board of 
PAL Pension Limited in 2021

participation in the policy-making process, including participation in decisions about dividends or other distributions; African Alliance Insurance did not partcipate in 
policy and decision making process of PAL Pension in the year 2021

Investment in Universal Insurance (N'000)

Fair value of investment in PAL Pensions Limited (N'000)

Rationale for treatment of the Investment in PAL pension

Provision of essential technical information; no provision of essentail technical information between  African Alliance Insurance and PAL Pension Limited in the year 
2021

interchange of managerial personnel; no interchange of managerial personnel between African Alliance Insurance and PAL Pension Limited in the year 2021.

Settlement of CONAU Investment Limited

The purchase of Investment in PAL Pensions Limited at Fair value
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14 Intangible assets

2021 Software in 
Progress

Computer 
Software Total

Computer 
Software Total

N’000 N’000 N’000 N’000 N’000
Cost
At 1 January 2021 30,028         138,081        168,109      122,488     122,488 
Translation adjustment (5,653)          (2,936)              (8,589)                 -                  -   
Additions                    -          11,819       11,819        11,819       11,819 

At 31 December 2021           24,375      146,964     171,339      134,307     134,307 

Amortisation
At 1 January 2021 -                105,943        105,943 96,769            96,769 
Translation adjustment -                (2,021)              (2,021) -                            -   
Charge for the year -                10,936            10,936          8,111         8,111 

At 31 December 2021                    -        114,858     114,858      104,880     104,880 

Net book amount
At 31 December 2021           24,375        32,106       56,481        29,428       29,427 

14.1 Intangible asset

2020 Software in 
Progress

Computer 
Software Total

Computer 
Software Total

N’000 N’000 N’000 N’000 N’000
Cost
At 1 January 2020 29,288         124,705        153,993      109,496     109,496 
Translation adjustment 740               384                    1,124                 -                  -   
Additions -                       12,992       12,992        12,992       12,992 
At 31 December 2020           30,028      138,081     168,109      122,488     122,488 

Amortisation
At 1 January 2020 -                96,669            96,669        87,721       87,721 
Translation adjustment -                226                        226                 -                  -   
Charge for the year -                9,048                 9,048          9,048         9,048 

At 31 December 2020 -                     105,943     105,943        96,769       96,769 

Net book amount
At 31 December 2020           30,028        32,138       62,165        25,720       25,720 

Group Company

Group Company
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15 Property and equipment

Group
Motor Furniture Computer Office Plant &

Land Building Vehicles & Fittings Equipment Equipment  Machinery Aircraft Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cost
At 1 January 2021     93,000     1,162,835     285,093     248,193        348,604        388,148             9,171     2,281,122     4,816,165 
Translation adjustment              -         (224,899) 3,551        (2,429)      (8,884)          -                                 -                      -         (232,661)
Transfer from investment property (note 11)              -           165,000 -                           -                      -                      -                     -                      -           165,000 
Additions              -                      -       166,067       15,349           16,824           10,585                   -                      -           208,825 
Disposal              -                      -          (5,394)        (9,340)         (20,550)               (475)                   -                      -           (35,759)

Revaluation       5,000           81,508                -                  -                      -                      -                     -                      -             86,508 

At 31 December 2021     98,000     1,184,444     449,317     251,773        335,996        398,257             9,171     2,281,122     5,008,078 

Depreciation and impairment
At 1 January 2021              -                      -       210,110     125,106        214,835        134,368             9,171     2,281,122     2,974,712 
Translation adjustment              -        (1,155.00)         5,176         1,374           (6,862)                    -                     -                      -              (1,467)
Charge for the year              -             12,061       76,291       18,615           42,337           37,419                   -                      -           186,723 
Disposal              -                      -          (2,697)        (6,511)         (18,955)               (475)                   -                      -           (28,638)
Elimination on revaluation              -                      -                  -                  -                      -                      -                     -                      -                      -   
At 31 December 2021              -             10,906     288,880     138,584        231,355        171,312             9,171     2,281,122     3,131,330 

At 31 December 2021     98,000     1,173,538     160,437     113,189        104,641        226,946                   -                      -       1,876,748 
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Property and equipment
Group 2020 Motor Furniture Computer Office Plant &

Land Building Vehicles & Fittings Equipment Equipment  Machinery Aircraft Total
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cost
At 1 January 2020     85,000     1,015,828     294,448     240,316        294,173        318,096             9,171     2,281,122     4,538,154 
Translation adjustment              -             26,078     (31,002)        (4,659)             1,366                    -                     -                      -              (8,216)
Additions              -               7,623       46,872       13,118           53,397           73,491                   -                      -           194,502 
Disposal              -                      -       (25,226)           (582)               (332)           (3,440)                   -                      -           (29,580)
Elimination on revaluation              -           (10,933)                -                  -                      -                      -                     -                      -           (10,933)
Revaluation       8,000         124,238                -                  -                      -                      -                     -                      -           132,238 

At 31 December 2020     93,000     1,162,835     285,093     248,193        348,604        388,148             9,171     2,281,122     4,816,165 

Depreciation and impairment
At 1 January 2020              -                      -       231,061     111,995        171,722        103,459             9,171     2,281,122     2,908,530 
Translation adjustment              -                      -       (42,083)        (5,207)                990                    -                     -                      -           (46,300)
Charge for the year              -             10,933       41,151       18,900           42,455           34,349                   -                      -           147,787 
Disposal              -                      -       (20,018)           (582)               (332)           (3,440)                   -                      -           (24,372)
Elimination on revaluation              -           (10,933)                -                  -                      -                      -                     -                      -           (10,933)

At 31 December 2020              -                      -       210,110     125,106        214,835        134,368             9,171     2,281,122     2,974,712 

Net book amount
At 31 December 2020     93,000     1,162,835       74,982     123,087        133,770        253,780                   -                      -       1,841,453 

1. There were no capital commitment contracted or authorized at reporting date (2020: Nil)
2.There were no capitalized borrowing cost related to the acquisition of property, plant and equipment during the year (2020: Nil).
3. None of the assets are pledged during the year (2020: Nil).
4. Management reports its property,plant and equipment at fair value as permitted by IAS 16 

6. The revaluation gain on Land is located at 34 Association Avenue Ilupeju, Lagos

5. The revaluation gain is on building transfer from investment property located at  1 plot land Ajah Epe, Lagos for African Alliance Insurance Plc and its subsidiary Ghana Life' s building located at 17 
Aviation Road, Accra, Ghana. The Company reclassified its investment property at 1 plot Ajah Epe, Lagos to Property, Plant and Equipment because it occupy the whole building for its marketing and 
business generation purpose during the year.
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15.1 Property and equipment

Company
Motor Furniture  Computer Office Total

Land Building Vehicles & Fittings Equipment Equipment
N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cost
At 1 January 2021    93,000                  -        250,574       199,373       288,321       388,147     1,219,415 
Additions             -   -                   166,067         15,349         16,824         10,585        208,825 
Transfer from investment property (note 11)             -         165,000                 -                    -                    -                    -          165,000 
Revaluation suplus      5,000           5,000                 -                    -                    -                    -             10,000 
Disposal             -                    -                   -               (328)          (3,334)             (475)           (4,137)

At 31 December 2021    98,000       170,000      416,641       214,394       301,811       398,257     1,599,103 

Depreciation
At 1 January 2021             -                    -        192,851         98,724       171,805       134,367        597,747 
Charge for the year             -                 950        63,353         17,395         38,640         37,419        157,758 
Disposal             (327)          (3,334)             (475)           (4,137)

At 31 December 2021             -                 950      256,204       115,792       207,111       171,311        751,368 

Net book amount
At 31 December 2021    98,000       169,050      160,436         98,603         94,700       226,946        847,735 

Property and equipment Motor Furniture Computer Office Total
Land Building Vehicles & Fittings Equipment Equipment
N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cost
At 1 January 2020    85,000                  -        223,720       189,778       244,898       318,096     1,061,492 
Additions             -                    -          46,872         10,177         43,755         73,491        174,295 
Revaluation surplus      8,000                  -   -                              -                    -   -                          8,000 
Disposal             -                    -        (20,018)             (582)             (332)          (3,440)         (24,372)

At 31 December 2020 93,000  -              250,574    199,373     288,321     388,147     1,219,415   
Depreciation
At 1 January 2020             -                    -        188,765         82,873       135,362       103,459 510,459       
Charge for the year             -                    -          24,104         16,433         36,775         34,348 111,660       
Disposal             -                    -        (20,018)             (582)             (332)          (3,440) (24,372)        

At 31 December 2020             -                    -        192,851         98,724       171,805       134,367        597,747 

Net book amount
At 31 December 2020    93,000                  -          57,723       100,649       116,516       253,780        621,668 

1. There were no capital commitment contracted or authorized at reporting date (2020: Nil)
2.There were no capitalized borrowing cost related to the acquisition of property, plant and equipment during the year (2020: Nil).
3. None of the assets are pledged during the year (2020: Nil).
4. Management reports its property,plant and equipment at fair value as permitted by IAS 16 

6. The revaluation gain of land located at 34 Associate Avenue, Ilupeju, Lagos.

5. The revalaution gain is on building transfer from investment property located at  1 plot land Ajah Road, Ajah, Lagos. The Company reclassified its 
investment property at 1 plot Ajah Road, Ajah, Lagos to Property Plant and Equipment because it now occupy the whole building for its marketing and 
business generation purpose during the year.
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15.2

15.2a Group 2021

At 1 January Translation Additions
Disposal/ 

reclassification Fair value At 31 December
N'000 N'000 N'000 N'000 N'000 N'000

1 plot land Ajah Epe, Lagos                          -                           -                             -                165,000                    5,000                 170,000 
34 Associate Avenue, Ilupeju, Lagos.                 93,000                         -                             -                            -                      5,000                   98,000 
17 Aviation Road, Accra, Ghana           1,162,835            (224,899)                           -                            -   76,508                             1,014,444 

          1,255,835            (224,899)                           -                165,000                  86,508              1,282,444 

15.2b Company 2021

At 1 January Additions
Disposal/ 

reclassification Fair value At 31 December
N'000 N'000 N'000 N'000 N'000

1 plot land Ajah Epe, Lagos              165,000                           -                            -                      5,000                 170,000 
34 Associate Avenue, Ilupeju, Lagos.                93,000                           -                            -                      5,000                   98,000 

             258,000                           -                            -                    10,000                 268,000 

15.3 Measurement at historical cost basis

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

1 plot land Ajah Epe, Lagos               164,050                          -                 164,050                            -   
34 Associate Avenue, Ilupeju, Lagos.                  93,000                 85,000                  93,000                   85,000 
17 Aviation Road, Accra, Ghana            1,151,724              792,390                           -                              -   

           1,408,774              877,390               257,050                   85,000 

Movement in revaluation of Property, plant and equipment

Description

Description

Had the Group's or Company's land and buildings been measured on a historical cost basis, their carrying amount would have been as follows:

Description
CompanyGroup

112



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
16 Right of Use Assets N’000 N’000 N’000 N’000

At 1 January 139,511              220,019          139,511          220,019          
Additions 11,780                33,138            11,780             33,138            
Amortizations (109,039)             (113,646)        (109,039)         (113,646)        

31 December 42,252                139,511          42,252            139,511          

ROU Assets Location Period

1-Jan Additions

Charge for the 
current year

31 December 

ONITSHA OFFICE ONITSHA 2 1/11/2019-31/10/2021 1,875,000           1,875,000           -                  
BREADFRUIT OFFICE 13/17 BREADFRUIT STREET LAGOS 1/01/2016-30/4/2021 142,364              142,364              -                  
BREADFRUIT OFFICE 13/17 BREADFRUIT STREET LAGOS 13/01/2016-12/7/2023 1,338,101           535,240              802,860          
BREADFRUIT OFFICE 13/17 BREADFRUIT STREET LAGOS 1/01/2017-31/12/2021 320,000              320,000              -                  
ILUPEJU CAR PARK ASSOCIATION AVENUE ILUPEJU, LAGOS 1/05/18-30/04/2021 944,444              944,444              -                  
HEAD OFFICE IKOYI 54 AWOLOWO ROAD IKOYI 1/02/18-31/01/2023 50,220,000         24,105,600        26,114,400    
ILUPEJU AGENCY OFFICE 13 TOWN PLANNING WAY ILUPEJU, LAGOS 1/12/19-30/11/2021 64,425,396         64,425,396        -                  
ABUJA OFFICE 79 ADETOKUNBO ADEMOLA CRESCENT ABUJA 1/12/2019-30/11/2021 8,110,348           8,110,348           -                  
ABUJA OFFICE 79 ADETOKUNBO ADEMOLA CRESCENT ABUJA 1/07/2020-30/06/2022 12,135,000         8,090,000           4,045,000       
ABUJA OFFICE 79 ADETOKUNBO ADEMOLA CRESCENT ABUJA 1/12/2021-30/11/2023 -                      11,780,000    490,833              11,289,167    

139,510,653      11,780,000    109,039,226   42,251,427    

17 Statutory deposit

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Statutory deposit               348,401           364,998            200,000           200,000 

Non-current               348,401           364,998            200,000           200,000 

18 Insurance contract liabilities
GROSS
Outstanding claims (see note i)            1,047,860           343,872            968,921           343,872 
Unearned premiums (see note ii)                687,666           550,960            686,724           550,960 

               915,330        1,084,818            915,330        1,084,818 
Liability on annuity fund (see note iv)          29,210,367      41,286,681       29,210,367      41,286,681 
Liability on long term insurance contract - Life fund            8,991,439        9,919,101         7,309,045        7,932,322 

Total Insurance liabilities (Gross)          40,852,662      53,185,432       39,090,388      51,198,654 

Current            9,196,352      11,664,330         8,799,646      11,525,340 
Non-current          31,656,311      41,521,102       30,290,742      39,673,315 

         40,852,662      53,185,432       39,090,388      51,198,655 

Recoverable from reinsurers
                         -                        -                         -                        -   

Unearned premiums                  21,583              19,272              21,583              19,272 
IBNR on Short term insurance contract                  91,532           286,409              91,532           286,409 

              113,115           305,680            113,115           305,680 

NET
           1,047,860           343,872            968,921           343,872 
               666,083           531,688            665,141           531,688 
               823,798           798,410            823,798           798,410 
         29,210,367      41,286,681       29,210,367      41,286,681 
           8,991,439        9,919,101         7,309,045        7,932,322 

Total Insurance liabilities (Net)          40,739,547      52,879,752       38,977,273      50,892,973 

At 1 January 343,871              196,752                     343,871           196,752 
           9,591,577        7,378,294         8,311,703        7,378,294 

(8,887,588)         (7,231,175)     (7,686,652)            (7,231,175)

31 December            1,047,860           343,871            968,921           343,871 

Age of outstanding claims
0 - 90 days                594,912                      -              515,973                      -   
91- 180 days                185,419                      -              185,419                      -   
181-270 days 103,481                                   -              103,481                      -   
271 -365 days                164,048 343,871                     164,048           343,871 
366 days and above                          -                        -                         -                        -   

           1,047,860           343,871            968,921           343,871 

Claims reported and loss adjustment expenses
Unearned premiums 

Liability on annuity fund
Liability on long term insurance contract (Life fund )

Group Company

This represents 10% of the regulatory minimum share capital deposited with the Central Bank of Nigeria as at 31 December 2021 in accordance with the requirement of 
section a(i) and section 10(3) of Insurance Act. Interest Income earned on this deposit is included in investment income

Claims paid during the year (see note 33)

Claims incurred but not reported on Short term insurance contract

Group Company

Short term insurance contract - Claims incurred but not reported (IBNR) (see note iii)

Claims reported and loss adjustment expenses

Additions claims incurred during the year 

(i) The movement in outstanding claims during the year was as follows:

Total reinsurers’ share of insurance liabilities
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18(i)a The Group
S/N Reasons

Unit N Unit N Unit N Unit N Unit N Unit N

1 Discharge Voucher signed and returned to policy holders 685            581,654      -               -                 -           -                  -           -                  -           -           685          581,654             

2 Discharge voucher not yet signed -             -               34                46,080           6              88,514            -           -                  -           -           40            134,594             

3 Claims reported but incomplete documentation 10               13,258        166              139,339         13            14,967            43            164,048          -           -           232          331,612             

4 Claims reported but being adjusted -             -               -               -                 -           -                  -           -                  -           -           -           -                      

5 Claims repudiated -             -               -               -                 -           -                  -           -                  -           -           -           -                      

6 Awaiting adjusters final report -             -               -               -                 -           -                  -           -                  -           -           -           -                      

7 Litigation awarded -             -               -               -                 -           -                  -           -                  -           -           -           -                      

8 Awaiting lead insurers instruction -             -               -               -                 -           -                  -           -                  -           -           -           -                      

9 Third party liability outstanding -             -               -               -                 -           -                  -           -                  -           -           -           -                      

10 Adjusters fee payable -             -               -               -                 -           -                  -           -                  -           -           -           -                      

11 Others -             -               -               -                 -           -                  -           -                  -           -           -           -                      

12 Total 695            594,912      200              185,419         19            103,481          43            164,048          -           -           957          1,047,860          

18(i)b The Company
S/N Reasons

Unit N Unit N Unit N Unit N Unit N Unit N

1 Discharge Voucher signed and returned to policy holders 560            502,715      -               -                 -           -                  -           -                  -           -           560          502,715             

2 Discharge voucher not yet signed -             -               34                46,080           6              88,514            -           -                  -           -           40            134,594             

3 Claims reported but incomplete documentation 10               13,258        166              139,339         13            14,967            43            164,048          -           -           232          331,612             

4 Claims reported but being adjusted -             -               -               -                 -           -                  -           -                  -           -           -           -                      

5 Claims repudiated -             -               -               -                 -           -                  -           -                  -           -           -           -                      

6 Awaiting adjusters final report -             -               -               -                 -           -                  -           -                  -           -           -           -                      

7 Litigation awarded -             -               -               -                 -           -                  -           -                  -           -           -           -                      

8 Awaiting lead insurers instruction -             -               -               -                 -           -                  -           -                  -           -           -           -                      

9 Third party liability outstanding -             -               -               -                 -           -                  -           -                  -           -           -           -                      

10 Adjusters fee payable -             -               -               -                 -           -                  -           -                  -           -           -           -                      

11 Others -             -               -               -                 -           -                  -           -                  -           -           -           -                      

12 Total 570            515,973      200              185,419         19            103,481          43            164,048          -           -           832          968,921             

Total

0 - 90 days Total365 days and above271 -365 days181-270 days91- 180 days

0 - 90 days 91- 180 days 181-270 days 271 -365 days 365 days and above
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(ii) The movement in unearned premium during the year was as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January                  550,960                  437,837                  550,960               437,836 
Change during the year                  136,706                  113,123                  135,764               113,124 

31 December                  687,666                  550,960                  686,724               550,960 

(iii) The movement in IBNR claims on Short term insurance during the year was as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January              1,084,818              1,349,998              1,084,818            1,349,998 
Change during the year                (169,488)                (265,180)                (169,488)             (265,180)

31 December                  915,330              1,084,818                  915,330            1,084,818 

(iv)  The movement in annuity fund during the year was as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January 41,286,681                     32,366,398            41,286,681         32,366,398 
Change during the year          (12,076,314)              8,920,283          (12,076,314)            8,920,283 

31 December            29,210,367            41,286,681            29,210,367         41,286,681 

Number of 
annuity policies

Annual Annuity 
premium

Number of 
annuity policies

Annual Annuity 
premium

N’000 N’000
At 1 January                      7,258 4,259,845                      7,317 4,326,472
Additions                            28                      5,354                            13                 16,098 
Deaths                        (107)                  (64,637)                          (72)                (43,365)
Maturity                            (3)                        (351)                             -                            -   
Forfeiture or lapse                            (5)                    (1,425)                             -                            -   
Paid up                          (11)                  (14,905)                             -                            -   
Adjustment on opening annual annuity                             -                      14,927                             -                  (39,359)

At 31 December 7,160 4,198,808 7,258 4,259,846

Group Company

Group Company

Group Company

The Company had 7,160 PRA regulated annuity policies with a total reserve of N29,210,367 (2020: N41,286,681 ) with annual annuity 
payments of N4,198,808 (2020: NN4,259,846). Each annuity policy was valued using a monthly discounted cashflow method with the 
reserves set to equal the present value of future annuity payments and attending expenses. We have recognised the annuity 
guaranteed minimum payment period in our calculations.

Valuation interest rate used is based on current market risk-free yields with adjustments. This is in line with the requirements of IFRS 
4 (Paragraph 24).  The use of a risk-free rate implies that future investment margins (in excess of the risk-free return) will not be 
capitalised upon, which satisfies paragraph 27 of IFRS 4.

Illustrated below is the movement of the annuity portfolio for the group and company for the year 2021 and 2020
31 December 2021 31 December 2020
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Mortality Assumptions
The following sample average expectation of life were assumed.

Age Male Female  Male Female
50 27 33 30 35
60 19 24 21 26
70 12 16 15 18
80 7 9 9 11

(v) The movement in life fund contract (excluding annuity) during the year was as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January 9,919,101            7,170,117                         7,932,322            5,322,327 
Exchange difference from translation (371,027)              46,044                                              -                            -   

Change during the year                (556,635)              2,702,940                (623,277)            2,609,995 

31 December              8,991,439              9,919,101              7,309,045            7,932,322 

(vi)  Insurance contract liabilities at the end of the year were as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

             1,047,860                  343,872                  968,921               343,872 
                 687,666                  550,960                  686,724               550,960 
                 915,330              1,084,818                  915,330            1,084,818 

Liability on Annuity contract            29,210,367            41,286,681            29,210,367         41,286,681 
             8,991,439              9,919,101              7,309,045            7,932,322 

           40,852,662            53,185,433            39,090,389         51,198,655 

Group Company

Group Company

31 December 2021
Expectation of life (in years)

31 December 2020
Expectation of life (in years)

Outstanding claims 
Unearned premiums 
Short term insurance contract- IBNR

Estimates of incurred but not reported (IBNR) claims liability for short term insurance contract, calculation of unearned premium, 
estimates on liability on annuity fund and long term insurance contract  for life business was developed by the management of the 
company with the use of a professional actuary (Ernst & Young), certified firm of actuaries. The valuation report was authorised by 
Mr. Wise Chigudu with FRC Registration Number : FRC/2022/PRO/NAS/00000024119

Liability on long term insurance contract - Life fund 
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19 Investment contract liabilities

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January         5,143,523            5,651,964      5,143,524      5,651,964 
Deposits received during the year             319,735                 22,354         319,735            22,354 
Deposit Administration balance no longer required (note 19.3)           (675,095)                          -         (675,095)                     -   
Withdrawals during the year       (1,401,160)             (592,783)    (1,401,160)       (592,783)
Guaranteed interest in the year                 9,150                 61,989 9,150            61,989 

31 December         3,396,153            5,143,523      3,396,154      5,143,524 

Non-current         3,396,153            5,143,523      3,396,154      5,143,524 

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

19.1 Liabilities on administered deposits
At 1 January         2,141,319            2,147,061      2,141,319      2,147,061 
Deposits received during the year                    355                       753                 355                 753 
Deposit Administration balance no longer required (note 19.3)           (675,095)                          -         (675,095)                     -   
Withdrawals during the year       (1,355,632)                (52,431)    (1,355,632)          (52,431)
Guaranteed interest in the year                 3,244                 45,937              3,244            45,937 

31 December             114,191            2,141,320         114,191      2,141,319 

19.2 Investment linked fund
At 1 January         3,002,206            3,504,905      3,002,206      3,504,905 
Deposits received during the year             319,380                 21,601         319,380            21,601 
Withdrawals during the year             (45,528)             (540,352)          (45,528)       (540,352)
Guaranteed interest in the year                 5,906                 16,052              5,906            16,052 

31 December         3,281,964            3,002,206      3,281,964      3,002,206 

        3,396,155            5,143,525      3,396,155      5,143,525 

19.3

20 Trade payable
Unallocated premium deposits (Note 20i) 709,893                         487,796 709,892       487,796       
Due to Reinsurance             236,396               151,178 236,396       151,178       
Trade creditors (note 20iii)             238,586               238,586 336               336               

        1,184,874               877,560         946,624         639,310 

Current         1,184,874               877,560         946,624         639,310 
20i Unallocated premium deposits

At 1 January             487,796               618,797         487,796         618,797 
Movement during the year             222,097             (131,001)         222,096       (131,001)

At 31 December            709,893               487,796         709,892         487,796 

The investment contract liabilities comprise interest-linked guaranteed investment funds. The movement in the investment 
contract liabilities is shown below:

Investment contract liabilities consist of group deposit adminstered funds and account balance of policy holders under 
investment linked insurance funds. Movement in the relevant funds are detailed below

Group Company

The excess of the amount carried in the books and the reconciled outstanding balance resulted in the recognition of the balance 
no longer required upon the certificate of Non- Indebtedness issued by PTAD on the 30th July 2021.

In 2015, the Pension Transitional Arrangement Directorate (PTAD) transferred Legacy Funds and Assets for certain schemes to the 
Entity under the deposit Administration. A reconcilation was done by both parties to agree the total liability of N2,476,599,743.16 
on 10 May 2021 and the total outstanding balance was paid into the Directorate's E- Recovery Account on 30th June 2021. 

Group Company
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20ii.

S/N Age of Premium Deposit 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

1 0 - 90 days                        -                            -                       -                       -   
2 91- 180 days                        -                            -                       -                       -   
3 181-270 days                        -                            -                       -                       -   
4 271 -365 days             709,893               487,796         709,892         487,796 
5 366 days and above                        -                            -                       -                       -   

           709,893               487,796         709,892         487,796 
20iii Trade Creditors

Joramco               40,162                 40,162                     -                       -   
Jordan Airmotive             198,088               198,088                     -                       -   
Due to Frenchies suppliers                    336                       336                 336                 336 

            238,586               238,586                 336                 336 

21 Other payables and accruals
Agent savings (note 21i)             162,135               157,687         162,135         157,687 
PAYE and other witholding taxes payable               82,248               147,210            80,419         108,152 
Rent received in Advance               76,234                 18,926            76,234            18,926 
Other creditors (note 21ii)             470,545               228,158         418,093         190,572 
National fiscal stabilization levy               12,601                 15,523                     -                       -   
Refund Liability                        -                   10,638                     -                       -   
Consent Judgement on Project SBBL (note 21iii)                        -                   43,000                     -              43,000 

Current (Payable within the period)            803,762               621,142         736,881         518,338 

21(i)

21(ii) Other Creditors
Director fee 29,350             -                      29,350          -                
Commission payable 19,964             -                      19,964          -                
Insurance supervision levy 64,781             55,392                64,781          55,392          
VAT Payable-Axiom Air 35,577             -                      -                -                
Industrial training fund 6,908               5,989                  6,908            5,989            
Staff welfare 93,811             -                      93,811          -                
Advert and Publicity 14,302             -                      14,302          -                
Maintainence and utility 10,477             -                      10,477          -                
Training 480                   -                      480               -                
Information Techology 35,836             -                      35,836          -                
Police Trust Fund Levy 141                   -                      141               -                
Sundry creditor 156,730           163,586             139,855       126,000       
NHF- H/office 1,648               2,724                  1,648            2,724            
Staff premium on policy 541                   468                     541               468               

           470,545               228,158         418,093         190,572 

21(iii) Consent Judgement of Project SBBL

The amount represent premium deposits for which policy holders are yet to be identified due to inadequate information. The 
Company has already set up a committee to review it and make recommendations to management. Please see below the age 
analysis of the payables

CompanyGroup

Balance represents judgement sum with respect to suit filed at Lagos State High Court in 2016 against Frenchies Limited and 
African Alliance Insurance Plc for the tenancy agreement between the parties. The judgement was delivered 18 March 2021 and 
both parties have signed terms of settlement on 19 March 2021. The liability has been extingusihed.

Agent savings relates to the contributions or savings deducted from the entity's agent earnings which serves as security deposit 
against any loan granted to the agent.
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

21a Provisions and accruals
Audit fee payable 22,500             22,500                22,500          22,500          
Subscription payable 5,782               -                      5,782            -                
Professional fee payable 33,363             -                      33,363          -                
Staff Medica payable 55                     -                      55                  -                
Accrued charges 70,952             50,805                -                -                

           132,652                 73,305           61,700           22,500 

22 Retirement benefit asset -                    -                      -                -                

22i Retirement benefit liabilities

Staff pension scheme  35,652             49,732                35,652          49,732          
Staff defined benefit plan (note 22ii) -                    -                      -                -                

              35,652                 49,732           35,652           49,732 

22ii

31-Dec-21 31-Dec-20
N’000 N’000

Defined benefit obligation -                -                
Fair value of plan assets -                -                

Net (asset)/liability -                -                

Reconciliation of Obligation
At 1 January -                430,492       
Current service cost -                40,027          
Interest cost -                57,812          
Curtailment losses -                7,936            
Benefit paid from the funds -                (459,958)      
Benefits paid -                (76,309)        

At 31 December -                -                

Reconciliation of Plan Assets
At 1 January -                353,959
Contributions from the employer -                17,902          
Contributions from plan participants -                11,945          
Interest income on Planned Assets -                47,480          
Re-measurement (gains)/losses -                28,670          
Benefits paid from the fund -                (459,956)      

At 31 December -                -                

31-Dec-21 31-Dec-20
N'000 N'000

Income Statement
Current service cost -                40,027          
Past Servce Credit due to Curtailment -                7,936            
Interest cost -                57,812          
Interest income on planned Assets -                (47,480)        

-                58,295

Staff defined benefit plan       
The Company has a gratuity scheme for employees who have spent 5 years and above in its employment. The staff gratuity 
benefit plan was terminated by the management of African Alliance Insurance Plc at the end of the financial year ended 31st 
December 2020. 

Company

Group Company
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Amount recognised in other comprehensive income are as follows:

-                -                
Re-measurement (gains)/losses arising on defined benefit obligations -                (28,670)        

Remeasurement of the net defined benefit liability (asset) -                (28,670)        

The assets of the African Alliance Insurance Gratuity Scheme were invested as follows:

Fixed Deposit 0% 57%
Treasury Bills 0% 43%

0% 100%

- 
- 

- 

- 
- 

- 

31-Dec-21 31-Dec-20
Rate of return on assets 0% 14%
Rate of increase in remuneration 0% 13%
Discount Rate 0.0% 11.0%

the accrued (past service) liability, based on service to date relative to total potential service, and

The unwinding of the discount rate as the discounting period reduces (resulting in the interest cost);
The interest income on any plan assets (offsetting the interest cost); and
The employer benefit payments during the year that serve to reduce the liability (since the liability is a provision for 
future benefit payments).

As the current service cost is calculated at the beginning of the year, one should allow for one year’s interest using the discount 
rate at the start of the year.

Ignoring any gains or losses, the employer’s net annual cost is the current service cost plus the interest cost on the liabilities 
minus the interest income on any plan assets. From the equation above, one can see that this corresponds to the change in the 
accrued liability in excess of plan assets plus the employer benefit payments.

ASSUMPTIONS USED:
IAS19 requires that assumptions be based on market data as at the valuation date. The economic assumptions used in this 
valuation are therefore based on market information as at 31 December 2021.

NET ANNUAL COST
The accrued liability in excess of any plan assets is expected to change each year, as a result of:

The liability accrual in respect of an additional year of service for in-service members (resulting in the current service 
cost);

VALUATION METHODLOGY
ACCRUED LIABILITY

the future service liability, which relates to service not yet completed.

Under the Projected Unit Credit method, the liability accrues uniformly whilst the member is in service. In this way, the liability 
may be divided into two parts for each current in-service member:

IAS19R requires that entities should have provided for their post-employment liabilities by the time that the employee and/or 
their dependants become entitled to receive the post-employment benefits, which is usually the date of withdrawal, retirement 
or death-in- service.

Re-measurement (gains)/losses arising on planned asset

The interest cost on the liabilities and interest income on plan assets are based on the discount rate at the start of the year and 
are calculated allowing for expected benefit payments during the year.

A gain or loss arises in a particular year as a result of a change in actuarial assumptions and/or a difference between expected 
experience and actual experience.
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

23 Borrowings (Overdraft)
Overdraft Facility (note I & ii)               23,921               364,553                     -           252,759 
Term loan (note iii)             142,280                 88,246            54,034                     -   

           166,202               452,799           54,034         252,759 

(i)     

(ii)    

(iii)    

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
(iv) Movement in overdraft facilities

At 1 January             364,553               111,794         252,759                     -   
Additions                        -                 940,159                     -           940,159 
Interest expense                 8,352 107,633                          8,352 107,633       
Repayment           (348,984)             (795,033)       (261,111)       (795,033)

At 31 December               23,921               364,553                     -           252,759 

(v) Movement in Term loan
At 1 January               88,246                 88,246                     -                       -   
Additions               80,000               510,753            80,000                     -   
Interest expense                 2,117                          -                2,117                     -   
Repayment             (28,083)             (510,753)          (28,083)                     -   

At 31 December            142,280                 88,246           54,034                     -   

24 Tax payable

Company income tax payable: N’000 N’000 N’000 N’000
At 1 January             632,980               786,761         600,123         753,905 
Charge to profit and loss               35,265                 46,219            35,265            46,218 
Foreign exchange difference arising from translation                         2                          -                       -                       -   
Tax paid in the year             (52,506)             (200,000)          (52,506)       (200,000)

           615,741               632,980         582,882         600,123 

Current            615,741               632,980         582,882         600,123 

Company

MAJOR CLASSES OF PLAN ASSETS

Gratuity scheme

Overdraft facility represents a cash backed overdraft facility of N250 Million granted by Sterling Bank  Plc to augment working 
capital requirements. The facility has a tenor of 12 months with a nominal interest rate of 18%. This was fully repaid during the 
year 2021.

Group Company

Defined contribution scheme

The company and its employees make a joint contribution of 10% and 8% respectively of the basic salary, housing and transport 
allowance to each employee's retirement savings account maintained with their nominated pension fund administrators.

The Group through its subsidiary- Ghana life Assurance Limited has an overdraft facility of GH¢700,000 with Zenith bank to 
finance early redemption of maturing obligations and other operating expenses. Interest rate is at 21% per annum. The facility 
will expired on 26 December 2021. The overdraft is secured with lien over an amount of GH¢800,000 deposit account with Zenith 
Bank.

The Term loan represent a cash backed term loan of N80million granted by First Bank with interest rate of 5% per annum plus 
deposit rate floating and tenor for 24 month starting from the date of draw down on facility

The Company has a gratuity scheme for employees who have spent 5 years and above in its employment. The staff gratuity 
benefit plan was terminated by the management of African Alliance Insurance Plc at the end of the financial year ended 31st 
December 2020. The planned asset was utilised in the settlement of the defined benefit liabilities.

Group
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

25 Deferred tax liability

25a At 1 January             384,482          377,272            92,107            92,107 
                       -                       -                       -                       -   

              86,212               7,210                     -                       -   
Income statement charge           (266,689)                     -                       -                       -   

At 31 December             204,005          384,482            92,107            92,107 

Non- current             204,005          384,482            92,107            92,107 

25b Deferred tax asset
The movement on the deferred tax asset account is as follows:
At 1 January             147,972          147,935          146,476          146,476 
Additions                     -                       -                       -   

                  (282)                    37                     -                       -   

At 31 December             147,690          147,972          146,476          146,476 

Non- current             147,690          147,972          146,476          146,476 

26 Share capital
Ordinary Shares

26a 30,000,000     30,000,000   30,000,000   30,000,000   

26b 10,292,500     10,292,500   10,292,500   10,292,500   

At 31 December 10,292,500     10,292,500   10,292,500   10,292,500   

Number of shares   
20,585,000 20,585,000 20,585,000 20,585,000

At 31 December 20,585,000 20,585,000 20,585,000 20,585,000

26c Share premium 
At 31 December 14,365,133     14,365,133   14,365,133   14,365,133   

27 Contingency reserves
At 1 January         1,684,639       1,061,976       1,570,986          964,214 
Transfer from retained earnings             218,542          622,663          283,559          606,772 

At 31 December         1,903,181       1,684,639       1,854,545       1,570,986 

28

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

At 1 January (36,431,260)      (37,346,004)   (34,938,149)   (36,299,095)
Transfer to contingency reserves           (218,542)         (622,817)         (283,559)         (606,772)
Profit for the year         2,416,845       1,568,937       2,800,322       1,967,718 
Non controlling interest             (43,966)           (31,378)                     -                       -   

    (34,276,924)   (36,431,260)   (32,421,385)   (34,938,149)

Company

Tax charge recognised in other comprehensive income

Shares at the beginning of the year('000)

Authorised share capital ('000)

Foreign exchange difference arising from translation

Foreign exchange difference arising from translation

Group

Paid up share capital of 20.585 billion units of ordinary shares of 50 kobo
each 

At 31 December

Retained earnings

In accordance with the insurance act,  a contingency reserve is credited with the greater of 1% of total premiums or 10% of net profit. This 
shall accumulate until it reaches the amount of greater of minimum paid-up  capital or 50 percent of net premium

The retained earning represents the amount available for dividend distribution to the equity shareholders of the company. See statement of 
changes in equity for the movement in retained earnings.

Group Company
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
Restated Restated

N’000 N’000 N’000 N’000
29 Fair value reserves

    5,218,054       965,911       4,214,472           84,939 
84,978               130,610            10,000             8,000 

(6,100,000)    4,100,000     (6,100,000)     4,100,000 
3,492,050                 799 3,492,050                    799 

(69,841)                         -   -                                    -   
-                        20,734                     -             20,734 

    2,625,241   5,218,054      1,616,522     4,214,472 

30 Gross premium income
Individual life     3,667,537   3,703,322       2,698,433     2,644,997 
Group life     2,602,916   2,655,081       2,593,090     2,583,709 
Annuity           38,331         32,598            38,331           32,598 
Takaful         793,597       630,537          793,597         630,537 
Esusu           34,889         71,790            34,889           71,790 
Group Credit           29,500         28,438                     -                      -   

Gross premium written     7,166,770   7,121,766      6,158,340     5,963,632 

Unearned premium
Group life (136,706)     (113,124) (135,764) (113,124)

    7,030,064   7,008,642      6,022,576     5,850,508 

31
Gross reinsurance expense 436,114       402,953     435,980        400,951       
Changes in prepaid reinsurance           (2,311)         45,980             (2,311)           45,980 

       433,803       448,933          433,669        446,931 

32 Fees and commission income
Group Life         149,316         88,614          149,316           88,614 
Individual Life                    -             5,230                     -               5,230 

149,316 93,844 149,316 93,844

Insurance premium ceded to reinsurers

Fee income represents commission received in direct business and transactions ceded to reinsurance companies during the year 
under review 

Group Company

At 1 January
Gain on revaluation on land less of NCI Portion

At 31 December

Change in value of FVOCI financial assets (net of taxes)

Remeasurement of the net defined benefit liability (note 22(i))

Additional reserve on sales and reacquisition of PAL Pensions Limited

Transfer to Non-Controlling interest (Note 46)
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33 Insurance claims and loss adjustment expenses

A Group
Gross Reinsurance Net
N’000 N’000 N’000

Individual life   2,414,844                    -       2,414,844 
Group life   1,422,746                    -       1,422,746 
Annuity   4,352,252                    -       4,352,252 
Takaful      669,354                    -           669,354 
Esusu         28,391                    -             28,391 

  8,887,587         (26,729)     8,887,587 
     703,988                    -           703,988 

Changes in Incurred But Not Reported claims (169,488)         194,875           25,387 

Claims incurred during the year   9,422,087         168,146     9,590,233 
Recoverable from reinsurance (outstanding claims)      180,516         180,516 

9,602,603         168,146 9,770,749

A (i) Claims paid during the year 8,887,587 (26,729)        8,860,858    
Changes in Outstanding claims 703,988     -                703,988       
Changes in Incurred But Not Reported claims (169,488)   194,875       25,387         
Claims incurred during the year 9,422,087 168,146       9,590,233    
Recoverable from reinsurance (outstanding claims) 180,516             180,516 

  9,602,603         168,146     9,770,749 

N’000 N’000 N’000
B

Company
Gross Reinsurance Net

Individual life   1,254,942                    -       1,254,942 
Group life   1,381,712                    -       1,381,712 
Annuity   4,352,252                    -       4,352,252 
Takaful      669,354                    -           669,354 
Esusu         28,391                    -             28,391 

  7,686,652                    -       7,686,652 
     625,049         625,049 

Changes in Incurred But Not Reported claims (169,488)                    -         (169,488)

Claims incurred during the year   8,142,213         (26,729)     8,115,483 
Recoverable from reinsurance (outstanding claims)      180,516         194,875         375,391 

8,322,729         168,146 8,490,874

B(i) Claims paid during the year 7,686,652 (26,729)        7,659,923    
625,049     -                625,049       

Changes in Outstanding claims (169,488)   -                (169,488)      
Claims incurred during the year 8,142,213 (26,729)        8,115,483    
Recoverable from reinsurance (outstanding claims) 180,516             194,875         375,391 

  8,322,729         168,146     8,490,874 

31-Dec-21

31-Dec-21

Change in outstanding claims

Change in outstanding claims

Change in outstanding claims
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C 31-Dec-21 31-Dec-20 31-Dec-21
N’000 N’000 N’000 N’000

Gross claims paid during the year    8,887,588   8,277,210     7,686,652     7,231,175 
Changes in Outstanding claims       703,989      147,119         625,051         147,119 
Changes in Incurred But Not Reported claims     (169,488)     (265,180)       (169,488)       (265,180)

Gross claims incurred during the year    9,422,089   8,159,149     8,142,214     7,113,114 
Claims recovered (D(i))        (26,729)     (209,392)         (26,729)       (209,392)
Recoverable from reinsurance (outstanding claims)       180,516                  -           180,516                    -   
Recoverable from reinsurance (IBNR)       194,875       (40,607)         194,875         (40,607)

Net Claims expenses    9,770,751   7,909,151     8,490,876     6,863,115 

Claims paid    8,887,588   8,277,210     7,686,652     7,231,175 

D Claims Recovered       168,146     (249,998)         168,146       (249,998)

D(i) Reinsurance Recoveries
Claims recovered (26,729)          (209,392)         (26,729)       (209,392)
Recoverable from reinsurance 180,516     -             180,516       -                
Recoverable from reinsurance (IBNR) 194,875     (40,607)      194,875       (40,607)        

      348,662     (249,998)         348,662       (249,998)

34 Underwriting expenses

Acquisition cost       849,480      661,199         849,480         661,199 
Maintenance cost       623,428      822,611         561,055         662,515 

1,472,908 1,483,811 1,410,535 1,323,715

Group Company
31-Dec-20
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Restated Restated
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

N’000 N’000 N’000 N’000
35 Changes in long term insurance contracts

    12,076,314       (8,920,283)      12,076,314       (8,920,283)
          556,635       (2,702,940)            623,277       (2,609,995)
    12,632,949    (11,623,223)      12,699,591     (11,530,278)

36 Other income
Rental income             29,717                9,382              29,717                 9,382 
Gain on disposal of Property, plant and equipment                   910                3,432                   910                 1,837 
Gain on disposal of investment in FGN Bonds (note 36a)           681,717            740,393            681,717            740,393 
Gain on disposal of equities (note 36b)               1,767                       -                  1,767                        -   
Gain on disposal of investment property (note 11.2)           360,000                       -              360,000                        -   
Exchange gain             13,155              17,238                       -                 16,811 
Policy service gains                      -                        17                       -                          -   
Sundry income               5,458                3,195                3,673                 3,195 
Sundry income on policy               9,175              12,878                9,174               12,878 

       1,101,899            786,534        1,086,958            784,495 

36a Realised gain on disposal of Investment in FGN bonds
Proceeds on disposal of FGN bond        6,445,800        2,294,887 6,445,800               2,294,887 
Bond (FVPL) disposed      (5,764,083)       (1,554,494)       (5,764,083)       (1,554,494)

681,717         740,393          681,717          740,393           

36b Realised gain on disposal of equity instrument
Proceeds on disposal of quoted equities investment               7,569                       -                  7,569                        -   
Net carrying amount as disposal              (5,802)                       -                (5,802)                        -   

1,767              -                   1,767              -                   

37 Gain on disposal of investment in associate company                      -        10,399,265                       -         10,399,265 

A N'000
Net assets of the associate (N'000) (see note 13) 4,287,215
Proportion of the Group’s ownership interest in Pensions Alliance Limited 49%
Carrying amount of the net assets 2,100,735       

12,500,000     
Cost of Investment in Associate(N'000)       (2,100,735)
Profit on disposal (N'000)       10,399,265 

B
      16,600,000 
    (12,500,000)
        4,100,000 

38

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Bonds (6,729,396) 4,916,991 (6,729,396) 4,916,991
Quoted equities           (87,592)              23,709            (87,592)               23,709 

     (6,816,988)        4,940,700      (6,816,988)         4,940,700 

39
          103,673              83,967              75,481               83,959 
       1,324,777        2,267,418        1,324,777         2,232,376 

                     -                47,480 -                                 47,480 
              5,083              26,094                5,083               26,094 

Interest income on staff and mortgage loans             10,105              23,752                4,536               13,454 

       1,443,638        2,448,711        1,409,877         2,403,364 

          490,000                       -              490,000                        -   
            11,818                8,256              11,818                 8,256 
          501,818                8,256            501,818                 8,256 

       1,945,456        2,456,968        1,911,695         2,411,620 

Total Dividend Income

Dividend Income:
Pension Alliance Limited
Others - Quoted & Unquoted

Fair value (loss)/gain on financial asset

Changes in individual life fund excluding annuity (note 18v)

Interest income on cash and cash equivalents
Interest income on bonds (note 7.2)

Investment income

Fair value at disposal of Associate (N'000)

In 2020, the company disposed its 49% interest in PAL Pensions Limited. The decision was approved by the board of directors through letter dated 15 
August 2019 and ratified by the shareholders at the annual general meeting dated 27 October 2020. The sale was made to CONAU Trade and Investment 
Limited (a related party to the company) for N16.6billion. For the purpose of determining sales proceeds at disposal, the investment in PAL Pension was fair 
valued at N12.5 billion.

Being a related party and in line with the requirements of IAS 24 and IFRS 9, the transaction was accounted as follows:
• The sale of the investment at fair value  

Total interest income

Investment income on planned assets

Company

Group

Group

Interest income on statutory deposit

The sale of Investment in PAL Pensions Limited at Fair value

Fair value at disposal of Associate (N'000)
Cash received on Sales of Investment in Associate (N'000)
Additional reserve on disposal of investment in Associate

Changes in  annuity fund( note 18iv)

Company
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

39a Profit/ (loss) from investment contract:
                  148                   341                   148                    341 

Guaranteed interest              (9,150)            (61,989)              (9,150)             (61,989)
          675,095                         -            675,095                          - 

          666,093            (61,648)            666,093             (61,648)

40 ECL Impairment on assets
        (131,976)            (15,363)          (131,903)             (15,437)
                  (89)                2,021                    (89)                 2,021 

Cash and cash equivalents (note 6.1)             32,813            (13,138)                8,289             (12,881)

(99,251)          (26,479)           (123,702)        (26,298)            

40A ECL Allowance on cash and cash equivalents and Financial Assets -Group

At 1 January

Movement 
during the 

year
At 31 

December
N’000 N’000 N’000

Cash & Cash Equivalents                   464              32,814 33,278             
Amortized Cost-bonds                2,021                    (89) 1,932               
Agency Loans                8,927              17,519 26,446             
Mortgage loans                4,015                1,899 5,914               
Policy Loans            113,202            (94,793) 18,409             
Staff Account Receivable              10,953              (3,952) 7,001               
Short term Loan              52,648            (52,648) -                   
Other debit balances              16,729                       -   16,729             

208,960          (99,250)           109,710           

40B ECL Allowance on cash and cash equivalents and Financial Assets-Company

At 1 January

Movement 
during the 

year
At 31 

December
N’000 N’000 N’000

Cash & Cash Equivalents                      56                8,289 8,345
Amortized Cost-bonds                2,021                    (89)                 1,932 
Agency Loans                8,927              17,519 26,446
Mortgage loans                3,987                1,927 5,914
Policy Loans            113,155            (94,748) 18,407
Staff Account Receivable              10,953              (3,951) 7,002
Short term Loan              52,648            (52,648) -                   
Other debit balances              16,729                       -                 16,729 

           208,477          (123,701) 84,776

41

The staff cost for the above persons was:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Wages and salaries           806,842            787,214            659,336            595,393 
Other Staff Cost           379,388            167,051            304,869            128,423 
Defined contribution pension costs             65,287              57,589 59,712            35,741             
Defined benefit pension cost                      -                97,839 -                   97,839             

       1,251,517        1,109,693        1,023,917            857,396 

Employee benefit expenses
The number of persons employed excluding directors in the Group and in the Company during the year and at the end of the year ended 31 December, 
2021 were 171  and 113 respectively (2020: 145 and 87).

 Group Company

Other receivables (note 10.1e)
Investment securities (note 7.4ii)

Investment income from investment contract liabilities  

Deposit Administration (note 19.3)

Group Company
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 N’000  N’000  N’000 N’000

42 Finance cost
Interest expense 10,469         107,633                  10,469           107,633        

42a Interest expenses on term loan 2,117           -                          2,117             -                
Interest expenses on overdraft 8,352           107,633                  8,352             107,633        

10,469         107,633                  10,469           107,633        
43 Other operating expenses

Directors’ fee and allowances 76,312         191,107                              60,850 187,000        
Bank Charges 55,154         41,920                                28,896 16,786          
Professional fee 43,384         3,856                      -                 -                
Motor vehicle running cost 11,499         20,156                    -                 -                
Auditors' remuneration (note 43a) 26,596         22,500                                22,500            22,500 
Depreciation 186,721       147,647                           157,755 111,660        
Amortization on Right of use assets         109,039 113,646                           109,039 113,646        
Amortisation on intangible           10,936 9,048                                    8,111 9,048            
Consultancy expenses 209,133       191,258                  209,133         191,258        
Security 22,216         33,854                                14,294 27,332          
Rent and rates 57,144         51,398                                46,887 30,963          
General maintenance and running costs 129,558       134,771                           118,968 112,524        
Advert and Publicity 180,181       310,275                           179,373 307,914        

Telecommunications 21,099         22,732                                12,746 14,053          

Dues and Subscription 17,467         14,756                                17,129 14,423          
Travels and accomodation 294,082       252,247                           270,290 240,957        
Insurance supervision fees 64,781         147,098                  64,781           147,098        
Insurance expenses 19,643         27,694                                18,229 24,983          
Printing and stationeries 15,563         11,968                                11,041 7,069            
Industrial training fund 9,135           13,569                                  9,135 13,569          
Entertainment 10,017         12,950                                  9,601            12,502 

VAT expenses 41,742         42,249                                41,742            39,322 

Nigeria Socila Insurance Trust Fund (NSITF) 3,179           -                                        3,179              2,927 
Amortisation of leasehold premises 47,490         51,450                                47,490            51,450 
Office ICT expenses 86,329         152,547                              86,113         152,547 
Donation 19,300         400                                     19,300                 400 
Office cleaning expenses 19,702         41,236                                19,702            41,236 
Medical expenses 2,843           16,008                                  1,546              1,806 
Contribution to NIC, WAII, WAICA & GIA -                10,517                    -                 -                
Electricity and water 11,541         7,535                      -                 -                
Foreign exchange loss 10,327         126                         10,327           -                
Legal fees -                120                         -                 -                
Other regulatory fees and fines 48,942         -                                      48,942 8,743            
Loss on disposal of PPE 7,121           -                                               -   -                
Stamp duties 349               4,087                                       349 4,087            
Newspapers and periodicals -                225                                              -   225                
Business registration cost 2,545           2,271                                           -   -                
Other Adminstrative Expenses 61,865         37,922                                47,157            37,922 
Information Technology levy 28,644         60,962                                28,644            60,962 
Nigeria Police Force levy 141               264                                          141                 264 
Consent Judgement on Project SBBL -                43,000                                         -              43,000 

    1,961,720                2,245,371       1,723,391      2,050,178 

43a Auditor's remuneration

43b Contraventions 31-Dec-21 31-Dec-20

              Nature of Penalties N’000 N’000
Outstanding penalty for late submission to NAICOM 1,500             500                
Penalty for late submission to Securities and Exchange Commission 40,700           3,400            

42,200           3,900            

 Group Company

The audit remuneration represents audit fee for the statutory audit ended 31 December 2021. The external auditor did not provide any non-audit service to the 
company during the year
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31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 N’000  N’000  N’000 N’000

44 Income tax expense (231,424)      46,219                    35,265           46,218          

Current tax on profits for the year 13,231         46,219                    13,231           46,218          
Capital gains tax 22,034         -                          22,034           -                

Charged to profit or loss (note 24) 35,265         46,219                    35,265           46,218          
Deferred tax charge for the year (note 25) (266,689)      -                          -                 -                

(231,424)      46,219                    35,265           46,218          

45 Translation reserve

At 1 January (282,862)       (686,898)      
(585,811)       409,399        

11,716           (5,363)           

At 31 December (856,957)       (282,862)      

46 Non-controlling interest
At 1 January 39,929           1,407            
Share of profit/loss for the year 48,337           31,378          
Changes in fair value of FVOCI Investments 69,841           -                
Share of contingency reserve (4,371)            154                

(11,716)          5,363            
1,530             1,628            

At 31 December 143,550         39,929          

47 Restatement on FY 2020

Prior year restatement

Based on the nature of the transaction around the disposal and reacquisition of investment in PAL Pension Limited, the restatement was made at the instance of 
Financial Reporting Council of Nigeria (FRCN)

Exchange difference arising on translating the foreign operations

�
The nature of errors corrected are detailed below in the notes to restatement.

Share of gain on revaluation of land and building

 Group Company

The movement in translation reserve during the year is shown below:

Non controlling interest portion of the exchage difference (note 46)

Share of foreign exchange translation difference

 Group 

In line with the requirements of IAS 8 (paragraph 49, disclosure of prior period errors covers the following:
(a) the nature of the prior period error. 
(b) for each prior period presented, to the extent practicable, the amount of the correction:                                                                                                                                                                                                                                 
(i) for each financial statement line item affected; and                                                                                                                                                                                                                                                                                           
(ii) if IAS 33 applies to the entity, for basic and diluted earnings per share. 
(c) the amount of the correction at the beginning of the earliest prior period presented; and 
(d) if retrospective restatement is impracticable [Refer: paragraphs 5 (definition of impracticable) and 50–53] for a particular prior period, the circumstances that led to 
the existence of that condition and a description of how and from when the error has been corrected.

In December 2020, African Alliance Insurance Plc, to meet the NAICOM capital requirements for insurance companies in Nigeria, disposed its 49% interest in Pensions 
Alliance Limited to Conau Trade and Investment Limited, a related party and owner of 57% shareholding in the shares of African Alliance Insurance Plc.

The fair value of the investment was determined to be N12.5 billion while the investment was disposed for N16.6 billion.

In January 2021, the investment was reacquired for the sum of N18.6 billion, sequel to the suspension of the NAICOM rule on capital requirements.  The N18.6 billion 
settlement for the reacquisition was a combination of cash, shares and investment properties.

This is deemed a related party transaction.  The difference between the fair value of the asset and disposal and re-acquired amounts of the asset have been transferred 
to shareholders fund, as shown below. 

Both decisions to dispose and reacquire the asset were approved and ratified by the shareholders at its Annual General Meeting (AGM) held on 27 October 2020. 

Being a related party material transaction and in line with the requirem  ents of IFRS 9 and IAS 24, the transaction has been treated in 2 folds:
• The sale of the investment at fair value.  
• Transfer of the difference between the fair value of the asset and the sales and reacquired amount to shareholder’s fund.

The treatment of the disposal of the company’s 49% interest in Pensions Alliance Limited to a related party has been corrected in both the consolidated financial 
statement and separate financial statement of the company for the prior year previously reported in line with the requirement of IAS 8 and IAS 24�
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A Disposal of Investment in PAL Pensions Limited at Fair value:

Net assets of the associate (N'000) 4,287,215    

Proportion of the Group’s ownership interest in Pensions Alliance Limited 49%

Carrying amount of the net assets 2,100,735    

Fair value at disposal of Associate (N'000) 12,500,000  

Cost of Investment in Associate(N'000) (2,100,735)   
Profit on disposal (N'000) 10,399,265  

B Additional reserve on disposal of investment in Associate
Cash received on Sales of Investment in Associate (N'000) 16,600,000  

Fair value at disposal of Associate (N'000) (12,500,000) 

4,100,000    

C Statement of financial position as at 31 December 2020

Group  Previously 
Reported 

 Effect of 
restatement Restated

N'000 N'000 N'000
17,799,223            -                 17,799,223  

1,020,938              -                 1,020,938    
22,884,140            -                 22,884,140  

97,146                    -                 97,146          
80,240                    -                 80,240          
11,603                    -                 11,603          

486,196                  -                 486,196        
596,544                  -                 596,544        

10,774,958            -                 10,774,958  
147,972                  -                 147,972        

62,165                    -                 62,165          
1,841,453              -                 1,841,453    

139,511                  -                 139,511        
364,998                  -                 364,998        

56,307,086            -                 56,307,086  

53,185,432            -                 53,185,432  
5,143,523              -                 5,143,523    

877,560                  -                 877,560        
694,447                  -                 694,447        

                     49,732 -                 49,732          
                  452,799 -                 452,799        
                  632,980 -                 632,980        
                  384,482 -                 384,482        

             61,420,955                      -      61,420,955 

             10,292,500 -                    10,292,500 
             14,365,133 -                    14,365,133 
               1,684,639 -                      1,684,639 
           (32,294,654)     (4,100,000)  (36,394,654)
                 (282,862) -                        (282,862)
                       3,322 -                              3,322 
               1,118,054 -                      1,118,054 

Additional reserve from the sale of investment in PAL                               -         4,100,000      4,100,000 
             (5,113,869)                      -      (5,113,869)

Total equities and liabilities              56,307,086                      -      56,307,086 

Total equity

Translation reserve

Non-controlling interest

Fair value reserves

Share premium 

Contingency reserves

Retained earnings

EQUITY
Share capital

Deferred tax liability

Total liabilities

Borrowings

Tax payable

Insurance contract liabilities

Investment contract liabilities

Trade payable 

Other payables and accruals

LIABILITIES

Property plant and equipment

Right of Use Assets

Statutory deposit

Retirement benefit liabilities

Intangible assets

Trade receivables

Reinsurance assets

Other receivables and prepayments

Total assets

Deferred Tax Asset

    '-fair value through profit or loss-equities

    '-fair value through profit or loss-bonds

   '- fair value through Other Comprehensive income

   '- Amortized cost

31 Dec. 2020

Cash and cash equivalents

Financial assets:

Investment properties
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D Statement of financial position as at 31 December 2020

Company  Previously 
Reported 

 Effect of 
restatement Restated

Company Company Company
N'000 N'000 N'000
17,659,067            -                 17,659,067  

1,020,938              -                 1,020,938    
22,884,140            -                 22,884,140  

92,839                    -                 92,839          
80,240                    -                 80,240          

486,196                  -                 486,196        
1,152,966              -                 1,152,966    
8,969,500              -                 8,969,500    

Investment in Subsidiary 542,728                  -                 542,728        
146,476                  -                 146,476        

25,719                    -                 25,719          
621,668                  -                 621,668        
139,511                  -                 139,511        
200,000                  -                 200,000        

54,021,988            -                 54,021,988  

51,198,654            -                 51,198,654  
5,143,523              -                 5,143,523    

639,310                  -                 639,310        
540,838                  -                 540,838        

                     49,732 -                 49,732          
                  252,759 -                 252,759        
                  600,123 -                 600,123        
                     92,107 -                 92,107          

             58,517,047                      -      58,517,047 

             10,292,500 -                    10,292,500 
             14,365,133 -                    14,365,133 
               1,570,986 -                      1,570,986 
           (30,838,149)     (4,100,000)  (34,938,149)
                  114,472 -                         114,472 

Additional reserve from the sale of investment in PAL                               -         4,100,000      4,100,000 
             (4,495,059)                      -      (4,495,059)

Total equities and liabilities              54,021,988                      -      54,021,988 

Total equity

Fair value reserves

Share premium 

Contingency reserves

Retained earnings

EQUITY
Share capital

Deferred tax liability

Total liabilities

Retirement benefit liabilities

Borrowings

Tax payable

Insurance contract liabilities

Investment contract liabilities

Trade payable 

Other payables and accruals

Total assets

LIABILITIES

Property plant and equipment

Right of Use Assets

Statutory deposit

Investment properties

Deferred Tax Asset

Intangible assets

Reinsurance assets

Other receivables and prepayments

    '-fair value through profit or loss-equities

    '-fair value through profit or loss-bonds

   '- fair value through Other Comprehensive income

   '- Amortized cost

Cash and cash equivalents

Financial assets:
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E Statement of Profit or Loss and Other Comprehensive Income

Previosly 
Reported

Effect of 
restatements

Restated Previosly 
Reported

Effect of 
restatements

Restated

N'000 N'000 N'000 N'000 N'000 N'000

Gross premium written 7,121,766         -                 7,121,766                          5,963,632 -                      5,963,632 
Unearned premium (113,124)           -                 (113,124)                              (113,124) -                        (113,124)

Gross premium income 7,008,642        7,008,642      5,850,508                   5,850,508       
Insurance premium ceded to reinsurers (448,933)           -                 (448,933)                              (446,931) -                 (446,931)         

Net premium income 6,559,709        6,559,709      5,403,577                   5,403,577       

Fees and commission income 93,844              -                 93,844                                     93,844 -                            93,844 

Net underwriting income 6,653,553         6,653,553       5,497,421                        5,497,421 

         8,159,149 8,159,149                          7,113,114 7,113,114    

           (249,998) -                 (249,998)                              (249,998) -                 (249,998)      
Underwriting expenses 1,483,811         -                 1,483,811                          1,323,715 -                 1,323,715    
Changes in long term insurance contracts 11,623,223      -                 11,623,223                     11,530,278 -                 11,530,278  

Net underwriting expenses 21,016,185      21,016,185    19,717,109                19,717,109     

Net underwriting loss (14,362,632)     (14,362,632)   (14,219,688)               (14,219,688)    

Other income 786,534            -                 786,534          784,495                      -                 784,495        
14,499,265      (4,100,000)       10,399,265    14,499,265                (4,100,000)       10,399,265  

161,051            -                 161,051          16,962                        -                 16,962          
Fair value gains on financial asset 4,940,700         -                 4,940,700       4,940,700                   -                 4,940,700    
Investment income 2,456,968         -                 2,456,968       2,411,620                   -                 2,411,620    
Loss from investment contracts (61,648)             -                 (61,648)           (61,648)                       -                 (61,648)         

731,138            -                 731,138          731,138                      -                 731,138        
Employee benefit expenses (1,109,693)       -                 (1,109,693)     (857,396)                     -                 (857,396)      
Other operating and administrative expenses (2,245,371)       -                 (2,245,371)     (2,050,178)                 -                 (2,050,178)   
ECL Impairment 26,479              -                 26,479            26,297                        -                 26,297          
Finance cost (107,633)           -                 (107,633)         (107,633)                     -                 (107,633)      

Profit before tax 5,715,158         (4,100,000)       1,615,158       6,113,934                   (4,100,000)       2,013,934       
Income tax expense (46,219)             -                 (46,219)           (46,218)                       -                     (46,218)            

Profit for the year 5,668,939        (4,100,000)       1,568,939                          6,067,716         (4,100,000)         1,967,716 
Other comprehensive income:

Exchange difference              409,399 -                 409,399                         -             -            -   
             409,399                         -              409,399                                   -                           -                          -   

Items that will not be subsequently reclassified to profit or loss

             132,238 -                 132,238                                     8,000 -                 8,000            
-                

Remeasurement of the net defined benefit liability (asset 20,734              -                 20,734                                     20,734 -                 20,734          
Change in value of unquoted equities FVOCI (net of taxes) 799                    -                 799                                                 799 -                 799                
Additional reserve from sale of investment in Associate 4,100,000        4,100,000       4,100,000     4,100,000    

         6,232,109                         -          6,232,109                    6,097,249                         -           6,097,249 

Earnings per Share (kobo) 0.28 0.076 0.29 0.095

F Statement of Cash flow statement - Restatement

Cash flow from investinig activities:

       16,600,000        (4,100,000)      12,500,000                  16,600,000         (4,100,000)       12,500,000 

Cash flow from financing activities:
Purchase/Proceeds from disposal of associate*                         -            4,100,000        4,100,000                                   -            4,100,000         4,100,000 

Group  Company 

Gain on revaluation of property, plant, and  equipment (net of taxes)

Items that may be subsequently reclassified to profit or loss

Share of profit of equity accounted investee

Gain on disposal of Associate
Fair value gains on investment properties

Insurance claims incurred and loss adjustments expenses

Insurance claims incurred recovered from reinsurers

*Proceed and cash outflow on disposal and reacquisition of PAL split between investing and financing activities.  In the prior year the entire proceed 
was recognised as investing cash inflow.

Purchase of /Proceeds from disposal of investment in associate 
company
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48 Other income statement information: Staff and directors cost

Employee costs during the year amounted to:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Wages & salaries 806,842              787,214                   659,336           595,393           
Pension cost 379,388              167,051                   59,712             35,741             
Other staff cost 65,287                57,589                      304,869           128,423           
Staff defined benefit -                       97,839                      -                    97,839             

1,251,517 1,109,693 1,023,917 857,396

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 Number  Number  Number  Number 

 N1,000,001    -     N1,500,000 58 58 -                    -                    
 N1,500,001    -     N2,000,000 3 3 3 3
 N2,000,001    -     N2,500,000 7 7 7 7
 N2,500,001    -     N3,000,000 1 1 1 1
 N3,000,001    -     N3,500,000 42 27 42 27
 N3,500,001    -     N4,000,000 33 23 33 23
 Above N4,000,000 27 26 27 26

171 145 113 87

The average number of full time persons employed by the Company during the year per level were as follows:
Executive director 2 4 2 2
Management staff 18 19 7 7
Non-management staff 151 145 104 87

171 168 113 96

Directors’ remuneration:
Remuneration paid to the directors of the Company were as follows:

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 N’000 N’000 N’000

Short term benefits:
- Directors fees 23,500 38,000 23,500 38,000
- Directors sitting allowances 11,600 8,000 11,600 8,000
- Executive compensation 27,058 27,058 27,058 27,058
- Other directors costs and expenses - - - -

62,158 73,058 62,158 73,058

Fees and other emoluments disclosed above include amounts paid to :
The Chairman 10,000                10,000                      10,000             10,000             

The highest paid director 14,400 14,400 14,400 14,400

CompanyGroup

The number of employees of the company, other than directors, who received emoluments in the following ranges was: 

 Group Company

Group Company
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Group Company
31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
 Number  Number  Number  Number 

 Below N5,000,000 - - - -
 N5,000,000- N10,000,000 - - - -
 N10,000,000 and above 5 5 5 5

5 3 5 3

49 Related parties

Shareholders 31-Dec-21 31-Dec-20
Conau Limited 57.50% 57.50%
Universal Insurance Plc 5.83% 5.83%

Nature of the balance & transactions Related party 2021 2020
N’000 N’000

Intercompany receivables Axiom Air Ltd -                    -                    
Intercompany receivable African Alliance Holding Limited -                    -                    
Intercompany receivables Universal Insurance Company Plc 1,600,267       1,600,267        
Deposit for shares Ghana Life Insurance 1,628,616       628,616           
Conau Trade and Investment Limited Sale and repurchase of PAL 18,600,000     16,600,000     

50 Contingent liabilities and commitments

(a) Legal proceedings
The Group is presently in thirteen (13) legal proceedings (2020 ten (10)), the cases arose in the normal course of business. However the outcome of
the cases will not give rise to any significant loss from the review of thirteen (13) case files and confirmation from the company's solictor indicates
that were no material contingent liabilities in respect of pending litigations against the Group.

The number of directors who received fees and other emoluments (excluding pension contributions) in the following ranges was:

The Directors are of the opinion that all known commitments and liabilities which are relevant in assessing the situation of the company have been 
taken into consideration in the preparation of these financial statements.

The Company operates in the insurance industry and is subject to legal proceedings in the normal course of business. While it is not practicable to 
forecast or determine final results of all pending or threatened legal proceedings, management does not believe that such proceedings (including 
litigations) will have a material effect on its results and financial position.

However due to the material amount and the relationship that exist between the parties, this pending litiigation is disclosed between the entity and 
the management of its former associate company PAL Pension Limited now investment measured at Fair Value through other comprehensive 
income:
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(b) Capital commitments

51 Profit per share

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Profit for the year N’000 2,416,845          1,568,937                2,800,322       1,967,718        

20,585,000        20,585,000              20,585,000     20,585,000     

0.12                     0.08                          0.14                  0.10                  

52 Proposed dividend 

African Alliance Insurance  Plc Vs Pension Alliance Limited- FHC/L/CS/193/2021.

There was no propose dividend during the year (2020: N0.0000)

Financial implications
In granting the interim order, the Honourable court ordered the AAI file a written undertaking to compensate the Respondent in damage if the 
interim order of the court ought not to have been made in the first instance. In the unlikely event that the Honourable Court holds that the order 
ought not to have been granted, the financial implications of the suit will be limited to the reasonable damages that the court will order to be paid to 
the Respondents. There are also the ancillary expenses for prosecuting the suit.

Basic Earnings per share (basic) - in Kobo

Weighted number of shares at the end of the year ('000) 

Basic earnings per share is calculated by dividing the profit per share attributable to equity holders of the company by the weighted average number
of ordinary shares in issues.

At 31 December 2021, the Group has no capital commitments in respect of buildings and equipment purchases. 

The Petitioner is minority shareholder and holds 49 percent of the total share of the 1st Respondent. The outstanding 51 percent shares is held by 
First Securities Discount House (FSDH Merchant Bank Limited), the majority shareholder. The Board of Director consisted of 12 members, in which 
the Petitioner retained a board seat, which was occupied by its erstwhile Managing Director, Mrs. Funmi Omo. Following the resignation and exit 
from the Petitioner and the 1st Respondent in 2020, the Petitioner lost its only board seat. The Petitioner has proposed nominee to fill the causal 
vacancy created by the exit of its former Managing Director, its board nominee to ensure and protect its right of participation on the board of the 
company.

By Article 27 and 28 of the Article of Association of the 1st Respondent, the directors of the company are authorized to appoint new directors and an 
additional director to fill a causal vacancy, while the appointment is to be approved by members at the general meeting.

Since the Petitioner has no Director on the Board of the 1st Respondent, the majority shareholders have refused to appoint any director nominated 
by the Petitioner. The Petitioner is thus unable to participate in the management of the 1st Respondent despite being the only one shareholder aside 
the Majority shareholder.

The Majority shareholder acting through its nominated board of directors, has advantage of the Petitioner’s lack of board participation to propose 
resolutions that are detrimental to the interest of the Petitioner.

In 2020, the Respondent in collaboration with the Majority shareholder proposed written resolution of the Board of Director for increase of the 1st 
Respondent’s share capital from N1,100,000,000 to N2,300,000,000 and authorizing the 1st respondent directors to raise up to N10,000,000,000 
from local or foreign investors.

The Petitioner opposed this on the basis that share capital can be increased by special resolution passed at general meetings and the proposed 
capital dilutes the Petitioner’s equity and violates the Petitioner’s preemptive rights including the reelection of exiting directors and appointment of 
a non-executive director.

The petitioner thus filed this action for minority protection. It also filed a motion for interim and interlocutory injunctions asking for restraining 
orders. The Honourable court granted the application for interim injunction and the matter has been adjourned to 17th January 2022.  The 1st, 2nd, 
3rd and 4th Respondent entered their appearance in the suit and filed an application before the court.
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53
 Group

31-Dec-20 31-Dec-21
Amortization & 

Transfers
Accrued 
Interest

N’000 N’000 N’000 N’000 N’000
Short-term borrowings (See Note 23)             452,799                297,067                                 -                 10,469 166,202           
Lease liabilities (See Note 16)             139,511                  11,780                   (109,039)                        -   42,252             
Investment in Associate - PAL (See Note 13)                        -              4,100,000                (4,100,000)                        -   -                    

            592,310            4,408,847                (4,209,039)               10,469             208,454 

 Company
31-Dec-20 31-Dec-21

Amortization & 
Transfers

Accrued 
Interest

N’000 N’000 N’000 N’000 N’000
Short-term borrowings (See Note 23)             252,759                209,194                                 -                 10,469 54,034             
Lease liabilities (See Note 16)             139,511                  11,780                   (109,039)                        -   42,252             
Investment in Associate - PAL (See Note 13)                        -              4,100,000                (4,100,000)                        -   -                    

            392,270            4,320,974                (4,209,039)               10,469               96,286 

Non-cash changes

Non-cash changes

Cash flows

Cash flows

Reconciliation of liabilities arising from financiang activities
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(a) Value Added Statement

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20
N’000 % N’000 % N’000 % N’000 %

Gross Premium Income 6,596,261       6,559,709        5,588,907      5,403,577         
149,316          93,844              149,316          93,844              

Net Investment Income 2,611,549       12,794,585      2,577,788      12,749,237      
Other income 1,101,899       1,517,672        1,086,958      1,515,633         

10,459,025    20,965,809      9,402,970      19,762,291      

(275,522)         (23,078,382)    1,364,357      (21,620,282)     

10,183,502    100   (2,112,574)      100    10,767,327    100   (1,857,991)       100     

- Salaries, wages and other benefits 1,251,517       12% 1,109,693        -53% 1,023,917      10% 857,396            -46%

- Interest on loan 10,469            0% 107,633           -5% 10,469            0% 107,633            -6%

- Taxation (231,424)         -2% 46,219              -2% 35,265            0% 46,218              -2%

-  Depreciation & Amortisation 197,657          2% 156,695           -7% 165,866          2% 120,708            -6%
-  Fair value reserve 6,538,438       64% (5,101,751)       241% 6,731,488      63% (4,957,662)       267%
-  Profit/Loss for the year 2,416,845       24% 1,568,937        -74% 2,800,322      26% 1,967,718         -106%

10,183,502    100   (2,112,574)      100    10,767,327    100   (1,857,991)       100     

Applied as follows:

In payment of employees:

In payment to providers of capital:

In payment to Government:

For future replacement of assets, expansion of business 
and payment of dividend to shareholders:

 Group  Company 

Fee and Commission Income 

Value Added 

Claims Incurred, commission paid and other operating 
expenses
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(b)

(bi) Group 31-Dec 31-Dec 31-Dec 31-Dec 31-Dec
2021 2020 2019 2018 2017

ASSETS ₦'000 ₦'000 ₦'000 ₦'000 ₦'000

Cash and Cash equivalents 1,389,861      17,799,223    2,076,831       3,680,801      6,006,807      
Financial Assets 26,737,469    24,082,463    22,440,098     21,109,127    22,753,040    
Trade Receivables 88,884           11,603           125,469          135,927         41,918           
Reinsurance Assets 113,116         486,196         311,054          144,052         53,717           
Loans and receivables -                  -                  -                   52,948           
Other Receivables and Prepayments 1,117,988      596,544         667,926          1,612,595      341,178         
Investment Properties 9,668,536      10,774,958    10,432,005     10,258,313    10,794,603    
Investment in Subsidiary -                  -                  -                   -                  -
Investment in Associate -                  -                  1,545,042       1,804,083      1,605,405      
Retirement benefit asset -                  -                  -                   -                  7,063              
Deferred Tax Asset 147,690         147,972         147,935          148,195         147,881         
Intangible Assets 56,481           62,165           57,323             57,343           63,959           
Property and Equipment 1,876,748      1,841,453      1,629,625       2,008,241      1,666,110      
Right of Use Assets 42,252           139,511         220,019          -                  -                  
Statutory Deposit 348,401         364,998         353,534          358,182         348,965         

Total Assets 41,587,426 56,307,087 40,006,862 41,369,807 43,830,646

LIABILITIES
Insurance Contract Liabilities 40,852,662 53,185,432 41,521,103 35,110,631 36,378,453
Investment Contract Liabilities 3,396,153 5,143,523 5,651,964 5,841,758 4,927,104
Trade payables 1,184,874 877,560 1,027,469 1,106,999 1,177,117
Other payables and Accruals 803,762 621,143 344,386 666,373 483,214
Provision and accruals 132,652 73,305 68,937 13,219 80,051
Employee benefit liabilities 35,652 49,732 114,363 42,690 29,335
Borrowings 166,202 452,799 1,460,582 507,077 287,652
Tax payable 615,741 632,980 786,761 826,742 594,024
Deferred tax Liabilities 204,005 384,482 377,272 428,182 384,874

Total Liabilities 47,391,703 61,420,956 51,352,837 44,543,671 44,341,824

31-Dec 31-Dec 31-Dec 31-Dec 31-Dec
2021 2020 2019 2018 2017

EQUITY ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Share Capital 10,292,500 10,292,500 10,292,500 10,292,500 10,292,500
Share Premium 14,365,133 14,365,133 14,365,133 14,365,133 14,365,133
Contingency Reserve 1,903,181 1,684,639 1,061,976 975,947 908,259
Retained Earnings (34,276,925)  (36,431,262)  (37,346,004)    (30,218,534)  (27,275,850)  
Translation Reserve (856,957)        (282,862)        (686,898)         237,295         186,441         
Non-Controlling Interest 143,550 39,929 1,407               8,353              7,816              
Fair Value Reserve 2,625,241 5,218,054 965,911          1,165,442      1,004,523      

Total Equity (5,804,277)    (5,113,869)    (11,345,975)   (3,173,864)    (511,178)        

Total Liabilities & Equity 41,587,426 56,307,087 40,006,862 41,369,807 43,830,646

INCOME STATEMENTS
Gross Premium written 7,166,770 7,121,766 8,744,391 6,795,777 7,626,710
Gross Premium income 7,030,064 7,008,642 8,487,440 6,858,262 7,586,932
Profit/loss before tax 2,185,421      1,615,155      (7,019,288)      (2,422,953)    (6,726,979)    
Income tax expense 231,424         (46,219)          (18,737)           (273,662)        475,924         

Profit/Loss after tax 2,416,845      1,568,936      (7,038,025)      (2,696,615)    (6,251,055)    
Other Comprehensive income (3,107,253)    4,663,170      96,398             213,815         (57,696)          

Total comprehensive Income/Loss (690,408)        6,232,107      (6,941,627)      (2,482,800)    (6,308,751)    

Financial Summary

138



African Alliance Insurance Plc

Consolidated and Separate Financial Statements
For the year ended 31 December 2021

OTHER NATIONAL DISCLOSURES

(bii) Company 31-Dec-21 31-Dec-20 31-Dec-19 31-Dec-18 31-Dec-17
ASSETS ₦'000 ₦'000 ₦'000 ₦'000 ₦'000
Cash and Cash equivalents 1,308,630 17,659,067 1,859,154 3,173,108 5,799,468
Financial Assets 26,733,181 24,078,157 22,435,898 21,153,916 22,665,754
Reinsurance Assets 113,116         486,196 311,054 144,052 53,717
Other Receivables and Prepayments 2,710,191      1,152,966 1,062,137 2,093,877 324,286
Investment Properties 8,030,000      8,969,500 8,811,600 8,620,913 9,285,488
Investment in Subsidiary 542,728         542,728 542,728 542,728 553,805
Investment in Associate -                  -                  1,545,042 1,804,084 1,605,405
Retirement benefit asset -                  -                  -                  -                  7,063              
Deferred Tax Asset 146,476         146,476 146,476 146,476 146,476
Intangible Assets 29,428            25,720 21,775 19,776 20,913
Property and Equipment 847,735         621,668 551,033 829,048 627,276
Right of Use Assets 42,252            139,511 220,019 -                  -                  
Statutory Deposit 200,000         200,000 200,000 200,000 200,000
Total Assets 40,703,737 54,021,990 37,706,916 38,727,978 41,289,651

LIABILITIES
Insurance Contract Liabilities 39,090,388    51,198,654    39,673,313 33,149,205 34,536,368
Investment Contract Liabilities 3,396,154      5,143,524       5,651,966 5,841,758 4,927,104
Trade payables 946,624         639,310          739,568 850,179 914,215
Other payables and Accruals 736,881         518,338          300,344 448,440 333,366
Provisions and accruals 61,700            22,500            33,500 13,219 10,719
Employee benefit liabilities 35,652            49,732            114,363 42,690 29,335
Borrowings 54,034            252,759          940,159 482146 182714
Tax payable 582,882         600,123          753,905 774,244 545,285
Deferred tax Liabilities 92,107            92,107            92,107 92,107 92,107
Total Liabilities 44,996,421 58,517,047 48,299,223 41,693,988 41,571,213

EQUITY
Share Capital 10,292,500 10,292,500 10,292,500 10,292,500 10,292,500
Share Premium 14,365,133 14,365,133 14,365,133 14,365,133 14,365,133
Contingency Reserve 1,854,544 1,570,986 964,214 891,345 839,681
Retained Earnings (32,421,384)   (34,938,147)   (36,299,093)   (28,940,681)   (26,146,738)   
Fair Value Reserve 1,616,522      4,214,472       84,939            425,693         367,862         
Total Equity (4,292,684)     (4,495,057)     (10,592,307)   (2,966,010)     (281,562)        

Total Liabilities & Equity 40,703,737    54,021,990 37,706,916 38,727,978 41,289,651

31-Dec-21 31-Dec-20 31-Dec-19 31-Dec-18 31-Dec-17
₦'000 ₦'000 ₦'000 ₦'000 ₦'000

INCOME STATEMENTS
Gross Premium written 6,158,340      5,963,632      7,286,907 5,166,396 6,335,448
Gross Premium income 6,022,576      5,850,508       7,029,956 5,229,081 6,295,670
Profit/loss before tax 2,835,587      2,013,936       (7,266,832)     (2,413,903)     (4,167,907)     
Income tax expense (35,265)          (46,218)           (18,712)           (244,662)        455,316         
Profit/Loss after tax 2,800,322      1,967,718       (7,285,544)     (2,658,565)     (3,712,591)     
Other Comprehensive income (2,597,950)     4,129,533       (46,731)           57,831            49,558            

Total comprehensive income/loss 202,372         6,097,251      (7,332,275)     (2,600,734)     (3,663,033)     
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